•• d ■ yJV . -f ... -[-YftgjHri -r-Vr- 


* -■ r . 






-V\ t>u 


INTERNATIONAL 







Thc Worid^s Dally Newspaper 


PUBLISHED WITH THE NEW YORK TIMES AND THE WASHINGTON POST 

* K London, Monday, March 15, 1999 



S^fe iaA^qna^omdoOTmaricet; women piclcmg lice 
ram each outer's hair; men wading into aiivertofish 
out foe bodies offriendswho had starved to or 

Jbedo sbofby border guards. 

“ These scen es, a rare nnfillered view of life inside a 
-starving country, were secretly filmed several months 
ago by a young defector who returned to his homeland 
.with a high-tech camera hidden under his ragged 


v Although the film is only a fleeting glimpse into foe 
■misery of a few hundred North Koreans, XJ.S. and 
•South Korean officials have sifted through it looking 
for meaning. So little good information exists about 
North Korea that even a few mmutes of shaky video- 
'tapeare a valuable tool in the effort to figure ont this 



. Such fragments are among the evidence contrib- 
\ uting to one of the most i m por ta nt reassessments of 
U.S. policy toward North Korea since the end of die 
' -Korean War. Within the month, William Ferry, the 
* ■former U.S. defense. secretary, is scheduled to deliver 

■recommendations to President Bill Clinton for a new, 
: more comprehensive approach toward die isolated, 
: - impoverished and often hostile state. 

According to interviews with dozens of North Ko- 
rea specialists in Tokyo, Seoul ami Washington in the 
v . past month, the. collage of images Mr. Perry has to 
■ consider paints a disturbing picture: that of a gangster 
** ’Hate that produces and traffics is ille gal drugs, and. 
' counterfeit money, dot sells missiles to Syria and 
1 Pakistan and threatens to make nuclear weapons while 
‘^Jetting minions of people starve. 

“ The Clinton administration’s response to die men- 
, jge of North Korea is now a matter of intense debate. 
^Washington has made Pymgyang a major redpie&t of 

aid, iwBlm^ hiim fc«ri|C nf miniww pf fon g 

■ c^af food aid. ft also conthmes to send multnnillian- 
' dollar shipments of fuel oil as part ofa 1994 agreement 
in winch North Korea agreedtoshnt down its nuclear- 
weapons pro g r am — even though virtnaQy ho one 
believes it has. stopped working on making nuclear 
bombs; 

Many merabere/of Cbngress, Republicans and 
Democrats, want the United Stales to deal with' the 
North JCorsbq leader, Kip' Jorig&fee'teay it has wife 

clear-weapons (kyretopmeersitoa. • 
r But VS. officials argue dial engaging, rather than 
I isolating, Pyongyang is stiB foe, wisest course. Ptes- 
' idem Kim Dae lung of Sotxtb Korea e lobbying bard 
for Washington to follow his "sunshine policy*’ of 
trying to dr^-ouc North Korea. 

Khn Dae Jung and Mr. Clinton agree drat pushing a 
Jtirangxy and bemgerent Neath Korea too hard could 
TOadto nnthmkamy bloody consequences. They also 
say that North Korea has shown sortie positive re- 


___ ^ Jktelfedhn^MiaKeAntiJ’iB* 

DEVASTATING FERE — Residents of a New Delhi shantytown searching Sunday for possessions in the remains of their homes. 
At least 26 people were killed and thousands made homeless when a four-hour fire engulfed the makeshift dwellings. Page 6. 

Bankers Upbeat on Latin America’s Future 


. By Alan Friedman 

International Heraldiribunc 

PARES — Latin America wfllsink into recession 
this year, but the regionis likely to stage a recovery 
in 2000 that could bring a faster return to growth 
than in the troubled countries of Asia, according to 

aninr international fnpmrtal official a 

“This wiD be a bad year in Latin America in 
terms of growth, but there are good reasons to 
expect a sustained recovery by the year 2000," 
said Enriaue Tgleaas, president of foe- Inter- 
American Development Bank. - 

Mr. Iglestas, whoseforecasf of 1999 growth in 
Latin America of between zero and 1 percent is 


more optimistic than private-sector forecasts, was 
speaking on the eve of the annual meetings of the 
46-raeraber development bank, which begin Mon- 
day in foe presence of some 5,000 delegates. 

SPECIAL REPORT 

Latin America Market Review, Pages 8-9 

Among the reasons cited by economists for a 
gloomy 1999 is the deep recession facing Brazil, 
foe biggest Latin American economy, which has 
increased interest rates to 45 percent as part of a 
revised $41.5 billion reform plan agreed last Mon- 
day with foe International Monetary Fund. The 



ustry 


to peace allowing more foreign investment and 

sending some officials overseas to. leam about in- 

See KOREA, Page 11 . 


; By Alika Shubert 

• • . Washington Pag Service 

JAKARTA — Hie Indonesian government 
shut down 38 banks over the weekend in an effort 
to clean out foe country’s debt-ridden financial 
system. . 

The announcement came after a two-week 
delay in action had prompted fears that be- 
hind-the-scenes deal-making would sabotage the 
needed banking reforms. 

Accompanied by officials of the World Bank 
and the International Monetary Fond, Indonesia’s 
finance minister, Bambang Subianto, unveiled a 


far-reaching plan that also calls for the gov- 
ernment to inject new capital into nine ailing 
banks and take over seven more in an effort to 
rehabilitate several of the country’s larger fi- 
nancial institutions. 

Hubert Neiss, the IMF’s Asia-Pacific director, 
noted that the plan had “politically sensitive 
implications," but gave it his full endorsement. 

“The government should be commended for 
foe extensive work done and for taking the dif- 
ficult decisions of closures, recapitalization and 
government takeovers based on objective and 
transparent criteria," Mr. Neiss said. 

The delay, which stirred criticism that foe 


government was giving time to politically con- 
nected banks to pump up their capitalization and 
thereby be saved from liquidation, also sparked 
rumors that fewer than 20 banks would be 
closed. 

But the World Bank, which recently assessed 
the country’s economic reforms as “slow and 
halting," applauded foe bank closings as “taking 
foe necessary difficult decisions. ’ ’ 

Three of foe banks that were closed are owned by 
relatives of former president Suharto, who stepped 
down last May dining mass rioting and student 

See INDONESIA, Page 17 


EU Commission’s Future 
At Stake in Fraud Inquiry 



By Barry James 

hMMjwrf Herald Tribune 

■ BRUSSELS— -Twenty unelected of- 
ficials who earn as much as foe 
{■resident of the United States face an 
j^comfortable day Monday with the 
^jn hjKfqitifin of a report from an inves- 
tigation into corruption, wa ste, 
cronyism rod nepotism at die European 
Commissian, which officials fear could 
be damaging. 

A negative report by an independent 
committee could lead to pressure from 
the 626-member European Parlia m ent 
for the resignation of some or all of foe 
govenzment-appointed commissioners, 
which would be unprecedented in the 
history of foe European Union. The 
investigation was established after foe 
Rariiament failed in January to remove 
foe e wnm i s sioners op charges of cor- 
ruption and T TricmgtM *fi em enL 
• Fight commissiooers appeared bo* 
fore the investigating committee. Hie 
most vulnerable appears to be^the 
fa nner French mime minis ter Edith 
jCresson, who is m charge of research, 
'education, youth and training- 
- Officials said die might be held re- 
sponsible for luring an outside agency 

foot allegedly squandered nulhcns of 
dollars earmarked far a youth training 
program, although there is no sugge stion 
that she benefited personalty from tins. 


she also arranged a commission contract 
for a dentist from the French town 
where she formerly served as mayor — 
he wrote a report an AIDS, not his 
specialty — and for his son. 

Mrs. Cresson’s response to foe al- 
legations was: “Should we only weak 
with people we have never met?” 

Tte five members of foe committee, 
all of them high-level auditors, met Sun- 
day evening to add the final touches to 
their report, which will be handed to foe 
commission and the European Parlia- 
ment late Monday. So for there have 
been no leaks of its contents. 

The president of foe commission, 
Jacques Santer, convened an extraor- 
dinary meeting of foe body for Monday 
evening. He protmseti that foe members 
would take heed of the inquiry’s find- 
ings, whether they concerned individual 
commissioners or the entire body. 

Mr. Santo- has said he expects com- 
missioners to accept foe political con- 
sequences of a negative finding by the 
investigating committee — an oblique 
way of declaring that they should resign 
if found guilty- This was a retreat from 
his earlier position tiro foe commission 
stood or fall as a single college- 

See EU, PageS 
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G unmen in T hihlin 
Wound 6 at Game 

DUBLIN (Renters) — Two gun- 
men on amotoibike rode onto an Irish 
soccer field and fired on players and 
spectators Sunday, wounding six of 
them, foe police said. 

Tire gunmen shot five players and a 
spectator before fleeing tire field at 
CkMKJallrin, an area of Dublin. All six 
were taken to foe hospital. 

* The injuries are not serious,” a 
spokesman for tire police said. ‘They 
are not life-threatening." 

The police said they knew of no 
motive fear tire attack and had no sus- 
pects. . . 

They said tiro they believed that 
just one weapon had been used, a 
shotgun, and mat both people on the 
motorbike were men. The assailants 
were wearing motorcycle helmets. 

The soccer match was an adult con- 
test, a police spokesman said. “It 
wasn’t a big match or anything," the 
spokesman said, “fi was a small dis- 
trict league or something like that, 
only 100 or 200 spectators.” 
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MOURNING IN ISTANBUL — A relative of one of the 13 people 
killed in a store firebombing being comforted Sunday outside a morgue 
in Istanbul’s Goztepe district. A group vowing revenge for the capture 
of the Kurdish rebel Abdullah Ocalan took responsibility. Page 5. 

Mahathir Scores Victory in Key Election 


The governing coalition of Prime 
Minister Mahathir bin Mohamad scored 
a decisive victory in the Sabah state 
election over the weekend, bolstering 
foe federal government's position and 


fueling speculation tiro Mr. Mahathir 
could call national elections soon. Op- 
position leaders said the results showed 
how difficult it will be to end Mr. Ma- 
hathir’s 18-year rule. Page 6. 



IMF expects that as Brazil seeks to slash public 
spending and contain inflation, its economy will 
shrink 4 percent this year, triggering recession in 
Argentina, its neighbor and key trading partner. 

Elsewhere in Latin America, the effects of the 
Brazil crisis, foe decline of Asia as an export 
market, record low commodity prices and a sharp 
drop in foreign investments and capital flows will 
make 1999 foe worst year in nearly a decade. 

Most economists expect foe low level of oil 
prices to cause foe Venezuelan economy to con- 
tract by about 2 percent because oil accounts fur 
more than two-thirds of exports. 

See OUTLOOK, Page 17 
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By Michael R. Gordon 

New YorkThna Service 

MOSCOW — If the diplomats of NATO get then- 
way, tire 50th birthday party of the alliance in Wash- 
ington next m onth w ill be replete with post-Cold War 
symbolism, featurix^* topISnssian officials in its large 
cast to demonstrate just how^ wdl tire old pnnmtra now 

work side by side. ' 

There is just one small problem — Russia has not 
yet decided whether it wants to participate. 

The Kremlin, playing as hard-to-get as ever, says it 
might dispatch a senior representative to the cel- 
ebration, but only if a rupture is avoided over foe 
Kosovo crisis and only if Emits are put on the number 


of alliance troops tiro can be rushed during a crisis to 
Poland, tire Czech Republic or Hungary, lire three 
forma- members of foe Soviet bloc that joined the 
North Atlantic Treaty Organization on Friday. 

Almost two years after NATO and Russia sealed a 
much-advertised cooperation agreement, tire two sides 

Germany now surrounded by allies. Page 4. 

are still fighting old battles over foe enlargement of foe 
Western alliance. 

Despite the obvious weaknesses of the Russian 
milit ary machine, tire factors of its nuclear muscle and 
the superpower mentality of its foreign-policy elite 


seem destined to ensure that those battles will grow no 
less rancorous with time. 

Seeking to reassure a Russia still unhappy about 
NATO's enlargement, the alliance has confidentially 
proposed to limit troop deployments to bolster Poland, 
foe Czech Republic or Hungary in an emergency. The 
two divisions that could be dispatched to each of these 
nations, under the Western plan, would be equivalent 
to a light army corps with about 460 tanks. 

The Russians want to limit such deployments to a 
division or even less. 

“The Russian strategy, however, is to undermine 
NATO effectiveness," said Sergei Karagano v of the 

See NATO, Page 11 
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Schroeder 
Signals Turn 
To Bight on 
Economy 

Government Pledges 
To Seek Deeper Cuts 
In Corporate Taxes 


By John Schmid 

International Herald Tribune 


FRANKFURT — The government 
of Chancellor Gerhard Schroeder, wast- 
ing little time after foe surprise resig- 
nation last week of foe left-leaning fi- 
nance minister, Oskar Lafonlaine, 
signaled a conservative shift over foe 
weekend. 

“Things will obviously be different 
now," Bodo Hombach. Mr. 
Schroeder's chief of staff, said on Ger- 
man television Sunday. “We have to 
move in a different direction.” 

Sounding a more industry-friendly 
tone. Economics Minister Werner 
Mueller promised to seek deeper re- 
ductions in tire nation’s high ccaporate 
tax burden than Mr. Lafonlaine wanted. 

“It would be a signal for the industry 
for an upturn and lead to more invest- 
ment,” Mr. Moeller told foe weekly 
magazine Focus in an edition to appear 
Monday. 

The newspaper Weh am Sonntag sep- 
arately reported that foe Social Demo- 
cratic-led government had discarded de- 
mands by its coalition partners, foe anti- 
nuclear Greens party, to shut down three 
or four of Germany’s 19 nuclear-power 
stations during its four-year term as a 
first step toward complete withdrawal 
from nuclear power. 

Mr. Schroeder's allies in foe so- 
called economic-modernizer wing of 
his center-left party used a blitz of 
weekend media interviews to change 
the tone of industrial policy after a 
firestorm of protest over Mr. Lafon- 
taine’s tax and wage programs helped 
precipitate foe minister’s sodden de- 
parture Thursday. 

But responsibility for steering 
Bonn’s troubled government frills 
squarely on Mr. Schroeder after foe loss 
of Mr. Lafontaine, who took the brunt of 
the criticism for what critics have called 
policy chaos for much of foe time since 
the Social Democrats wot the German 
election in September. 

Mr. Lafontaine was foe architect of 
foe government’s tax plan, which would 
shift new burdens onto industry. Critics 
said Mr. Lafontaine had failed to un- 
derstand that Germany’s export-de- 
pendent economy would suffer in foe 
age of globalization if business took on 
a greater tax and wage burden. During 
his short tenure, however, Mr. Lafon- 
taine was able to dominate issues with 
his twofold authority as chairman of the 
Social Democratic Party and finance 
minister. 

After three days of self-imposed iso-, 
latiou. Mr. Lafontaine fired rack at bis 
critics Sunday. Blaming his abrupt de£ 
parture on disarray in the administra- 
tion, he denied that he had resigned 
because of “foe direction of policy. ” 

Instead, be said as he emerged from 
Ins home in Saarbniecken and read a 
statement to reporters camped out in foe 

See GERMANY, Page 17 


Kosovo Talks 
Set to Resume 
In Hard Mood 


By Craig R. Whitney 

New York Tunes Service 

PARIS — When peace talks on 
Kosovo resume here Monday, not only 
tire fete of the province’s 2 million 
people but also the credibility of Euro- 
pean diplomacy and the NATO military 
alliance will hang in the balance, Euro- 
pean and American officials say. 

Fiance and Britain, which are leading 
the talks, plan to give Serbian and ethnic 
Albanian negotiators only two to three 
days to accept the international peace 
plan for autonomy in Kosovo, worked 
out last month, or to face the con- 
sequences, according to allied offi- 
cials. 

But the allied resolve hangs on final 
acceptance of tire plan by ethnic Al- 
banian military commanders who have 
been battling with government forces 
for independence of tire southern Ser- 
bian province, where 90 percent of foe 
population is ethnic Albanian. 

The proposed accord offers Kosovo 
autonomy for the next three years but 
leaves its fate after tiro uncertain. 

[The head of the Yugoslav delega- 
tion, Deputy Prime Minister Radio 
Markovic, vowed in Paris that his coun- 
try would never yield Kosovo except 
under force.] 

A key Kosovo Liberation Anny ne- 
gotiator, Hashim Thaci, said before 
leaving for France, “The definitive an- 
swer will be given in Paris.” 

See KOSOVO, Page II 
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'Train of Death' /Algiers to Oran via Atlas Mountains 


Algeria: Is That a Light at the End of the Tunnel? 


By John F. Bums 

New Ibri Times Service 


O RAN, Algeria — A weak winter sun 
was rising over the Bay of Algiers as 
passengers in Algiers began board- 
ing Train 1001 for Oran, 470 ki- 
lometers to the west along a route through a 
region in the Atlas Mountains made dangerous 
by years of attacks by Islamic rebels. 

Just before departure, security men checking 
baggage for bombs cleared a path for 30 para- 
military policemen marching past with an ar- 
mory of rifles and machine guns. As the men 
took up positions in the train'* l L cars, their 
commander took two foreigners aside for wbat 
amounted to a battlefroni briefing. 

“Don't leave your seats without one of ray 
troops," he said, "and don’t enter the first 
three carriages — they are empty in case we hit 
a bomb. Oar government has allowed you to 
travel because the dangers are much reduced. 

But it is not for nothing that Algerians call this 
the Train of Death.” 

In the 1990s, life in Algeria has been dis- 
figured by massacres of entire villages, bomb- 
ings in restaurants and cafes, and killings of 
artists, theater directors, journalists, scholars 
and others judged to have offended Islamic 
mores. No road has been safe from roadblocks 
set up by the rebels, who have stopped cars, 
then shot the occupants or cut their throats. 

But few experiences have been as unnerving 
as riding Train 1001 . On its seven-hour run on 
the 285~miles from Algiers to Oran, the coun- 
try’s second-largest city, it has been attacked at 
least 25 times, usually with land mines. 

Dozens of passengers have been killed, and 
scores more wounded. In the mid-1990s the 
government’s inability to halt the attacks be- 
came a symbol of widening chaos. 

But now, with government troops prevailing 
in the conflict. Train 100 1 has become a new 
kind of symbol, of an Algeria working its way 
back from the brink. 

After years of running half-empty, the train is 
fuU again and runs safely for months at a time. 
Reflecting their new confidence, the military — 
authorities who are Algeria's real rulers have 
begun allowing visiting journalists to make the trip. 

In the years before the Islamic insurgency began 
in 1992. the train was a tourist draw. It linked two 
Mediterranean cities. Algiers and Oran, that are 
redolent in their whitewashed palaces and villas of 
the French colonial past. And it served as a pan- 
orama of Algerian history, running through towns 
that were Carthaginian, Roman, Spanish and Turk- 
ish in the 2,500 years before France became the 
ruling power in 1832. 

But even with the threat much reduced, few pas- 
sengers today seem disposed to ponder the mosaic of 
Algeria's past. As the train headed into the Mitidja 
region, where the route rises into the Atlas range and 
runs through areas where Islamic rebels remain 
active, most of the travelers fell silent, leaving the 



“The GIA was here!” said another, using the 
French acronym for the Armed Islamic Group, 
the most violent of the rebel groups. Another 
said simply. “In the name of Allah.” 

Not surprisingly in a country where the 
government has a history of intolerance toward 
its critics, few of the passengers seemed eager 
to talk to strangers about the conflict, especially 
when die questions invited opinions about the 
ruling generals. 

A presidential election called for April 15 
will give Algeria’s 16 million voters a chance 
to choose between a candidate tacked by the 
generals and a range of opposition candidates, 
but few people are ready to say openly whom 
they intend to support 

“Are you crazy?" said Nasser Benfatma, 
27. Do you want me to go to jail?” 

An architecture graduate who despaired of 



Algerians call 
ing in die marketplaces of Algiers and Oran. On 
this trip, he carried a suitcase full of suede 
jackets bought on a trip to Istanbul. 

Like many young Algerians — 70 percent of 
the 28 million people are under 30 — he said 
his first choice would be to emigrate. 

“Look, what interests me is America,” he 
said. “Can you get me a visa? If not let’s talk 
about Disneyland, or Coca-Cola, or blue jeans. 
That will cheer me up.” 
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An Algerian paramilitary police officer 
patrolling the aisles of Train 1001. Islamic 
rebels have attacked the train at least 25 times. 


conductor, Dahman Fenni, to catch the mood. 

“We Muslims believe in destiny,” he said. “So 
whether we die in our beds or on this train, it’s all the 
same in the end.” 

Mr. Fenni. 45, a former amateur boxer, chuckled 
as if he did not quite believe his own words. 
“Well," he said, "I -e it'* :V- to admit that 
those of us who make this joume} tor a living may 
be testing God’s patience just a little.” 

In a landscape of deep valleys and rushing rivers, 
among orange and lemon groves and vineyards 
planted by the French, evidence of past attacks lay 
strewn beside the track. Among the twisted wreck- 
age of rail cars blasted by bombs, the rebels have left 
graffiti celebrating their attacks. 

“The government is led by infidels,” said one. 


F THERE is a wariness about open polit- 
ical discussion, there was Utile reserve in 
condemning the rebels. Mr. Fenni, the con- 
ductor, said the rebels had exhausted their 
support among Algerians with their violence. 

”1 am all for democracy,” he said. “All 
good men are. But these Islamists, what are 
they offering us? They attack people in their 
homes, theybum down schools, they blow op 
trains, they cut people’s throats. Dial's not 
democracy, and it certainly isn’t Islam." 

Many of the passengers were drawn from 
Algeria’s poor, the class that provided the 
strongest support for the Islamic Salvation 
— Front, a hard-line Islamic group, when it scored 
a landslide in the first round of voting in the 
1991 national election. 

After the generals canceled the election, the 
armed wing of the Islamic Salvation Front began the 
war. In 1997 the group negotiated a cease-fire with 
the government, but a splinter group, the Armed 
Islamic Group, has continued its attack, though at a 
diminished level. 

Abdelkader Nedjoum. a 68 -year-old traveler, 
said market-oriented economic reforms by the gov- 
ernment in the last decade had stripped him ot his 
job as a laborer on a collective farm. Like many of 
Algeria's have-nots, he takes no side in the war. 

“What can I know of those people?” he said, 
referring to the generals and the rebels. “I am an 
illiterate man. All I know is. 1 support anybody who 
gives me a daily ration of bread. 


Chinese Spying Fallouts 
It’s Political, Above All 


By Tim Weiner 

New York Hines Service 


WASHINGTON -—A spy worms his 
way into a delicate niche ofU.S. military 
intelligence. He steals its secrets and 
sells them to another government IBs 
treachery inflicts the gravest damage to 
U.S. national security. 

Another spy sets out to purloin a for- 
eign government's trade secrets. The 
foreign government smells a rat, sets a 
trap that snares the spy, her boss, his 
deputy and two colleagues and sards 
them all p acking . 

In the tint case, the spy was Jo nathan 
Pollard, working for Israel- In die second 
case, the spies were working for die GCA, 
and their target was France. 

Both cases caused political thunder- 
storms. But like most storms, they 

landscape. The IJ aitMStates andlsrael 
remain close, and Washington and Paris 
are amiable after a fashion, a couple 
reconciled after an infidelity. 

Now assume, as one well might, that 
China — no ally — has been caught 
spying cm the United States. 

A Chinese- American has been fired 
- - - — from the Los Alamos 

NEWS nuclear laboratory in 

ANALYSIS New suspected 

of swiping bomb bine- 

its, .though he has not been charged. 



By Marilyn Berger 

>Vr» Ji'rtfc Times Service 


NEW YORK — G arson Kanin. 86, 
who broke into show business as a sax- 
ophone-playing high school dropout and 
went on to write “Bom Yesterday.” 
direct “The Diary of Anne Frank” and 
became the co-writer of two classic 
movies, died Saturday at his home in 
Manhattan after 3 lengthy illness. 

In a life filled with work — “I become 
physically ill if I don’t work for three 
days,” he once said — Mr. Kanin wrote 
or dbicied 32 plays, acted in 8, worked 
on 2* 1'tlms and wrote more than a dozen 
books of fiction and nonfiction, as well as 
hundreds of short stories and articles that 
were translated into many languages. 

For most of his life, Mr. Kanin and his 
first wife, the actress Ruth Gordon, were 
a team. They were feisty, argumentative 
collaborators as playwrights and a strik- 
ingly close couple for 43 years. She died 

1985. 

Kanin and Miss Gordon wrote five 
ulms together, including "Adam’s Rib" 
1 1949 > and “Pat and Mike” 1 1952), both 
of which Marred Spencer Tracy and 
Katharine Hepburn. 

Mr. Kanin, a compact, restless man of 
almost ascetic thinness who neverthe- 
loved good food, was bom in 
.Luchester.New York, on Nov. 24, 1912. 
He moved with his family to Detroit and 
finally io New York. 

In 1935, he heard there was an open- 


ing in a George Abbott play, “Ladies’ 
Money,” for an actor with red hair. He 
borrowed money from a friend, the actor 
Sam Levene, to have his hair dyed and 
showed up for the audition. 

Mr. Abbott wrote in his autobio- 
graphy that an actor turned up who was 
“just right” for the part. “He was so 
bright and so imaginative that I took to 
him immediately,” he wrote. “His 
name was Garson Kanin.” 

The playwright Thornton Wilder be- 
came another mentor. “He certainly was 
the one who told me that I should write,” 
Mr. Kanin said. “That bad never oc- 
curred to me. He finally told me he 
thought I was ready to write a play.” 
After serving in the army in World 
War II, Mr. Kanin in 1946 wrote the play 
“Born Yesterday,” which won a 
Pulitzer prize. He directed Judy Holliday 
in a funny and touching portrayal of the 
not-so-dumb blonde mistress of a ty- 
coon. In three years on Broadway, she 
never played to an empty seat 

Miss Holliday won an Oscar for her 
performance in the 1950 movie version, 
directed by George Cukor. 

Mr. Kanin directed the Broadway mu- 
sical “Funny Girt,” starring Barbra 
Streisand, which became a hit in 1964. 

In his later years, he concentrated on 
books and articles. “Remembering Mr. 
Maugham" (1966), a memoir of a long 
friendship with the writer Somerset 
Maugham; “Tracy and Hepburn” 
(1971), another reminiscence, and 


“Hollywood” (1974), with its funny 
and loving portrait of Samuel Goldwyn, 
were all products of his habit of writing 
down what he heard. 

In 1990. when he was 76, Mr. Kanin 
married the actress Marian Seldes, a 
longtime friend and colleague. 

Wolf Ulrich von Hassell, 85; 
German Diplomat Fought Hitler 

New York Times Service 

Wolf Ulrich von Hassell, 85, a former 
West German ambassador to the United 
Nations who helped the German resis- 
tance to Hitler during World War Q and 
oversaw his country’s postwar transition 
to full membership in international or- 
ganizations, died at his home in 
Southampton, New York, on March 3. 
His family attributed bis death to com- 
plications from emphysema. 

Mr. von Hassell's father, Ulrich vqn 
Hassell, was executed by the Nazis in 
1944 for his involvement in a plot to 
overthrow Hitler. During Mr. von Has- 
sell's tenure as ambassador and deputy 
head of mission to the United Nations, 
from 1971 to 1978. the Federal Republic 
of Germany regained its status as a full 
member rather than observer. 

Gershon Legman, 81; Scholar 
Of Limericks and Dirty Jokes 

New York Tima Sen -ice 

Gershon Legman, a self-taught schol- 
ar of dirty jokes and bawdy limericks 
and ballads who played a pivotal role in 


Breath Tests Planned 
In Air Rage 9 Fight 

Agence France-Preue 

LONDON — Passengers suspec- 
ted of having had one drink too 
many will receive a breath test be- 
fore they board planes under plans 
to tackle “air rage,” The Sunday 
Telegraph reported. 

It said compulsory tests fra people 
thought to have overindulged was 
one of the ideas discussed by Bri- 
tain’s Civil Aviation Authority, 
which Is working with the govern- 
ment on ways to handle unruly air 
travelers. 

Although airline personnel 
already can deny boarding to any- 
one they think is drunk, they say 
they often do not have time to make 
that determination, and sometimes a 
passenger’s state of intoxication can 
be weD hidden. 


opening up the field of erotic folklore to 
scholarly study in the 1960s and ’70s, 
died Feb. 23 at a hospital near his home 
in Opio, France. He was 81. 

Mr. Legman is best known as the 
author of a two-volume psychoanalytic 
study of sexual and scatological humor, 
“Rationale of the Dirty Joke,” and as an 
industrious anthologist of limericks. 

He also said he coined the slogan 
“Make love, not war” during a talk at 
Ohio University in 1963. 


rang stands accused of suborning 
Chmese- Americans for treason, using its 
embassies as dens of espionage, filching 

And the White House is being flayed 
by Republicans in Congress — or running 
fra president — who say. President Bill 
Clinton’s administration turned a blind 
eye to Chinese military and intelligence 
threats, deep-sixed the Los Alamos case 
and sold out national security concerns to 
a mercantile foreign policy driven by 
campdgn^ootribatxag corporations ana 

sh«tiy PhmeflK middlemen. 

The political charges are as powerful 
as tabloid headlines: Atom spies! Nu- 
clear scandal! 

What effect will this have on U.S. 
politics? Potentially plenty, since a pres- 
idential campaign is looming and ex- 
citing foreign policy issues are scarce. 

And what effect will this have on U.S. 
diplomacy, with a summit meeting com- 
ing between the world’s most powerful 
nation and its most populous one? 

“Practically zero,” said Donald 
Gregg, a former CIA station chief and 
deputy national security adviser to Pres- 
ident George Bush. 

James Liliey, a former CIA station 
chief and ambassador in Beijing, said: 
“Espionage is largely separate from the 
..mainstream of foreign policy. Yon com- 
partment it, you keep demagoguery out 
r. qtivyoo investigate, you nail the spy and 
yoapumsh him, and you move on.” *• 

Former Secretary of State Henry Kis- 
singer said: “We should be adult enough 
to understand that major countries are 
going to be spying on us. I’m assuming 
that we are spying on China. That should 
not in itself affect diplomatic relations.” 

In other words, grow up, America. 
The world these days is driven by 
money, not ideology. And national in- 
terests, not angels and devils, are what 
motivate intelligence strategies and in- 
ternational relations in general. 

So, these old hands say, the Los Alam- 
os case is likely to gradually decay into 
the background of the continuous, con- 
tentious chatter between the United 
States and the Middle Kingdom — if 
diplomacy’s logic prevails. 

At the same time it could become a 
lightning rod. "On top of human rights, 
trade, the Chmese aiming missiles 
against Taiwan, Chinese views of future 
warfare — put that into a presidential 
campaign, and you have a problem,” 
Mir. Ulley said. Mr. Kissinger said, 
‘ ‘You cannot open a newspaper without 
reading an attack on China. It’s a nos- 
talgia for confrontation.” 

For those in search of enemies, China 
makes a decent target. Its spy services, 
its army and its state industries all show 
“exceptional interest” in buying or 
stealing U.S. technology to modernize 
its backward military, the Pentagon 
says. China spies on the United States 
much as the Soviets did. Its nuclear 
weapons are capable, at least in theory, 
of coming Los Angeles and Seattle into 
smoking, radiating ruins. 


But how real is that threat? China’s, 
np qiegr arsenal is not modi mare potenr 
than America's was when Mao Zedong- 
took charge 50 years ago, and U.S. de- 
terrent power is overwhelming. And iff 
die Chinese did steal the Eridc of nam-® 
atnriring nuclear weapons, there is no 
evidence yet that they have figured oat 
how to deploy that force in a way that 
alters the strategic balance. 

Still, a smaller, smarter Chinese bomb 
could undercut U.S. interests in Asia.2 
When China rattles its shoner-range* 
missiles, Taiwan and Japan listen. 

Now a clamor is rising for tighter 
security at the U.S. laboratories, where; 
Chinese espionage presents a unique 
problem. 21 exclusively uses ethnic' 
Chinese operatives, in large numbers, 
each supposed to gather a tiny piece of a ‘ 
puzzle, ‘tyou are looking at an individual"' 
collecting one small part one time, and-' 
you don’t have the quality of case that our*' 
country will take to prosecute as far as'-' 
espionage,” said one senior FBI official- 
— which znay explain why there have 
been no arrests in (he Los Alamos case. 

■ Berger Defends U.S. Response 

Brian Knowlton of the ImemanondP 
Herald Tribune reported : 

Samuel (Sandy) Berger, the national' 
security adviser, said he had no intention 
of resigning over the issue of Chinese^ 
spying at Los Alamos, despite calls by . 
some members of Congress. 

On NBC's “Meet the Press” cm Suns 
day, Mr. Berger defended the early re-'., 
spouse to reports of a possible spy at Los> 
Alamos, saying, *‘I think that we actecL 
ly. I think we acted swiftly.'-, 


___ ’said tie was “sure” Mr. Clinton/, 
would raise the issue when he met with.' 
Prime Minister Zho Rongji of China in- 
Washington next month. 


U.S. Jets Strike 
Again at Sites 






# 


In North Iraq 

Reuters 

ANKARA — U.S. aircraft attacked, 
Iraqi air defenses in the no-flight zone 
over northern Iraq on Sunday, according, 
to a spokesman ax the Incirlik base ul 
southern Turkey from which tire jets-' 
operate. 

He said the planes dropped an un--. 
disclosed number of bombs after "air-, 
craft observed Iraqi anti-aircraft artillery ; 
fire and detected Iraqi radar posing a- 
threat to coalition aircraft” 

“F-15E Strike Eagles dropped GBU- 
12; laser-guided bombs on several anti^ 
aircraft artillery sites northwest and wesU 
of Mosul,” foe spokesman said. ^ 

In Baghdad, Iraq said Sunday thaft 
Western warplanes had attacked milC 
itary and civilian facilities in foe nordc 
and south of foe country. A military- 
spokesman, quoted by the official IraqC 
News Agency, did not report any cas-; 
unities. ^ 

Such strikes have been common sinceSP 


British jets patrolling the no-fhgbt- 
zones in the northern and southern re * 
gioos of foe country. *• 

The jets flying out of foe Incirlik air- 
base patrol a mountainous Kurdish-heli 
enclave and a swath of Baghdad-con-^ 
trolled territory around the city of Mo-I; 
sul. :■ 

On Friday, jets from Incirlik also*: 
struck anti-aircraft artillery sites after 
detecting Iraq radar tracking the air-; 
craft 

Iraq does not recognize the Western-: 
enforced no-flight zones set up in 199ft 
after foe Gulf War to try to protect the 
Kurdish area in the north and ShiittC; 
Muslims in foe south from attack by- 
Baghdad. 1' 

* Iraq Executes 8 for Killings * 

Eight Iraqi men were executed Sat-* 
today for killing two senior Shiite 
Muslim clerics last year and attacking^ 
another. The Associated Press reported# 
Sunday from Baghdad, quoting A1 Jam-* 
huriya, the state-run Iraqi daily. !- 
The men were hanged Saturday, ihe- 
paper said. It did not say when or where 
foe trial was held. - Z 
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India-Pakistan Bus Service Is Set - E - urope 

NEW DELHI (AP) — Tickets for the first bus service 
between India and Pakistan in 50 years have gone on sale and 
received an enthusiastic response. 

The first buses filled with ordinary Indians and Pakistanis 
will leave Tuesday , with one going from New Delhi to Lahore, 

Pakistan, and foe other leaving Lahore for New Delhi. The bus 
service will run four times a week. 

Pilgrims Flowing to Saudi Arabia 

RTY ADH (Reuters ) — Almost half a million Muslims have 
arrived in Saudi Arabia for foe annual hajj or pilgrimage to 
Mecca, and safety measures were in place to try to prevent 
tragedies such as those foal have marred the ritual in past 
years. A blaze in 1997 killed 343 people, and an estimated 1 1 9 
died in a stampede last year. 

The pilgrimage reaches its climax this year on March 26, 
with the climb to Mount Arafat, site of the Prophet Mo- 
hammad's last sermon 14 centuries ago. 
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This Week’s Holidays 


Banking and government offices may be closed or services 
curtailed in foe following countries and their dependencies 
this week because of national and religious holidays: 

MONDAY: Belarus. Hungary. Liberia. 

WEDNESDAY: Nonhem Ireland. 

THURSDAY: lrdtmesa, Kuwait 

FRIDAY: Costa Rica. Malta. Spain. Venezuela. 

SATURDAY : Azerbaijan, Iran. Japan, Tunisia. 

SUNDAY: Azerbaijan. Iran. Kazakhstan. Kyrgyzstan, Mexico, Namibia. 
South Attica. Tajikistan, Tunisia. Turkmenistan. Uzbekistan. 

Sources. Bloomberg, Reuters 
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North America 

A powerful Btomi will esuss 
high «Ws arid heavy rain 
over the Canadian Mar- 
Mmos Tuesday wish haevy 
snow Wand acres® Que- 
bec Snow ending In 
Boston Tuesday: sunny 
and milder throughout (ho 
Northeast WeSteratey and 
Thursday. Mild in the 
Plains and die Mi dw e st . 


Europe 

Plenty ei sun and quite 
warm In London Tuesday 
and Wadnsaday. but S may 
shower Thursday. A strong 
Mediterranean storm vrfli 
bring heavy tain and gusty 
winds lo Greece and 
Tuber by Thu/sday Turn- 
ing colder across south- 
eastern Europe. Cold air 
wfH retreat from northern 
Russia. 

Nbpa- torscasa and Mi pnwfdad by toouWatfbsr, bw.etan 


Tuesday; It 
. and cool- 
er Wednesday and 'Thurs- 
day. Tokyo may start wDh 
showers Tuesday, then 
sun In the afternoon and 
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band Of soaking ram win 
reach from the coast of 
China to southwestern 
Japan. Hot and dry In 

Bombay. 
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Dole and Bush: Famous Names, but There’s a Flip Side 

— D«pi K ■^SfS.f’fcrK 



By Richard L. Berke 

A'fH- York Times Service 

DGS MOINES, Iowa — Announcing her 
presidential exploratory committee here last 
week, Elizabeth Dole invoked the last Re- 
publican hero, Ronald Reagan. Three days 
earlier, presenting his own co mmi ttee in Aus- 
tin, Texas, Governor George Bush mentioned 
Jbe first Republican hero, Abraham Lincoln. 

Neither made even a reference to two of the 
biggest names in Republican politics today, 
who also happen to be their most prominent 
supporters: former Senator Bob Dole and 
former President George Bush, res pectiv ely. 
Both were conspicuously absent from the 
events. 

The closest Mr. Dole came to appearing 
with his wife was in one of seven blown-up 
photographs that sored as the backdrop. Mr. 
Reagan got equal billing: There was a pho- 
tograph of him and Mrs. Dole. 

A Bush or a Dole has appeared on every 
Republican presidential ticket since 1976. But 
by distancing themselves from their family 
members, the latest Bush and Dole can di d at es 
demonstrate the complications — t he dra w- 
ba ck s a$ well as advantages — of belonging to 

political dynasties. 


Away From 
Politics 

•JUJ5. prisons and jails held a 
record 1.8 million inmates last 
year, meaning one out of every 
150 Ameri cans was behind bars, 
the Justice Department reported 
Sunday. The national jail pop- 
ulation was 41 percent white, 41 
percent African American, 16 
percent Hispanic and 2 percent 
others. Men accounted fear 89 
percent of the total. (Reuters) 

•A woman who allowed a 
male stripper to perform at her 
15-year-old daughter's Hal- 
loween party in Pleasanton, 
California, has been sentenced 
to three years of probation. 
Carye McGrath, 39, was also 
was ordered to apologize m 
writing to the parents of other 
jjarty goers, undergo ^cholog- 
fcal counseling, perform 240 
boms of community service ami 
pay a $350 fine. (Ar) 


Despite their individual accomplishments, 
Mrs. Dole and Mr. BushwouldnotbcOTchhol 
tickets — “they are swamping the Repubncan 
field in early polls — were it not for that 
pedigrees. Behind the 

eagerly tapping into their families extended 
financial and political networks. 

Asked the obligatory queens by reporters 
about his father, Mr. Bush repeated his well- 

en f5J'3l the voters who regard the Bush and 
D61e names as famous, there are others who 
view t hwn as infamous. So the two newest 
national contenders are forced to make a 
purely political calculation: How doselydo 
they want to be identified 
can forget that Mr. Dole, the former Senate 

former President Bush was ousted from office 

by Mr. Clinton in 1992? ^ _ 

“The firfc is very straightforward, to try to 
get all thebenefits oftbe famous nameandhone 
of the negatives,” said Nelson Warfield, Mr. 
Dole’s press secretary in the 1996 campaiga- 


“The spotlight wouldnotbe nearly asbrighifor 
pu-yatvS tf hor last name were Doyle. But any 
losing campaig n leaves bad memories, so too 
much ‘driaDole* can bint tax.* 

Both candidates are sensitive to the sug- 
gestion that they are riding 2^ 

tails. Mr. Bush, who earned $14 million from 
a minority investment in the Texas Rangerc 
baseball re*™, is a widely popular governor m 
his own right: Mrs. Dole served m five ad- 
ministrations, twice in the cabinet. 

Americans "are a robusdy anti-dynastic 

culture,” said Tony Dolan, Mr. Rtragan s 
_ ^ _ _<» rwvntiv met 


ng Mi? hired 

Di ValL distinguished her candidate from an- 
other spouse of a famous politician, Hillary 
RodhamChnton, who is toymgwith runnmg 
for the U.S. Senate from New York. 

“She is not running because she is the 

^I^p^onality, the candidates cannot be 
accusSofbeing spinoffs offoetr 
ebrated — in some cases, scorned — kin. Mrs. 


Dole, who has never been elected to office, is 
a regimented perfectionist- Her husband, a 
veteranpolitician. is k nown for his looser, 
seat-of-the-pants approach. 

Rrigrling at connasts to his father, Mr. Bush 
cited his distinct upbringing and achieve- 
ments. “I went to Sam HoiKton Hementary 
School in Midland, Texas, te said tot week 
“And he went to Greenwich Country Day in | 

Hi-finp. themselves politically bas left Repub- 
Ucans searching for hints. That Richard Dar- 
man, President Bush’s budget director, has 
been nowhere to be seen m Govranor Bush s 
organization has sent a signal that the gov- 
emoTbas a more conservative 
philosophy. Many conservatives blame Mr. 
Krmai for talking the presid^t into the 
oolitically fatal tax increase in 19W. 

; cation Association, which are seen as liberal 
. organizations. Ms. DiVall says she has also 
had many conservative cm her cheat roster. 


An Executive Psychiatrist? 

WASHINGTON — In the aftermath of the Monica 

l^M^audal. people 

wKms aasscg 

25Sfcr .chief eseeutiv^tor S&^ 

psyduatiic help ana Clinton’s 

W^n^‘‘ < fej 1 and emotional health treatment is 

KSXical taboo.” Mr. StephaiKW^os s«d. 

S&agSi&ss 


No Airport Bomb but a Scare 

FBI Investigates Ex-Transportation Official in Ohio 

xjfe er-hinvo was at the airport at the timeof 






By Gleam Kessler 

Washington Post Service 

WASHINGTON- A 


Ms. Schiavo was at the anportat the timeof 

the disco very with a film crew from a local i v 

station, Mr- Morgan raid. forrhftFed . 
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•'A bomb exploded outside an 

abortion dime in Asheville,; ^ BSailllill ■■ ■ 
North Carolina, causing no in- 

juries and little damage because fnijiDREN DIE IN EIRE — A firefighter m SL 

it did not fully detomte.The for hc j p ^ a second-story 

bomb went off about a half hour a blaze. Six children were 

before the clinic uias to open atS W Adonis SUSpecWL 


%^v^o, t be bf P ri day nightie 

Columbus, Ohio, airport led to the evacuation Jh H officials were examining 

of b£X*ds of people from a concern* and Scfoavo. He been broken. | 

the closure of one of two runways for four frugal to threaten to bomb a plane 

hours, the police raid. __ or airport, “absent a threat, there may not be a 

Sc^o,^^^a^«saP^matot T frequent criticism of the 

government in 1996- She ^ officials said the bag in question was 

quently on television to comment on an on an America West flight departing 

safety, fo January, on an ^C ^sOTogramu Washington. At about 5 P.M., America 

involving the FBI and die M ^?teSbes” to make sine passmgere 

flight, it is difficult to do so on every flight 


the > iin mnammmauauv^-— - — r r 

thC someone ' 

w ‘^ s ^Tau" ; 

mSsILiAngSsh in the White House,” seconds ^ 

SThTo^t says dm White H— -g. 
Sot staffed by five doctors, could mclude a psy^biatmL 
“ As attitudbs toward mental dysfunction change^P^ . 
idents tmaht find mental health specialists in the White 
House increasingly useful,” he writes. ‘They 
able to receive treatment for psychological distress m a 

Sitine way. and the county might /bes ^anrf “ . 

tionally disabled or unpaired chief executive. ; 

Welfare Deal May See Changes 

ft But now the Senate is proposing to renege on the deal, 

sSS B ^«S 

b^^d a promise that the House and Senate leadership 
■^'St'SrugSf^&or budget show- 

f-sssss 

SS^haimSnm^.R^^f?, ofTe!aS - 

But welfare directors insist that the deferral is a cutana 
nothing more. 
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Simply calling home can help you embaifc 
on another journey. Of course, that’s only if 
you use the MGI WorldCom Card, the only 
card that lets you earn five frequent flkr miles 
for every dollar you spend* Using the card 
also gives you access to operators who speak 
your language and the low rates you’ve come 
to expect from MCI WorldCom. So, enjoy 
your stay, and use your card to call home and 

other countries. 

To sign up, or to get additional access 
codes, visit us at www.md-com/woridphone 
or ask your MCI WorldCom operator to make 
a collect call to 1 - 410 - 314 - 2938 . 

MClT WORLDCOM 
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With NATO Expansion, Germany Finds Itself, for Once, Surrounded by Allies 


By Roger Cohen 

New Vort Tina Service 

BERLIN — Throughout its modem 
history, Germany has wrestled with the 
iramna of being "'das Land der Mi tie" 
— “the country in die middle.” From 
Bismarck to former Chancellor Helmut 
Kohl, leaders sought to anchor and se- 
cure the state in its uneasy geographical 
position between East and West. 

With Poland, the Czech Republic and 
Hungary in NATO, that long, sometimes 
disastrous struggle appears to have come 
to an end. For the first time since Ger- 
many was unified in 1871, it finds itself 
surrounded by allies. Long exposed, 
Germany is abruptly cocooned. 

“Since World War IL we have always 
strived to be surrounded by friends 
rather than foes or cold foes," said Mi- 
chael Steiner, chief diplomatic adviser to 


Chancellor Gerhard Schroeder. * ‘So, for 
us this is a hugely positive develop- 
ment.” 

The benefits have been immediate for 
the often strained relations between Ger- 
many and the Czech Republic. Mr. 
Schroeder used the occasion of die visit 
this month by the Czech prime minister, 
Milos Zeman, to announce that Ger- 
many would never seek compensation 
on behalf of die mare than 2 million 
Sudeten Germans driven out of what was 
Czechoslovakia at foe end of World War 
IL 

Mr. Zeman, in turn, said for foe first 
time that foe 1945 laws that led to that 
expulsion were defunct, although he 
stopped short of questioning foe legit- 
imacy of foe decrees, a central demand 
of foe powerful Sudeten German lobby 
but something that foe Czechs would 
never concede because foe often brutal 


expulsion had the Allies* blessing. 

Shared NATO membership was a de- 
cisive element in this act of Getman- 
Czecta reconciliation. It clearly opened 
foe way for foe Czechs to feel at last that 
they were dealif ig with foe Germans as 
equals and no longer had reason to feel 
threatened by a neighboring power that 
has often appeared overbearing. In this 
way, membership in foe same alliance 
has eased old suspicions. 

For Bismarck, who understood that 
his unification of Germany had upset the 
balance of power in Europe, it was clear 
that other European powers “hate and 
envy us.” The only answer for Ger- 
many, Bismarck maintained, lay in a 
web of intricate alliances. Including one 
with Russia, that would stave off the 

specter of isolation. 

For Hitler, foe answer to "the German 
question” lay in foe use of crushing 


British Tory Strives to ‘Matter 9 


By Warren Hoge 

New York Times Service 

LONDON — Baroness Jay was sched- 
uled to appear on a Sunday morning talk 
show, and the big issue of the day was foe 
Labour government’s proposed reform of 
foe House of Lords and foe opposition 
Conservatives' objections to it 

“I heard that Hague was doing foe 
David Frost show right before me,” she 
recounted that January night, “and I 
rang Number 10 and said they needed to 
watch it and let me know what he said so 
I’d be prepared.” 

i Following instructions, the aide from 
No.10 Downing Street called her just 
before she entered the television studio. 
1'You don't need to know,” he said. “He 
said zero, nothing. He doesn't matter.” 

• Not mattering^ the principal problem 
these days for William Hague, 37, now 
nearly two years in the job of heading up 
the depleted and dispirited Conservative 
Party. 

He is less than consequential not just 
to people like Baroness Jay, a member of 
foe Labour party, bat more crucially to 
his own constituents, members of foe 
party that has dominated Britain for most 
Of this century but now finds itself at a 
c ontinuing loss since suffering hs worst 
defeat in 165 years in national elections 
in May 1997. 


Despite repeated predictions of im- 
minent stirrings of recovery, poll num- 
bers are even lower than foe already 
dismal levels then, when, with Prime 
Minister John Major leading foe party, 
foe Conservatives attracted only 31 per- 
cent of the vote. 

Mr. Hague’s supporters have continu- 
ally counseled the skeptics to wait until 
foe government of Prime Minister Tony 
Blair blunders to see the Tory resurgence, 
but Mr. Blair has confounded those the- 
orists by standing tail in foe public's 
estimation longer into his term than any 
prime minister in British history. 

Just before Christmas, personal rival- 
ries produced feuds m the cabinet aixi four 
of Mr. Blab’s principals, including Peter 
Mandelson. his closest confidant, were 
forced to resign. It was foe kind of dis- 
array that had brought Mr. Major’s gov- 
ernment into disrepute, and it seemed that 
foe much-awaited stumble had touched 
down on the Conservative doorstep. Bur 
Mr. Hague failed to spring into action, and 
Mr. Blair emerged unfanused. 

Since taking on foe imposing tide of 
“Leader of foe Opposition” in June, 
1997, Mr. Hague has doggedly tried to 
reshape his party’s fortunes and his im- 
age, He has put on jeans and a baseball 
cap and gone to ethnic culture festivals, 
he has traveled the country on a cam- 
paign he called “Listening to Britain,” 


force to “restore the foousand-yesr-old 
historical unity of German living 
space.” 

And for postwar leaders, traumatized 
by the cataclysm of the Third Reich and 
confronted by the Cold War, Germany 
had to balance a firm anchoring in foe 
West with the slow eastwaxd-looking 
seduction called “Ostpolitik” that ul- 
timately led to German unification in 
1990. 

So today, things look simpler for 
Europe’s largest power. At the price of 
giving up lands that were long German 
(those parts of Prussia and Silesia that 
now lie in Poland), Germany has gained 
something long elusive — stable bor- 
ders. 

For foe first time, it has nine neighbors 

that all have foe appearance of being 
friends, even if the new post-Commumst 
allies are still struggling to overcome not 


and he has tried to combat the success of 
Mr. Blair’s loosely defined “Third 
Way” with his own equally vague 
“British Way.” 

On Saturday he ventured yet another 


to past mistakes and get in touch with 
everyday people by practicing something 
be raliarf “kit chen table conservatism.” 
But his invocation of an “urban, am- 
bitious, sporty, multiethnic, self-confi- 
dent and international” Britain sounded 
reminiscent of a country that Mr. Blair 
began appealing to five years ago. 

Speaking at a party gathering in Read- 
ing,^ Mr. Hague said: “It is time to really 
set ourselves free, time to appreciate the 
extent of our election defeat and show 
that we are free to develop new ideas.” 
But other than saying mat foe party 



needed to appeal to such alienated sec- 
tors as public-service workers, teachers 
and nurses, he did not spell out any new 
ideas, thus leaving unanswered persist- 
ent questions about whether he has any. 

He feces a dilemma in attacking New 
Labour. Does he fault them fra* being 
Old Labour in disguise or accuse them of 
being copycat Tories? There is little 
convincing evidence to support the 
former and little gain for the Conser- 
vatives in arguing foe latter. A canny and 
opportunistic debater since his days as 
president of the Oxford Union, he has 


only decades of Marxist rule, bat the 
ghosts of German occupation in World 
WarIL 

Indeed, Germany’s do minant place at 
foe heart of Europe has perhaps never 
been so secure- Yet, deqatea s ense foa ta 

mood is scarcely 
one of elation as the conntzyraeparra to 
move its capital eastward to Berlin from 
Bonn, placing its political center close to 
its new constellation of allies. 

“We are at last surrounded by 
friends,” said Karl Kaiser, a leading 
foreign-policy expert, “but we are not 
surrounded by stability. How can there 
be stability when Russia is in a state of 
decomposition? An overriding goal of a 
united Germany will therefore remain to 
project stability eastward.” 

Mr. Schroeder’s government wants to 
do this in two ways: by bringing the three 


William Hague leads 
a party that has 
d ominated Britain for 
most of tins century 
but now Buds itse l f 
at sea since suffering 
its worst defeat in 
165 years in national 
elections almost two 
years ago. 


had noted success against Mr. Blair only 
in foe weekly question time encounters 
in foe House of Commons. But even that 
has not produced dividends for him or 
foe party in a country where presidential- 
style leadership is leaving Parliament 
itself Jess and less relevant 
Though Mr. Hague was able to point 
up significant failings and posturings in 
foe government’s budget presentation to . 
Parliament last week and come up with 
good sound-bite barbs about “stealth 
taxes” and “pickpockets” in foe Treas- 
ury, headlines the following morning 
celebrated another Labour victory. 


There will be tests of Conservative 
voter appeal this spring with elections to 
local councils, the new Scottish and 
Welsh legislatures and foe European Par- 
liament. The one issue where Mr. Hague 
has succeeded in drawing a line between 
his party and foe government is Britain’s 
relationship with Europe, where he has 
insisted on absolute opposition to any 
fooughtof Britain’s adwrting foe euro fix 
at least eight years. While it has given foe 
Conservatives a rare chance to challenge 
foe government, it has alienated some 
key members of the party and served to 
remind voters its divisive past 


countries foat have now joined foe North 
Atlantic Treaty Organization into thq 
E uropean Union as soon as possible and 
by ensuring that NATO’s nascent but 
troubled partnership with Russia sur- 
vives. ' ' 

“The feet that Russia is not in NATO 
does notmean foal it is an ontsuter,” Mr. 
Steiner said. “Germany’s absolute pri- . 
crity is to wcskwifo.it as a partner, or w^f, 
will all pay a heavy price. ’ 

Germany's twin eastward-looking 
policy goals areiootedin solid economic, 
as well as strategic, considerations. 

Outside the European Union, Poland 
and foe Czech Republic provide Ger- 
many with ever stiffer competition; 
tempting German factories to move 
there and make use of ranch cheaper 
labor. German banks, meanwhile, have 
heavy exposure to Russia. > 

Btebofopolidrefecedifificulties. Ger- 
many has argued that in order to admit 
Poland, Hungary and the Czech RepuMk; 
to foe EU, wide-ranging reform of foe 
Union’s budget ranst first be completed. 

These reforms are centered on chan- 
ging a European agricultural policy that 
accounts for 60 percent of BU spending 
and would become hopelessly expensive 
with the admission of foe three new 
states. 

Although an outline accord has been 
reached, & beneficiaries of the existing 
policy, particularly France, remafefo 
wary, and have not been averse to play^ 
ing on historical fears of a dominant 
Germany to paint Mr. Scfaroeder’s cami 
paign for reform as menacing. The feet 
that Germany would benefit financially 
from foe reform has fueled this attack, 
which has amounted to an epidemic of 
Gezmany-bashing- :i 

With Russia mere are also pioblemsj 
Now that foe long-pacifist Greens are in' 
the government, Mr. Schroeder and For- 
eign Minister Joschka Fischer, who* 
leads foe Greens, have tried to allay any. 
American concerns shoot Germany’s 
commitment to NATO, and strongly 
backed foe posable use of force in 
Kosovo. This has angered Russia. J 

Germany, in torn, findsitmoie difficult 
than any cfoer European power to cope 


tia, to which it is more acutely exposed 
than European nations fenber west 
■ Now Germany has a new buffer to 
Russia. — Poland- — which Germans, as^. 
all other NATO allies, are committed toff 
defend. That alone illustrates its shift— l 
from a land in foe middle of an unstable 
Europe to the largest European power in 
the middle of die alliance. 
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Istanbul Police 
Seek Militants 
In Store Blaze 
That Killed 13 

‘ \ Cm^bfOm-SuffFntiDbpMa ktt 

ISTANBUL — The police Sunday 
were investigating claims that a depart- 
ment store, was torched to revenge fee 
capture of the Kurdish leader Abdullah 
Ocala n. 

*• The blaze Saturday, which fire of- 
ficials said was clearly arson, left 13 
* people dead. 

A wave of violence, including suicide 
bombers and street clashes, has swept 
through the country in the weeks since' 
the capture of Mr. Ocalan in eady Feb- 
v rtjary. The department starefire was the 
deadliest incident since. 

■ Mr. Ocalan’s group, die Kurdistan 
Workers Party, or PKK, has generally 
■i avoided attacks on civilian targets in 
> western Turkey. But other militant Kurd- 
N ish factions shaking to fill the vacuum 
«•' left by tbe arrest of Mr. Ocalan have 
vowed to continue tbe aimed struggle. 

'it. The Revenge Hawks of Apo, a pre- 
■ ■ Piously unknown group, took respon- 
C sibility for the store me. Apo is the 



Italy’s President Willing 
To Leave His Post Early 

ROME — The president of Italy has offered 
to finish his term several weeks ewher than 
scheduled in May to ease a logjam of electoral 
commitments facing Italians this spring. 

President Oscar Luigi Scalfaro made tbe 
offer to politicians Saturday night during a 

visit in die north. . . 

Mr Scalfaro, whose seven-year term is trae 

most opposition parties welcomed Mr Jfcal- 
faro’s gesture. {Keuiers) 


European Union foreign ministers at their meeting Fischer of Germany^Aima 

HR jKSjEKM ■"*“ Commission, and Jacques Poos of Luxembourg. 

Foreign Ministers Fall Short of EU Budget Accord 

1, 1 _v 1 r» ■ n^r.nMnn nf 
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S* rainy lur me store rue. s» «, 

^bdekname for Mr. Ocalan. J' 

■ A spokeswoman for the Weskers 
Party denied any involvement. “Tbe B 
PKK has not claimed responsibility^’ e 
Said the spokeswoman, Mizgin Sen. ‘'If fa 
they had done it they would have owned v 
up to iL” c 

\ More police cars were deployed I 
throughout Ankara and more plain- 
clothes policemen were assigned to f 
Istanbul shopping malls after the fire. s 

- People taking public transportation m 

were warned not to take parads from - 
strangers and to report any unusual in- 
cidents. 

■■ a bomb explosion followed the fatal 
fire late Saturday, destroying two cars in 
Istanb ul, while in foe western city erf 
Bursa assailants throwing firebombs 
wrecked an empty bus. _ 1 

“Tbe Hell of Terrorism,” the daily : 
Milliyet said in a headline over a pho- 
tograph of three youngsters stranded on 

foe smoke-filled roof of foe five-story 
store before they were rescued. __ 
*Tm scared every time my children 
leave the house,” said Patna G utans ur, 
whose daughter was home mourning a 
friend killed in the fire. 

Witnesses said three men hurled a fire- 
bomb intofoe crowded dropping centerm 
the Goztepe section of Istanbul and then 
fled on foot Goztepe lies on foe Mian 
side of die Bosporus waterway, which 
divides foe city, it is far from a reas fre - 
fmented by tourists but is often troumed 
with shoppers. (AP f Reuters, NYT)^ 


. ELTVILLE, Germany — European Union for- 
eign ministers made progress Sunday toward a 
c omp ro m ise cm reforms of EU finances tat full 
agreement is still some way off. Foreign Minister 
Joschka Fischer of Germany said. 

After serving as host of thetwo-day “jeegS ** 
Reinhaitshflose n casde near Wiesbaden, Mr. Fisch- 
er said; “We have taken a decisive step forward 
here:” but he added that furfoer detailed work is 
reeded before EU members reacha budget deal that 
can be signed, as is hoped, at a summit meeting m 
Berlin on March 24 aim 25. 

..Mr. Fischer said the 15 ministers had concluded 
that a exanprornise reached last week on farm 
subsidies, which account for about half the EU s 


budget, was a solid basis for an overall accord 
aimed at reining in expenditure before former Uom- 
munist states in Eastern Europe are allowed to 

^°*He said that Chancellor Gerhard Schrocder, 
whose government holds foe rotating EU pres- 
idency. would aim to narrow differences during a 
tour of European capitals this week. Gennany, as 
foe Union’s biggest paymaster, wants to cap spend- 
ing before extending EU subsidies to its less 
wealthy eastern neighbors. „ _ . . 

Foreign Secretary Robin Cook of Britain again 
resisted suggestions that London cede its aimual 
rebate fromthe EU. Tbe rebate dates back to the 
mid-1980s. Britain’s partners argue London does 
not need the money as badly as it once did. 


■ Israel Rejects Definition of Jerusalem 

Israel embarked on an international campaign 
Sunday for 


foe city as a separate enney not unua - — 

The Associated Press reported frwnJ feni^era. f 
A letter from Ambassador Theodor WaUau of 
Gennany to Foreign Minister Ariel Sharon oflsrael 
began a diplomatic dispute last week. Mr. Wallau 
was writing in Germany’s capacity as current chair- 
man of the European Union. , 

Prime Minister Benjamin Netanyahu s cabinet 
denounced Mr. Wallau’ s letter Sunday, calling foe 
definition “factually and legally false. 

(Reuters. AP) 


not need the money as badly as it once did. <Keu.ert.nr, _ 

KU: Commissioner* Await Report That Threat™ Their Authority -and Their Job, 
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ROME Italian magistrates have ex- 

pressed doubts about whether clemenqy 
should be granted to Mehmet Ah Agca, foe 
Turk serving a life sentence for wounding 
Pope John Paul H in 1981. 

Italian newspapers quoted the magistrates 
as noting that Mr. Agca had gone back and 
forth on his version of foe St. Peter s Square 
assassination attempt — alternating from jna 
claiming he had acted alone to claiming that 
there were plotters behind him. 

“The fact is that the truth still hasn t been 
ascertained,” Judge Antonio Marini, who in 
foe 1 980s prosecuted Mr. Agca, told the Milan 

daily Corriere della Sera. . . 

Mr Agca, who has been spiritually par- 
doned by the Pope, has asked for clemency and 
for the opportunity to return to Turk^wfoye 
he faces prison for murder. (Nil, at/ 

Bombs Explode in Spain 
After Seizure of Basques 

BILBAO, Spain — Bombs exploded 
overnight in the Basque region 

Spain after a wave of arrests of suspected fcl A 

guerrillas, the state radio said Sunday. 

6 A homemade bomb exploded at the home of I 
the family of a Socialist party candidate for 
mayor of Bilbao, the police said. There was 
only limited damage, and no injuries were 
reported. The house was empty at foe time. 

Two hooded youths threw gasoline bombs 
at a car dealership in Bilbao. The building was 
damaged and some cars burned. (Reuters) 

Balloon Aims for Mexico 

GENEVA — A Swiss-British pair bidding 
to become foe first to fly around the world 
nonstop in a hot-air balloon crossed foe m- 
temational date line Sunday and he^ed to- 
ward Mexico. (Reuters) 
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There is no more magical experience 
than visiting the lost cities oi Inaochina. 
Which is why THAI offers more flights 
than anv other airline to all the main 
destinations in Vietnam, Cambodia, Laos 
and Myanmar, plus frequent flyer miles 
in all three classes. And as you enjoy 
our legendary Royal Orchici Set vice, 
you'll also discover the many 
hidden pleasures of flying THAI. 

\ai 








i 


L K 


£VC.o i ■ o a n 


PAGE 6 


TNTEKWAT10NAL HEBA* » MONDAY "ARCH IS, 1»» 


aswpaci fw 



Follow Latest 



i"ss.r»^5 

5fflt-S3U35&» 

people in less to two months on the 

‘island of Ambon. ^Hnrrinq 

■ ' While troops were conducing 
■raids, arrests and searehes OT the is- 
land, an unidentified sec} 111 ^ ° - 

iaTindicted for fomennngsecunan 

^“Sitrities have ta* 
tioned t more to a dozen s^unty 

S ,Sde“ P S e -^rci 

^ave sided with Christians i in ,\he ^ 
olence that has been raging since 

^Streets of Ambon, which had 

'-Begun to return to life Saiwdaymorn- 
inc with shops and markets re0 P““||S 

traffic resummg, were agajn 

deserted by noon Sunday after to 
discovery of new corpses from the 

^Tkoman Catholic priest sud] gr 

fj* 

g— nasMtfs 

’^Itoersronducted body andjlug- 
oage searches on P^fcngere cwrang 
Sid going on to^island^es 

-shed have already fled Ambon. About 



Mahathir Savors Victor) 

I 0 K C yMal»yaanEI«u»v 

. — ; ' •. — blackmailing ^Utance if they 

would iae^»weaa pakin ^ ^ 
voted for ttMgJjKL* a policereport on 


j - 


Mahtthir coma coaBitan is less ubb ™ P««“ 

Snal elections soon. . Mf ^Wvwitfa Kadazandusua whether Mr. 

Xbnprtoinixn^.H^g^^^. What. ren ^J&^^pporthereceived 
a perfect slate, winning all 7A srais Mahathir can tramiawi“= el ^toral victory on 

JeJted for toe Sabah state Mr. mSabahmtoaconvi^g^^ minister has 

Ee pemnsuta, ^SffSncB Mr. An- 

S$s^»sss«s- Ssass&m 

'3£=:S&a sS&SBgwsi 

».!i HMBS.— «ss; SSSjb^A* j£K 

This is a to succeed 

tjying to his proving ground, 
ion/’ 

™ ees struggling Sunday to board a ship io A™bon as ^^oJLeeo. ““ 

J-S&ksssb ==SSs“ 

^east a dozen people whdetryingto Christian community ^ n ,^ 1 c ««etav for an end to the 

Sup MTsliSTaSd Chrisnan mobs Sated Mass on Sui 
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Uho decide the fate of tte natjon..not foreign 
leaders or toe Western media. 

■jmffiaagag ? 

gaaaaatss.'sa aerA"ssHaalc e 

a quarter <n the seats in Pariiament. Covered." he said as flames flickered 

Party leaders who led the campaign ™ hours after the inferno erupted. 1 

Sab^wereckarly relieved to hear the results a spark from a stove 

igsyss £ 

. «f the neoole and the 


k g nlatirian. a CaUlUCi ---- 

Za lead the campaign, said of toe ruling 
Sition. “It just goes to show toaleven under 

temosttrymg 

oil industries. 1 


sssssg&s 

"-T Ahont 50 other people were hos- 
pitalized, with seven of them in critical 

breeze tan A- 
So- I shanties behind a nati^memorial in 

1 fflhMi thft fire encircled our 


^ffhm severe harosnip^oy »■» - -‘There were 60 or /u 
l ^^;Mr.Mahaton’sbantog^ 

ecohSy^ndading Sid. “We badly need wateror *e entire 

sssfasssSfe 

said HermanLupmg. Sging at least three of them, the fire 

^politician. “They t> look ti Mahathir as Sto spokesman ^ 

their economic savior. election Police in not gear moved ratotoearca 

riearlv not all voters agreed. The etecnon , „ »r .mwl neoole and brmg 

iw iarop.lv alone racial and religious 
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China Detaim % 

3 Party Members 

BEIJING — The police in *o. 

toe eastern city of Hang^iou a .v 
detained at least three man- w < - 
bers of a banned pro-dranoc- -V., 

racy party and prevented oth- 
ers from meeting on Sunday, 
a Hong Kong-based human : . 

rights group reported. > ■ 

Besides WangJRongqmg, 1 - 

Thu Yufu and Zhu Zheng- : . < 

ming . other members of toe 
rhina Democracy Party, toe *..; -• 
focus of a recent crackdown, - 

could not be located by col- -a . 
leagues and may also have 
been arrested, the InfooM- 
tion Center erf Human Rights 
and Democratic Movementm 
China said. (AP) ; 

Hanoi Attacks 
U.S. Criticism . • 


HANOI — Vietnam has 
rejected U.S. criticism of a 
prominent dissident’s arrest, 
characterizing Washington ’5 
mH for his immediate release 
“brazen interference” in its 
internal affairs. 

V ietnam has not publicly 
commented directly on Wider 
roread reports that Nguyen 
Thanh Gian g, 63, an interna- 
tionally known geologist who 
has written a number of ar: 
tides on alleged Co mmun ist 
Party cormptLon, was arrested 
near bis home March 4. 

But a statement Saturday 
\ appeared to confirm: the ar- — 
rest “Any Vietnamese^ who ” 
breaks toe law will be tried in 
accordance with Vietnamese 
law,” the Foreign Ministry 
spokeswoman Phan Tbuy 
Thanh said. (API 
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A New Technique 
To Save Lives 

T' By Warren E. Leaty ' 

New York Tmes Service 

W ASHINGTON — It is a 
co mm on, bat stillhortify- 
mg image. A traffic acci- 
oent, a shooting, a fell or a 
»a«nng. And the victim lies dead in a 
pool of blood, life drained away by 
seven hemorrhaging that conld not be 
stopped m time. 

Blood loss through injuries claims 
tens of thousands of lives each year, bat 
re seareheis are working to change that 
by developing a new type of bandage 
mat clots blood mstandy. Scientists with 
the American Red Cross have twwwH 
with U.S. Army researchers to produce 
bandages and other dressings ™ nT they 
say can seal a severe, bleeding wound in 
seconds with a tough* artificial scab. • 
■Afterab^ eaght yeara ctf research in 
th e lab oratory and with animal^ the re- 
soarchcra say the sealants are almost 
read y for human trials. If the d ressings 
V . prove effective and safe in the real world, 
*■' scientists say, (hey could radically 
change emergency treatment for civilians 
and soldiers, saving thousands of lives 
raw routinely lost They foresee that 
these dressings win be carried not only in 
ambulances, but also in police fibre 
bricks and other emexgency . vehicles that 
arrive first on trauma scenes. 

“fifty thousand people in the Ilnfari 
States bleed to death per year, 30,000 in 
hospitals and 20,000 in the streets,” said 
William Drohan, director of the plasma 
development branch of the Red Cross's 
Jerome EL Holland Laboratory for the 
Biomedical Sciences in Rockville, 
Maryland. ‘‘We think we can maW» a 
difference in this with something very 
simple, somethingso practical it coaid be 
available raid used almost anywhere.* 1 
The military interest in an improved 
field bandage is also obvious, Mr. Dr o- 
han said. Of the soldiers who die on the 
battlefield, SO percent bleed to death, he 
said, and having soldiers cany clotting 
} bandages as part of their gear could 
increase their chances of survival. 

Barbara Alving. a blood expert with 
the National Heart, Lung and Blood In- 
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stitute, said that if the new bandages 
proved effective, they could have a big 
impact upon emergency care. Doctors 
may sec fewer patients who have gone 
into shock from blood loss, but may also 
See an increase in severely injured 
He who otherwise would have died 
i reaching the hospital, she said. 

The idea is to take two human blood 
plasma protems, fibril 
— key components in stopping bleeding 
— anrf concentrating d»«m at the of 
die wound to speed foe natural clotting 
process. While the concept is not new, 
■ rinding a practical and safe way of doing 
it Ms challenged scientists for decades. 

T HE army worked on blood-clot- 
ting bandages during World 
War II, but abandoned the effort 
for two reasons. Jt could not find 
an efficient ' way to mass-produce foe 
dotting proteins from plasma, die clear 
liquid part of whofe Mood where they are 
found. More important, army doctors 
found that diseases like hepatitis could be 

transmitted ftimngh infected plasma and 

plasma products, and foe technology did 
not exist to purify contaminated blood. 

Technical advances in blood work, 
brought on in part by recent efforts to 
cleanse blood products (hat might be 
contaminated with the vims that causes 


Antarctica’s Cauldron of Evolution 


By Carol K. Yoon 

New Tort TkttcfSerrice 


N EW YORK — Miserably cold, 
dark for three months of the 
year and crowded with ice- 
bergs, the Antarctic seas hardly 
seem the sort of place to look for an 
overabundance of fife. But in these frigid 
waters at the bottom of die earth, sci- 
entists arc uncovering what appears to be 

> an evolutionary explosion that has gen- 
erated an impressive anay of add fish. 

Millions of years ago, thick-bodied, 
bottom-feeding fish swam these icy wa- 
ters almost alone. Since then, new re- 
search suggests, these fish diverged, or 
radiated, into a number of evolutionary 
lines, eadb, exploiting one or another of 
the cold sea’s surprising variety of en- 
vironmental niches. 

The result is a. menagerie of cold- 
hardy descendants "flat vary in size and 
shape, from small, schooling, herring- 
like fish to 250 pound-sharklike 
creatines. So far the number of Antarctic 
notothenioids as these fish are known, is 
at 94 species and counting, with the last 
two species discovered just a few 
months ago. (Anyone who has eaten 
Chilean sea bass can claim to have sunk 
their teeth into a notothenioid, the bass 
being one of few non-Antarctic mem- 
bers of the group.) 

So diverse are these fish that biol- 
ogists have compared their evolutionary 
radiation to that of the cichiid fishes of 
1 j Lake Victoria, a group of hundreds of 
closely related but highly diverse fish 
that have evolved to exploit every nook 
and cranny of the lake, and Darwin’s 
finches, the similarly renowned, diverse 
birds of the Galapagos Islands. 

For evolutionary biologists, the pace 
of discovery suggests that Antarctica is 
far from the barren wasteland, devoid of 
noteworthy diversity tar evolutionary ex- 
perimentation, that it had kmg bear as- 
sumed to be. 

••It’s an incredible rate,” said Joe 
PWrHm. an anatomist at Ohio Univer- 
sity’s College of Osteopathic Medicine, 
who caught the new species. Trawli ng in 
foe Ross Sea off a research vessel from 
the National Science Foundation s polar 
fleet, Mr. pqg ' rman said he also caught 


twoi 

as well, brnypn g the total to four new 
speriesmjuk l&trawK. “Afl this makes 
us think we don’t have quite the un- 
derstanding of the Antarctic fama 
that we once thought wc had,” he said. 

Rescarchera say interest in the area is 
growing as scientists working there dis- 
cover evidence for what appear to be 
evolutionary radiations in other 

cTTHtfrtcgsms and another V 

fish- This May, in Brazil, foe Scientific 
Committee on Antarctic Research will 
hold its flat conference on die wd* 

all ^^foe'rTO^new nololfae^Sds^^ 
covered, one was found living in a 
bed on the ocean bottom, where 
swim among sponges that can grow 
two or three feet talL The other fish 
apparently feeds in shallow waters. 

These latest finds join a host of odd 
relatives unique to the Antarctic. There 
are lethargic, dampy-looking bottom 
feeders similar to a catfish, and fish that 
live a bit closer to the surface, as had- 
dock do. There are large, streamlined 
predators feat have evolved a variety of 
sharidite features, including a skeleton 
made of cartilage instead of bone. 

There arc fish that can only be found 
living beneath (he solid ice in a jumble of 
what look like ice chips from a hotel ice 
dispenser, and icefish, so-called because 
of fbeir ghostly white appearance. To 
keep their blood from becoming too 
viscous in the cold, icefish adapted by 
losing fbeir red blood cells; now, they 
most rely on the dissolved oxygen in 
their blood plasma. 

Researchers theorize that Antarctica's 
very barrenness may have made it the 
perfect playground for evolutionary ex- 
perimentation. The first required ele- 
ment for an evolutionary radiation is a 
complex habita^ready to be filled wife a 
new suite of species. 

The once empty Antarctic seas 
provided just that, said Andrew Clarice, a 
marine ecologist at foe British Antarctic 
Survey, a government research agency 
in Cambridge. ‘‘You’ve got a habitat as 
varied as anywhere else,” he said, “Un- 
derwater there are ice canyons, flat 
areas, steep cliffs. ” In addition, there are 
fish-friendly hafrfon* like sponge beds 


similar to coral reefs and other growths 
known as biyozoon gardens. 

' Theofoer required dement for a | 
evolutionary radiation is isolation 
habitats foil of other organisms, some- 


tem of currents around Antarctica and its 
extreme cold. The original notothenioids 
that swam foe frigid Antarctic waters 
hadalotof time and space to themselves. 
The isolation makes foe area “an ideal 
place to study evolution,” said Guido di 
Frisco, a biochemist at the National Re- 
search Council in Naples who studies 
icefish. “Those who are in stay in and 
those who are out stay out” 

Researchers speculate that an impor- 
tant reason the Antarctic seas are foil of 
notothenioids, rather than some other 
kind of fish, was the feet that they 
evolved antifreeze proteins that keep 
their body fluids liquid and prevent the 
fish from turning into blocks of Ant- 
arctic ice. 

“It’s a key innovation,” said Mr. 
Eastman of Ohio University. “Without 
it, they’re dead. Alot of times it’s hard to 
devise a testto prove that something you 
think is a key innovation actually confers 
an important advantage. That’s not the 
case here.” 
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RTHUR De VRIES, a marine 
biologist at foe University of 
Illinois at Champaign -Urbana 
who has studied three proteins 
fra: decades, said that over the eons their 
use has become very fine-tuned. Fish 
living nearest to the icy surface have 
about twice as much antifreeze in their 
blood and more copies of the antifreeze 
genes in their genome than those that 
live in relatively wanner, deeper wa- 
ters. 

Now, researchers say, these fish, 
which have managed to blossom in the 
frozen remoteness of the Antarctic may 
be about to come into all too frequent 
contact with humanity. The Chilean sea 
bass is reaching numbers low enough to 
worry conservationists. Mr. DeVries 
said fishing boats are coming all the way 
to foe Antarctic to fish for foe sharMflre 
Dissostichus mawsoni , the bass’s huge, 
slowly growing and extremely tasty 
Antarctic relation. 


Keep Your Anger In: It Might Be Good Advice 


By Erica Goode 

A/fW York Tima Service 


EW YORK — “You know what I do when Tm 




Warner Brothers movie 

foe notion researchers have fonnd just foe 


Even more < 
articles that! 


: behavior. 

'foe researchers found, books, and 
“ ^foare is” as a good method of 


who hit a I 
theirrivalsinai 

than subjects who did not hit a punching bagl 
But aggression also increased when the subjects, who 
were all undergraduates enrolled in introductory psychol- 
ogy courses, first read a bogus article describing research 
p ur portedly showing that hitting an inanimate object was 
’“an effective way erf venting anger.” 

. In one study, participants who read the article were more 
eager to fait foe punching bag than subjects who read a 
different article debunking the benefits of catharsis. In a 
subsequent study, participants who read the pro-rath arsis 
article and foeu hit the punching bag were more aggressive 
toward i 1 



clear that i 


i to relax foeirself-contioL 

appear in the March issueof The ;fceep trying to get 

. l^qpens, ”fae saffl. 


Iowa State University 
said he suspected that foe subjects, led to believe catharsis 
worked, kept trying to relieve anger, even after it became 
rthe 


_ was not doing the job. “They 
emotional release, but it never 


Vigilance Against Cancer 

Firsthand Proof of the Importance of Breast Biopsies 


By Jane E. Brody 

New York Tima Service 


NYT 


AIDS and by foe discovery of new ways 
of isolating fibrinogen and thrombin 
from each other until they are needed, 
have opened up new approaches to mak- 
ing clotting dressings, scientists say. 

with support from foe army, foe Red 
Cross has developed methods, for which 
iris seeking patent rights, to bring dot- 
ting ingredients together in several 
forms to make easy-to-use sealants for 
different types of wounds. 

Most of foe effort has gone into a 
bandage, embedded with clotting pro- 
teins, fort is pressed into a wound and 
held in place for a couple of minutes. The 
researchers have also developed a self-ex- 
panding sealant foam fort can be pro- 
pelled from a container into deep wounds 
or foe body cavity to contact internal 
bleeding sites. And, foe team is inves- 
tigating a dry spay that would be squirted 
on a large, open wound or a burned area. 

The researchers said human trials of 
the bandage were about a year away. 
Negotiations are muter way to find a 
manufacturing partner to make the band- 
ages for the tests. If successful, the band- 
ages could receive Food and Drug Ad- 
ministration approval as a medical 
device in three to five years, they es- 
timated. Human tests of foe fibrin seal- 
ant foam are at least another two or three 
years away, they added. 


N EW YORK — Ten years ago I 
wrote a column that might 
have been called “foe myth of 
foe negative mammogram,” 
in which I discussed foe fact that 10 
percent to 15 percent of breast cancers do 
not show up on a mammogram and cau- 
tioned women that any suspicious area in 
the breast should be biopsied even when 
foe mammogram was negative 
Last month, I became living proof of 
the value of that advice. I’d been having 
annual mammo gr a ms for about 13 years 
with no evidence of anything wrong. 
Likewise at my exam this year, my ra- 
diologist for foe last eight years, Doreen 
Lieberirind, delivered foe news that my 
X-rays locked fine. But this time I feared 
something was foe matter. 

The matter was an area of thickening 
in my left breast that we’d been watch- 
ing for years. My mammograms were 
consistently negative and sonograms 
had shown nothing more than fibrous 
tissue, a normal aberration common in 
many women. But from time to time foe 
area hurt and it had been especially 
painful two weeks earlier. 

I bad begun to wonder how 1 would 
know if something went awry. Even if 1 
suspected all was not well, would I fell to 
act after being reassured for seven years 
that there was nothing to worry about? 

Then Dr. Liebeslrind did a manual 
exam and said, “It feels a little different 
from last year, a little more nodular. 
Let’s get another sonogram. ’ ’ When she 
compared my sonogram to the one taken 
last year, she said. “There’s something 
new there now, and I think we should do 
a needle biopsy and see what it is.” 
Guided by ultrasound, a thin hollow 
needle was inserted into the suspicious 
area and cells were sucked out for mi- 
croscopic analysis. 

It was all so swift and matter-of-fact 
that I wasn’t even scared when Dr. 
liebeslrind said she saw something in die 
cells that wasn’t quite norm She 
handed over foe slides of my breast cells 
to Grace Yang, cytopathologist at New 
York University Medical Center. Several 
years ago. Dr. Yang developed a rapid 
stain technique that enabled her to makf? 
a diagnosis within 10 minutes — no three 


days of agonized waiting for biopsy re- 
sults. Z don’t know why her technique is 
not used everywhere by now. 

Dr. Yang was also matter-of-fact 
“This is cancer,” she said, tempering 
her grim report with, “But you’re very 
lucky. It’s small, one centimeter, and 
very early and of low. nuclear grade, 
meaning it’s not an aggressive cancer. ’ * 
Surgery a week later and a complete 
microscopic analysis of foe tumor and 
lymph nodes into which my breast 
drains confirmed her diagnosis. 

I was very lucky, if someone with 
cancer could ever be considered lucky. 
My chances are better than 95 percent 
fort the surgery — a lumpectomy and 
sentinel node biopsy — and subsequent 
five weeks of radiation (five days a 
week) will be a permanent cure. 

Id a lumpectomy, the surgeon re- 
moves foe tumor and a small amount of 
surrounding tissue, and foe sentinel node 

Many radiologists 
recommend a first 
mammogram be done 
at age 30 or 35. 

biopsy removes only those underarm 
nodes into which foe breast drains. And 
just to be sure, since my tumor cells, like 
those of most breast cancers, respond to 
estrogen, Fll be taking the anti-estrogen 
drug tamoxifen for foe next five years. 

Just last year, a major study showed 
that tamoxifen reduced the risk of breast 
cancer recurrence and the chances of 
developing cancer in foe opposite breast 
by about 45 percent 

My experience should in no way dis- 
courage any woman from having regular 
mammograms. My advice is also foe 
recommendation of the American Can- 
cer Society and foe National Cancer In- 
stitute: an annual mammogram starting 
rt age 40. Mammography is an excellent 
surveillance tool that can detect 85 per- 
cent of breast cancers. It can pick up 
tumors when they are too tiny to be felt, 
before they have spread beyond foe area 
where they arose, when the potential for 
cure is greatest Early detection through 


mammography is one of foe main rea- 
sons for the declining death rate from 
breast cancer. Theofoer factors are the 
widespread use of radiation therapy for 
five or six weeks following a lumpec- 
tomy and postoperative chemotherapy, 
which, depending on foe cellular nature 
of the tumor is now often given even 
when there is no evidence that cancer has 
spread beyond the breast if the tumor is 
larger than urine or there are indications 
that it is more aggressive. 

Mammograms are lifesaving, and I 
will continue to have them annually. Bat 
as with the recently removed tumor, I 
trill not rely on them 100 percent. If 
something feels wrong, I will make sure 
to have it examined by ultrasound and 
biopsied if there is a suspicious lesion. 

Dr. Liebeslrind told me in 1988: 
“Every lump should be biopsied unless 
it disappears on its own in a month or 
two or it is shown to be a benign fluid- 
filled cyst that collapses and does not 
recur when foe fluid is removed.” 

A mammogram alone cannot distin- 
guish between an innocent cyst and a 
cancer. If ultrasound is available, it can 
show if the cyst is filled with fluid, and 
guided by ultrasound, a needle can be 
used to sock out the fluid. Despite the 
value of mammography, a negative 
mammogram does not rule out cancer. 
Mammograms are most likely to miss 
cancers in women under 50 who have 
dense breast tissue. Breast size, 
however, is not a factor. 

Although animal mamm ography is 

not recommended before age 40 (except, 
perhaps, for women with a strong family 
history of early breast cancer or who 
carry genes that place them at high risk of 
cancer), many radiologists recommend 
that a baseline mammogram be done at 
age 30 or 35, when everything is likely to 
be normal. That way future deviations 
from normal will be easier to spot. 

Too many women with worrisome 
lumps are falsely reassured by doctors 
when their mammograms are negative. 
Some are advised to return in three or six 
months for another look, but others are 
not examined again for another year. 
One of my friends who bad a mam- 
mogram-negative lump was followed 
for a year with periodic mammograms 
before her doctor decided to do a biopsy , 
which revealed a cancer. 
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Taking the Litmus Test for Gambling 


By William Safire 

New York Tones Service 


W ashington — T he commit- 
tee to Restore American Values, 
reports Richard L. Berke in The New 
York Times, has been asking pres- 
idential candidates to take a kind of 
litmus test. Every Bronx High School 
of Science graduate knows mat litmus 
is a paper covered with foe coloring 
matter from lichens that stays blue 
when dipped in an alkaline solution 
and turns pink when dipped in an acid 
solution. (Or is it me other way 
around?) 

That scientific meaning of litmus 
test has been extended to “a criterion 
that overwhelms all others. ’ ’ To get an 
illustrative usage of this, I just used my 
mouse to highlight the phrase and 
punched the dictionary symbol on my 
Microsoft QuickS helf. Here's what 
came up: “The word ‘hopefully’ has 
become the litmus test to determine 
whether one is a language snob or a 
language slob — William Safire.” 
(Cribbing from yourself is unsettling; 
what if I made a mistake?) 

The testing questions from CRAV 
ranged from “Would you support a 
removal of the words ‘under Goif from 


the Pledge of Allegiance?” to ‘ ‘Do you 
believe gun control reduces crime?” 
Presumably, a “yes” answer to either 
would turn foe paper a hot shade of 
pink. But the tester that struck me as 
insightful — a subtler guide to moral- 
political orientation — was “Do you 
normally call games of chance 
gambling or gamingV ’ 

Frank Fahrenkopf is president of foe 
American Gaming Association. As the 


lobbyist for foe casino industry, he 
prefers gaming. “It’s all wagering,” 
he tells me. He knows I am an anti- 
gambling zealot, but is willing to take a 
chance on my redemption. “Around 
the 16th century, foe distinction came 
about between games where personal 
skill is involved and games or chance. 
For example, playing poker is gaming 
because it takes personal skill 
Gambling is where there is no skill 
involved — like picking a horse. 

“When Nevada legalized gaming in 
1931,” Fahrenkopf, a native Nevadan, 
continues, “most of the games in- 
volved skill: table games, like cards 
and dice. From foe start, it’s been die 
Nevada Gaming Commission. But a 
change has come aboat in the last 10 or 
15 years because foe big games are 
games of chance — fort is, slot ma- 
chines. Now, that’s gambling .” 

It’s all gambling, says Tom Grey, 
executive director of the National Co- 
alition Against Legalized Gambling. 
“The use of the word gaming is our 
litmus test. When legislators use it, foat 
shows us they're in foe pocket of the 
casino operators, and they’ve bought 
the party line or PR guy’s package. The 
word gaming puts ‘foo-foo dost, ’ as we 
used to say in the army, cm a business 
that bilks foe poor and traps the unwary 
with ‘something for nothing.’ That’s 
how you make foe wrong disappear. 
The use of the word gaming is an 
attempt to make a serious business 
seem like fun.” 

Both sides agree: Gambling has a 
negative connotation; gaming, a pos- 
itive one. Opponents of lotteries de- 
nounce “ gambling as public policy"; 
proponents say “ gaming is an enter- 


tainment medium.” Five will get you 
10 that gaming came first. Rooted in 
foe Old English gameman, “to sport, 
play," it appeared around 1510 to 
mean “playmg rt games of chance for 
stakes,” and foe person who did it was 
a gamester. In Shakespeare’s day, foe 
activity was frowned upon as immoral: 
Hamlet, thinking about killing King 
Claudius, thought the best time to con- 
sign him to hell would be not while he 
was trying to pray, but when he was 
engaged “At gaming, swearing, or 
about some acvThai has no relish of 
salvation in’l." 

Not until the 18fo century did 
gambling roll upon the scene. Its earli- 
est slang sense was “cheating rt gam- 
ing." In 1726, "the Gambling Fra- 
ternity” was said to be a term used by 
those “with a just Derision of their 
own Vileness. " 


G ENTLEMAN’S MAGAZINE in 
1747 updated foe earlier term: 
“ gamesters , commonly called gam- 
blers , players, women of the town.” 
The lexicographer Samuel Johnson 
wrote that gambler was "a cant word, I 
suppose, for game or gamester ” and 


defined it as “a knave whose practice it 
is to invite foe unwary to game and 
chert them.” It was, as tire Oxford 
English Dictionary later concluded, 
“essentially a term of reproach.” 

No wonder foe casino operators and 
lottery advocates scrupulously avoid 
foe word, while the moralists, joined by 
liberals who see it as regressive tax- 
ation, try to jam foe pejorative word 
down foe burgeoning industry's throat. 

CRAV is right The word is a sure- 
fire litmus test. 


BOOKS 


BALANCING ACT 

The Authorized Biography of 

Angela Lausbnry 

By Martin Gottfried. 338 pages. 

$25. Little, Brawn. 

Reviewed by Sara Sklaroff 

I MAGINE foe frustrations of Angela 
Lansbury. What must it have been tike 
in 1962, filming "All Fall Down"? You 
are an accomplished actress with two 
Oscar nominations under your belt (and 
another on the way), and yet you are 
forced to cool your heels while warren 
Beatty runs laps around the set to appear 
out of breath for foe upcoming take. 

“We all stood around and waited,” 
Lansbury recalled, “and tried not to look 
embarrassed for him." Despite Beatty’s 
elaborate. Method-inspired preparations, 
when it came time to shoot she was 
“appalled ai how there was nothing in his 
face. It was completely empty.” Harsh 
words from an actress who prides herself 
on being extremely professional and on 
having a gift for die work, but she quickly 
sutures the gash: ‘ ‘Warren’s intelligence 
has sera him through. It has allowed him 
to have an incredible career.’ * 

Such is life as Angela Lansbmy, ac- 
cording to Martin Gottfried’s authorized 
biography, ‘‘Balancing Act.” It means 
having a career of extraordinary duration 
— 55 years and counting — but all too 


often being considered a secondary, 
character actor; it means being addicted 
to work but craving foe pleasant toil of 
homekeeping. It also means desperately 
wanting to be nice, even when you are 
extremely effective at being nasty. 

Often, too, it has meant acting old 
beyond her years. By foe time she left 
England for America in 1940, at age 14, 
with her actor- mother and younger twin 
brothers, Lansbury had already been 
designated foe family’s second adult 
(when she was 9, and her father died). So 
she didn’t hesitate when her mother, out 
on an acting tour in Vancouver, wired 
back to New York: “Pack up foe flat, 
send the boys back to school, and come 
out to L os Angeles.” The rationale — 
“there’s more work here” — proved 
accurate. A friend got foe girl an audition 
for “The Picture of Donan Gray,” but 
when Lansbury arrived at MGM she was 
taken instead to meet with George 
Cukor, who cast her in her first pro- 
fessional acting role, as the saucy maid 
in “Gaslight” (1944). 

By her early 20s, Lansbury realized 
that her precociousness was costing her 
something, though perhaps she saw jt 
only in terms of her work. Katharine 
Hepburn helped her land a role in “State 
of foe Union,” but a series of dom- 
ineering mother roles followed, most no- 
tably in “The Manchurian Candidate,” 
despite her desire for younger, nicer 


roles. She also dreamed of performing in 
Broadway musicals, which appealed to 
her Cockney music-hall roots. 

Lansbury sped back to foe East Coast 
when the chance came in 1963 to work 
on a new Arthur Lairrenis-Stephen Sond- 
heim project: “Anyone Can Whistle.” 
She found herself for once acting young- 
er titan her age, training hard to keep up 
with foe kids in the chorus. This is where 
Gottfried’s narrative really picks up ve- 
locity, too. A veteran drama critic, 
Gottfried is at his best describing the 
culture of theater, foe experience of be- 
ing on-stage, what ail the concentrated 
attention of a packed bouse feels like. 

“Anyone Can Whistle” was an in- 
famous flop bet a cult classic, and it 
would lead to two roles of a lifetime. The 
musical version of “Mame’ * madeLans- 
bury a leading lady for the first time and, 
combined with her role as the gruesome 
Nellie Lovett in “Sweeney Todd,” it 
also made her a Broadway institution. 

“Balancing Act” celebrates these vic- 
tories well, but it offers fewer intimacies 
of substance. Although there are hints 
throughout that the family life Lansbury 
cherishes is in trouble, it is not until close 
to foe end of the book that Gottfried 
reveals what was really at stake. 


Sara Sklaroff. an assistant managing 
editor of US. News & World Report, 
wrote thus for The Washington Post. 
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Latin America Market Review 


Haunted by * Lost Decade,’ Reformists Pus 


By Daniel Yergin 


I T IS “second thoughts” time again 
in I -srin America. After more than a 
decade of reform that has modern- 
ized and transformed the econo- 
mies of the region, Latin America is 
gripped by a downturn that is still 
spreading and that portends at least a 
year of slow growth and recession. Led 


by Brazil, the overall regional economy 
could decline by 1.5 percent to as much 
as 3 percent Yet, the very extent of 
reform means that the region is in much 
better shape — economically and po- 
litically — • to weather the storm and get 
back on a growth track than would have 
been die case in the past 
The trigger for the downturn was the 
financial contagion that began in Asia, 
which led investors to dramatically re- 


calibrate risk and pull bach their in- 
vestment This turned Brazil's chronic 
fiscal problem, into a painful crisis that 
threatens the test of the Continent 
Latin America's prospects ate being 
made worse by the collapse in the price 
of commodities — beginning with oil 
and copper -r that remain a leading 
source of expert earnings for many 
countries. This has hit Venezuela par- 
ticularly hard. The region is also now 


a growing credit crunch. 

credit lines have either 

been greatly restricted or eliminated al- 
together. In response, local banks have 
slashed their domestic lending, which is 
bitting businesses across the region 
hard. 


Once again, both business and gov- 
ernment are asking what has gone 
wrong. After all, in response to the debt 
crisis dial turned the 1980s into Latin 


America’s “lost decade,'’ a new con- 
sensus took hold. Government domi- 
nation of economies had gone much too 
far, and a new frontier needed to be 
drawn between the overweening state 
and the private sector. This amounted to 
a .decisive break with tradition. State 
ownership of large sectors of the econ- 
omy, combined with protectionism, had 
been the typical formula. But the debt 
crisis demonstrated the bankruptcy of 


that approach- Countries simply could 
no longer foot the huge bill. 

A massive process of second thought 

led to a sharp change of direction 
toward fiscal discipline, privatization, 
deregulation, and an opening up toward 
trade and investment. _ 

ABthisaddedaploafar-rcaanng^nit 

in thinking- “I would never have imag- 
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No Steam 
For Stock 


Markets 

Only Mexico Harbors 
Hope for Near Term 


By Anthony Faiola 


B uenos aires — During 

much of the 1990s, Latin 
America's financial centers 
were home to some of the 
' world's fastest growing stock markets. 
But in 1999, as die region weathers the 
aftermath of the currency crisis in Brazil, 
those same markets appear to have run 
; out of steam, stock analysts say. 

In Sao Paulo, epicenter of the Brazili- 
an crisis and home to the largest stock 
.exchange in Latin America, the market 
has rebounded substantially since nose- 
diving in early January right before the 
' devaluation of the Brazilian currency, 
the real. But the Bovespa, foe key index 
.on foe Sao Paolo Stock Exchange, re- 
mains well below its high of July 1997, 
. and analysts predict that the worsening 
.recession in Brazil will keep a lid on 
stock growth there for most of 1999. 

Things do not look much better for 
most other major South American stock 
exchanges, including the continent’s 
second largest, in Buenos Aires, where 
experts are also predicting flat to de- 



Little Fear 
By Direct 
Investors 


Flows From Abroad 
Appear to Be Stable 


By Conrad de AeoUe 
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dining performance far the rest of 1999. 
In foe region as a whole, however, there 


could be one notable exception: the 
stock market in Mexico, which has few- 


er ties to B razil and is more driven by the 
healthy economy in the United States. 

Without doubt, the biggest reason for 
the cooling of South America’s stock 
markets remains “foe Samba effect” 
from Brazil’s financial turmoil. In Janu- 
ary, Brazil was forced to devalue its 
currency — which has since fallen by 
almost 40 percent — after a loss of 
investor confidence in its solvency 
triggered a huge wave of capital flight 
Since then, Brazil has been forced to 
keep interest rates as hi gh as 39 percent 
to steady the currency. Together, de- 
valuation and high interest rates are trig- 
gering a deep recession, which is spread- 
ing to other economies in the region. 


Though analysts say the regional 
downturn probably will not be as severe 
as the fallout from the Mexican peso 
crisis in 1994, corporate earnings 
throughout South America will still be 


stung from higher borrowing costs and 
weak consumer demand. “The 


effect of 

the recession will keep earnings down,” 
said Constantin Jansco, an economist 
with MCM Consultants in Sao Paulo, 
“and I would not expect to see any major 
stock rallies, or levels that are substan- 
tially higher than they are now.'' 

Other factors are hurting Latin Amer- 
ican companies, too. Particularly in 
Chile and Venezuela, weak prices for 
regional commodities such as copper 
and oil are taking the wind out of the sails 
for many stocks that were hot sellers this 
time last year. And though political sta- 
bility remains a key selling point for 
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most of Latin America, social unrest has 
again been heating up in Paraguay, 
Ecuador and Venezuela, increasing in- 
vestment risks in those nations. 

But most eyes right now are on Brazil, 
the region's largest economy — nearly 
twice the size of Mexico's. Following 
the real’s devaluation, the key index on 
the Sao Paulo Stock Exchange has 
gained around 40 percent as the weaker 
currency suddenly made Brazilian 
stocks a bargain in dollar terms. 

But those big gains are not considered 
likely to be utirrored in the months 
ahead. “There was some initial baying 
because the stocks were suddenly so 
cheap, bat that has quieted now,” Mr. 
Jansco said. He added that industries 
likely to be hurt foe worse were auto- 
makers and electronics companies, 
which are expected to feel theating from 
weak consumer demand. But Mr. Jansco 


dally 
in the 


default on its foreign debt, 
fueling some fate-year 
Bovespa, analysts say. 

In Argentina, Latin America’s third 
largest economy after Brazil and Mexico, 
analysts are generally bearish on foe im- 
mediate growfo prospects for tbe Buenos 
Aires Stock Exchange. From a high of 
more than 800 in November 1997, foe 
key Merval index is now ax about 4-10 — 
down about 9 percent since foe Jan. 13 
devaluation of the real in Brazil. 


L ONDON — While money has 
been fleeing Latin America's 
stock and bond markets, direct 
investment by corporations has 
shown more resiliency. 

Take Telefonica SA, one of foe re- 
gion’s largest sources of foreign capztaL 
After pumping more than $ 10 biOfanovier 
foe last decade into companies in several 
countries in winch it has significant in- 
terests, the Spanish phone company plans 
to spend $1 .8 bfltion thfc 


to add nearly 3 million fixed tines and ^ 


I! 


N tiie aftermath of Brazil’s devalu- 
ation, prices of Argentine products 
have soared to uncompetitive levels 
in Brazil, cutting into corporate 
framings in export-dominated industries 
such as auto manufacturing. “Even 
though I don’t see a devaluation ride in 
Argentina, there are close links to Brazil, 
•and t&ab is going . £0 hart company 


said companies that rely heavily on ex-- ; ; profits,” saidMatias Sflvani, an ©com- 
ports, including some agricultural busi- ‘ onfistwtfo Citibank in Buenos ‘Aires. ° 
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nesses, may fare better. Indeed, foe de- 
valuation has made Brazilian exports far 
more price competitive with those in 
Asia, which went through devaluations 
months earlier. 

Brazil is facing a series of tests in tbe 
coming weeks that will help to determine 
how quickly it may emerge from its crisis 
and whether investors eventually change 
their minds about Brazil. Brazilian au- 
thorities are still renegotiating the terms 
of its $41 billion loan package beaded by 
the International Monetary Fund and foe 
United States. As part of those nego- 
tiations, Brazil is expected to announce 
farther cost-cutting measures soon aimed 
at slashing its bloated budget deficit — 
now more titan 8 percent of GDP. 

If proposed ana later approved, those 
measures will help reassure investors 
that President Fernando Henrique Car- 
doso is serious about his promise not to 


Still, Mr. Silvaru said there might be 
some room for stock growfo. for newly 
aggressive Argentine companies such as 
the oil giant YPF SA, which has un- 
dertaken a fast-paced global expansion 
to tap markets abroad — something that 
will help it cope with low oil prices. 

In Mexico, however, tbe picture is 
brighter. Analysts agree font Mexico, 
part of the NAFTA trading bloc with the 
United States and Canada, has tilde ex- 
posure to foe Samba effect 

Economic analysis predict that the 
Mexican economy may slow only 
slightly in 1999. Already, Mexican in- 
terest rates, which had soared to as high 
as 47 percent, are down below 30 percent 
and should continue falling, experts say. 


ANTHONY FAIOLA is The Washington 
Post's South America correspondent 
based in Buenos Aires. 


CONVOCATION NOTICE FOR THE 
EXPRESSION OF INTEREST FROM 
INTERNATIONAL CONSULTING FIRMS 


The Export and Investment Promotions Corporation, Corpei, 
from the Republic of Ecuador, calls for international firms to 
show their “expression of interests", for the Administration of 
the segment “Innovation and Business Learning", which is part 
of the International Trade and integration Project, with the 
financing from BIRF, loan 4346-ec. This segment has as 
objective the development of international competition, 
through cofinancing of eligible activities. 

Corpei would hire an international consulting firm with proven 
experience managing export promotion programs, based on 
the program from BIRF of “Matching Grants", for its adminis- 
tration during the first two years. During this period of time the 
process of transferring the information through the local per- 
sonnel from Corpei should start. 


mobile connections in three states — and 
has earmar ked additional money for a 
number of other places. 

There may be some “fine-tuning” of 
its investment plans, a Telefonica 
spokesman said, %I but there is such a 
backlog of demand for telephone ser- 
vices in Latin America.” 

“Even though there’s a crisis,” he 
said, ‘^vhen people have the opportunity 
to get a phone line installed, they’re not 
going to pass it up.” 

-Flows of direct m vestment are far more 
.stable^ bec*aj^,<XHppmies mate jglans 
Massed on lodg-termasse«mc^ts of Utnar- 
fc&t’sbusfai^^ short- 

tram considerations tied to economic 
cycles. If portfolio investment flows like 
waves an a stoox^ sea, direct investment 
fa like foe still waters that ran deep. 

“Direct investment is different from 
olio investment," an investment . 
specializing in Latin America for 
Salomon Sm i th Barney explained- * 
“When, you have these crises, if s not v 
necessarily that tomorrow you see a 
change in flows. The crisis has .had an 
impact on real economic growth and in- 
terest rates, but a lot of European compa- 
nies are taking a longer-term view. A 
one-year cyclical downturn is not going 
to affect investment in the long ran.” 

He was alluding to another key dif- 
ference between foe two types of in- 
vestment Americans dominate Latin 
American stock and bond trading; but 
not direct investment In fact, - European 
companies have begun to pour more 

money into Central and Soiith 

America than fteir American 
counterparts. 

In the 1980s, between 30 
and 40 percent of American 
foreign investment went to 
Latin America. In 1997 ) foe 
most recent year for which foe 
Organization for Economic 
Cooperation and , Develop- 
ment had compiled figures, it fa 
was only 19 percent w 

During me mme time, 
many European countries de- 
voted an increasing portion of 
their investment to 
America, notably Spain, Por- 
tugal and Sweden, for which 
foe region accounted for more 
than 40 percent of totaLfar- 
eign investment 

Telecommunications, a 
cornerstone of the privatiza- 
tion programs of many gov- 
ernments in Larin America, 
consumes much of the Eoro- 
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The interested Consulting Firms should give, in a maximum 
time period of 15 days from the day of this publication: 

a) Letter with your expression of interest, and 

b) Curriculum Vitae from the Consulting Firm 


Corpei, based upon its needs, and according to the norm of 
the.Worid Bank, will proceed with the elaboration of a Short 
List of Consultors, for their later presentation of technical and 
financial reports. 


Address: Edificio Banco La Previsora, Av. 9 de Octubre No. 
100 y Malecon, Piso 29, Oficina No. 2905. Guayaquil-Ecuador 
Tetf.: (593-04) 568150 - 564852 Fax 566016 
E-mail: corpei@impsat.netec 
PO Box: 11495 Guayaquil t Ecuador 

Ricardo Estrada E. Executive President 
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ion to Telefonica, big far 
vesture include . Telecom 
Italia SA, Portugal Telecom 
and tbe Swedish finnXwM- 
Ericsson AB. 

Other industries that re- 
ceive heavy investment- fa* 
clnde energy, electricity, 
automobiles and- financial, 
services. As wi&tetec 0 mInB~ 


v■ 
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have been among the most 
active investors fa Latin 
American banks and utilities, 
a reflection of cuiftiraV.fal' 
guistic and historical ties.. 

. A curiosity of foe emerg- 
ing-market crisis is that . direct 
investment in Latin America 
shot up 43.5 percent in 1997, 
accenting to the OECD, 
ffl ahiiy because investors cur- 
foile d programs fa Asia, foe 
first region hit by caorency 
devaluations arid'ecohbnnc^ 

cofaraction. Now that Asa is " 
recovering, or at least stthftr 
umg, and LatinAmaicab^ 
become die focus of greater 
Latin America could 
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ids an Ever Ambitious Continent 



By Abne Sullivan 


A 


ANTIAGO — The hullabaloo 
the European Un- 
Km s move to astngle currency 
has obscured the stresogdiening 
““rikdy effective trade hfoc in 
t - fttm America. 

Mercosur, -which groups Brazil, Ar- 
gentina, Paraguay, Uruguay and the as- 
“crate members Chile and Bolivia, re- 
c ®™®d $20 billion in rntwiiai trade last 
year, making it the world’s third largest 
trade bloc after the European Union and 
the North America Free Trade Agree- 
ment, Moreover, it is po tentiall y the 
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Agreement on combining Mercosur 
with the Andean Pact, which includes 
Venezuela, Colombia, Peru, Bolivia and 
Ecuador, is widely expected by Sept- 30, 
paving the way for a free-trade zonethal 
would span Sooth America by 2000. 

The next step is even more ambitious. 
Mercosur members are in taTVc to create 
? Free Trade Agreement of the Amer- 
IC ?S>. **■ ETAA, a single market of 800 
m i l l i on people from Patagonia to 
Alaska, In theory, the FTAA could be 
openatingty 2005. Right now, however, 
the going is tough. 

Brazil’s financi al rri yfo b«g ragt » pall 
over the entire Mercosur region. Ar- 
gentina in particular is worried that ex- 
ports from Brazil, made d ramatically 
cheaper in recent months by the de- 
valuation of the B razilian peso, will de- 
luge its economy. 

They have good reason. Local bnsi- 



astate international confidence in Che 


ness newspapers are reporting that Ar- 
gentine exports to Brazil plunged 40 
percent in me first three weeks of Feb- 
ruary compared with the corresponding 
period last year. 

Brazil, which normally runs a trade 
deficit with Argentina (allowing for Ar- 
gentina's only significant trade surplus), 
instead posted a trade surplus for the 
same three weeks this year. Argentina's 
fierce deterinination to maintain the 
value of its own currency, to the point of 
proposing a plan to adopt toe U.S. dollar, 
has only exacerbated its differences with 
its huge neighbor. . . 


The move to * * dollarization,’* like the 
plan Argentina vetted two years ago to 
create a regional currency, the so-called 
gancho, appears to be an idea ahead of its 
time. The reception to it from U.S. mon- 
etary officials could be described as 
lukewarm at best. But it nevertheless 
rankles many Brazilians who feel that 
Argentina is trying to distance itself 
from its Latin American neighbors. 

“Mercosur is in a great deal of trouble 
right now,” said Jaime Loayza O'Con- 
nor, head of financial operations at 
Chile’s largest pension fund, Provide 
SA “Everyone is waiting to see if Brazil 


and Argentina can settle their differ- 
ences.” 

It has been done before. Argentina 
and Brazil have at many points in the 
past 400 years regarded each other as 
potential enemies. Increased economic 
ties, starting in the 1970s and culmi- 
nating in the creation of Mercosur in 
1991, ushered in a more peaceful era. 

No one is suggesting toe possibility of 
a return to old hostilities. But the eco- 
nomic crisis is severely testing the coun- 
tries’ relations. As Mercosur has not yet 
developed formal institutions for resolv- 
ing disputes, its future depends on the 


personal relationship between the lead- 
ers of its two biggest members, Pres- 
idents Fernando Henrique Cardoso of 
Brazil and Carlos Saul Menem of Ar- 
gentina. 

There is a lot at stake. Brazil's eco- 
nomic crisis is already complicating 
talks between Mercosur and the Euro- 
pean Union and United States as well as 
with its Andean neighbors. Some econ- 
omists note that there is little incentive 
for other countries to concern them- 
selves with trade agreements in a part of 
the world where trade is drying up. Any 
damage to the Mercosur pact could dev- 


, between the two presidents got 
off to a rocky start in Uruguay last month 
because of a widespread perception in 
Argentina that Brazil failed to comply 
fully with Mercosur rules and advise its 
partners of major economic polity 
changes before the devaluation. Brazili- 
ans were similarly piqued by what many 
perceived as meddling. At the height of 
the crisis. President Menem suggested 
that Brazil pw uii»t« his economic suc- 
cess by adopting a one-for-one dollar 
peg, known as a currency board. 

Relations have dramatically im- 
proved since then. Brazil agreed to scrap 
low-cost financing on consumer goods 
(but not on capital goods) while Ar- 
gentina has confirmed that it will not 
impose quotas on Brazilian imports, de- 
spite toe best efforts of some business 
lobbies. 

The leaders of both countries have 
repeatedly and loudly pledged to main- 
tain and advance Mercosur. 

Indications are that Brazil and Ar- 
gentina will resolve their differences. 
Government officials have acknowl- 
edged in recent weeks that toe battering 
they received in toe world economic 
markets had made them more aware of 
the value of free trade. Sooner or later, 
they say, these hard times will pass and 
Mercosur and its members will be toe 
stronger. 

ALINE SULLIVAN is a free-lance jour- 
nalist based in Greenwich, Connecti- 
cut . 
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"or Gas and Power Market Growth 


By Wiliam Durbin 


W ILL Larin America contin- 
ue to provide significant 
opport u nities for energy in- 
vestors in light of the cur- 
rent economic troubles? 

In recent years, investors have poured 
money into privatized oil, gas, and elec- 
tric power assets. And they arc putting 
billions of dollars into projects mat will 
create a new cross-border “gas and 
power” business that, in turn, will be- 
come the foundation for an integrated, 
regional energy economy. 

But now tberegian is experiencing yet 
another round of economic volatility. 
The devaluation of toe Brazilian real has 
served only to fuel skepticism about the 
i offhe region, one that has a long 


promise t 


history of economic and political crises. 
Are the skeptics rigbttois time? This is a 
critical question in light of Brazil’s ef- 
forts to get its privatization pro g ram 
back on track and as Mexico prepares to 
privatize its electricity sector. 

To be sure, investors need an extra 
dose of jprndeuce right now. They need 
to carefully assess markets and risks. 
Yet, there are three strong farces that 
will very likely overcome reticence to 
make energy investments ina region that 
has experienced two major currency de- 
valuations in five years. 

•Demand. Perhaps most important is 
that power demand has grown, by neatly 
5 percent per year from 1990 through 
1997, and is expected to continue. For 
natural gas, the power sector is expected 
to increase demand as developers seek 
low-cpst fuels to help reduce air pal- 



ms 



lotion and improve competitiveness. 

1 • Infrastructure needs. The rapid de- 
mand growth has highlighted toe need to 
attract billions of dollars per year to 
rapidly expand generation, transmis- 
sion, and distribution infrastructure for 
toe power sector, and reserve devel- 
opment, processing plants, pipelines and 
distribution systems for the gas sector. 

•Market transformations. Latin 
America still supports the establishment 
of market-oriented systems to attract 
private investment capital to meet grow- 
ing energy demand and energy infra- 
structure investment requirements. 

Though these are positive elements to 
attract investors, toe specter of losing 
between 30 percent and 50 percent of the 
value of an investment to devaluation is a 
strong disincentive. Of course, some of 
the devaluation effect can be offset by 


:? . 


efficiency gains, reducing losses, and 
growing toe customer base. But in- 
vestors may bid sharply lower for assets 
undergoing privatization to protect 
themselves from devaluation, potentially 
lowering revenues for governments. 

Is toe current economic volatility 
serving to sharply reduce demand? Sur- 
prisingly, not yet 

Mexico’s power demand has, for in- 
stance, averaged nearly 6 pexenet during 
the last three years; Brazilian residential 
and commercial power demand aver- 
aged 7.8 percent growth during 1998; 
and even Argentine power demand av- 
eraged over 6 percent per year during the 
last three years. This growth highlights 
toe need for governments to continue to 
attract private investment capital. 

Though there are few natural gas mar- 
kets in Latin America with significant gas 
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Continued from Page ft 

inod this much change,” said Enrique 
Igiesias, president of toe Inter-American 
Development Bank. “Far 40 years fol- 
lowing *e Great Depression and toe 
second world war, we looked to gov- 

enunemtotaJrcOTthetaskofreviv^ 

economies. We asked the state to deliver 
toe goods. We asked too much of gov- 
ernment, for too long. We had to make a 
choice. Now, we have taken toe sharp 
mm back to toe market economy.” 

The change was driven not j 
intellectual conviction, but also by 
necessity. When Cados Saul Menem 
came in as president of Argentina, in- 
flation was running at 20,000 percent a 
r, toe economy was contracting, and 
riots were taking place in toe street 
Stabilization has brought efficiency 
and dynamism to L a ti n Americ an bus i- 
ness, as well as a great inflow of foreign 
investment — though a flow that few 
figured could change direction so rapidly 
and with such fury. 

StiD, toe region was not prepared tor 
toe lacerating effects of the current glob- 
al contagion. At toe center is Brazil, 
which appeared poised to live up to its 
great potential But Brazil’s great vul- 
nerabufcy was — and continues to be — 

iu fiscal defich; which has led to thehug 


public sector aeoL 

a bright searchlight on toe debt, wtacb 
amounts to close to 50 percent of GDP. 
And both Brazilians and international 
investors and lenders, fearful of devalu- 
ation, started heading for toe door- 
The consequences of Brazil s nscai 
deficit are economic. But toe reasons for 
Brazil’s inability to deal wife it arepoW- 
i r»t- the weakness of toe party system, the 
weakness of the preaden^r versus toe 
Egress, the weakness of toe federal 
government versus toe states. The result 


is an inadequate capacity to restrain 
spending in toe face of political stale- 
mate. The social secui^ system provides 
a particularly dramatic case study. The 

while contributio n s will 
amount to only $7 bflfion. 

With interest rates at 45 percent, 
Brazil is certainly in for a tough time. 
“There are two clear paths ahead for 
Brazil,” observed Miguel Bachrach, a 
partner in Pareto Latin American Part- 
ners and a former economist at both toe 
Worid Bank and the Inter- Anterican De- 
velopment Bank. “One is to slide back 
into CTtrwn e h pd high inflation, which, 
will result in lower growth, greater in- 
equity, and political instability.” 

“The other path,” he said, 41 ‘is to take 
the bitter jnfl and fix toe structural prob- 
lems in public finances — from toe 
social security system to the oversized 
state bureaucracies. Two or three years 
from now, you would see an economy 
growing strongly on a sustainable 
basis.” 

The -public finances hr Mexico, the 
other major economy in the region, axe 
in much better shape despite the fall in 
toe price of oil Although oil was pro- 
viding 40 percent of government rev- 
enues before the price collapsed, Mexico 
has done a remarkable job of diver- 
sifying its exports away from oil, on 
which it had been so dependent at the 
time of toe 1980s debt crisis. Domestic 
consumption has been one spur to 
growth. But Mexico is also getting a big 


‘Poor Mexico, 1 ’ President Parfirio 
Diaz is supposed to have said a century 
ago. “Solar from God, and so dose to 
the United States.” 

What was a curse is now a blessing, 
for Mexico is also benefiting from NAF- 
TA and from its integration with the U.S. 
economic machine. Mexico is expected 


to register lower bat still positive growth 
in 1999, and it could do even better if the 
United States continues its stellar per- 
formance. As the Mexican economist 
Fansto Alzati summed il up, “We pray 
for Alan Greenspan every day.” 

Those prayers seem to be spreading, 
as some people’s second thoughts cum to 
“dollarization” as toe antidote to con- 
tagion. Some countries, such as Peru and 
Argentina, are already part-way there. 
But Mr. Menem is now campaigning for 
Argentina to go beyond its currency 
board and give up its own currency 
altogether and simply use the dollar for 
everything. Thar would make toe U.S. 
Federal Reserve toe de facto central 
bank for Argentina and severely restrict 
Argentina's own ability to manage its 
way through the business cycle. 

The other major response to contagion 
is to search for some way to modulate 
panicky and highly destabilizing waves 
of capital outflow, without detoxing in- 
vestors, who do want the option of taking 
their money out when they want to. 

The downturn adds to toe urgency for 
the critical issues of equity and social 
safety nets. Latin America still faces 
great challenges in assuring that the 
broad population shares in toe benefits 
from the move toward the market and that 
sufficient investments are made in health 
and human capital. Yet, what is remark- 
able in this renewed process of second 
thoughts is (hat hardly anyone 1s talking 
about backing away from market reform 
itself. That demonstrates how much pro- 
gress has been made since Latin America 
polled itself out of the lost decade. 


DANIEL YERGIN is co-author with 
Joseph Stanislaw cf “The Commanding 
Heights: the Battle Between Govern- 
ment and Marketplace.’' He is chair- 
man of Cambridge Energy Research 
Associates. 




Still Plenty of Direct Investment 


Hung Tran, chief economist at the Dutch 
bank Rabobank. “It’s harder to borrow. 
Banks toad to be very conservative in 
twmft of granting fresh credits. That 
probably deters deals being made. ” 
Another potential deterrent originates 
. - ■ oat wbat toe environment in bellicose talk in countries such as 

said the Salomon Smith Argentina, where sanisi^ntaa^ for 


Continued fro m Page 8 

bear die brunt of any drmirrishm ent of 
foreign investment. 


even more unlikely to do so if it is not 
certain of being able to sell the cars made 
there into Argentina without difficulty. 

Despite tire uncertainties, Mr. Tran 
said be expected businesses to find mare 
compelling reasons to come into the re- 
gion than to stay out, if not right away. 
“In terms of companies that need to 


willloofc Ifl £ r Who declined to be idea- ew»tingii^jediments to cheap Brazilian expand their distribution or look at pro- 
Barney the amount of imports, posing a threat to the Mercosur duction in South America with a long- 


teon horizon, ft’s appropriate fin* them to 
look at o pport u nities in several countries 


dried. happening slows common market. . 

uansacnons^y 011 ** “The introduction of intra-Mercosur 

down a bit. ... ^ eco- trade barriers could do long-term dam- in Latin America,” he said. "Alter raus 

That is industries car- age by discouraging foreign investment in exchange rates and asset prices in the 

2K>nucaUy j <KTO i a e, he . in the region,” a report by analysts at last two years, prices are attractive, but 

making- w ~!LSov wanting to go into ING Barings argues. .“One of the main ""mwimv and unsettline ft- 

said. " lcar< ?^^iniolS America reasons why direct investors have been 
Brazil a* * ” Even if it attracted to toe Southern Cone has been 


Biazii » ■ “ plant.” Even it it anraetea to me ooum 

is not 8°*“® olanL it might have die prospect of easy access to the ex- 

panded regional market.” 

' trotti^^^^^wBiaiveml^tin So if the hypothetical carmaker cited 


nancial-maxket situation, everyone is 
proceeding cautiously. The problem in 
i .atm America is that the whole story has 
yet to unfold.” 


“Banks tyfoeSatoa^haiAeris 

^ad loans,” said to invest ina Btazdianplant, it would be 


CONRAD DE AENLLE writes about 
business and investment from London. 


consumption, several markets are expec- 
ted to grow rapidly: Brazil, Mexico, 
Colombia, Central America. Chile, Pem 
and Ecuador. One reason is toe turn to 
less capital intensive and more envir- 
onmentally sensitive gas-fired capacity. 
But there are challenges for natural gas. 

■ Many of the known gas reserves in 
Latin America are distant from end use 
markets. For instance, toe lack of de- 
veloped gas reserves in southern Brazil is 
requiring the development of multibil- 
lion dollar pipelines from Argentina and 
Bolivia to develop domestic demand. 

As natural gas breaks into new mar- 
kets or expands into existing ones, it 
finds itself in the position of “the last 
fuel to market,” competing with other 
“established” fnels. As a result, buyers 
may not be willing to sign long-term 
contracts that may be necessary to fi- 


nance the big pipeline project. 

Investor interest is most focused by far 
on toe nascent gas market of Brazil, where 
investments are required in every part of 
the natural gas business. Large-scale 
pipelines are being proposed throughout 
the southern cone as gas producers race to 
gai n access to this promising market. 

Though the regional recession is af- 
fecting energy demand, the effects are 
uneven. Together with ongoing structural 
changes, many energy investors find it 
difficult not to invest in the region. But toe 
perceived level of risk is reducing avail- 
able capital The important question today 
is, “When will toe money return?” 

WILLIAM DURBIN is director and 
head of the Latin America Energy Ser- 
vice at Cambridge Energy Research As- 
sociates. 


REPUBLIC OF BOLIVIA 


INVITATION TO THE INTERNATIONAL PUBLIC 
NOMINATION AND BIDDING ROUND FOR 
EXPLORATION AND DEVELOPMENT OF 
HYDROCARBONS 
1999 


>ii\iS!i5Y or i;< om»ik: oim j.oi»>ii:m 
vi< KMiMsrm or iv\i:itt;v v\i> 

IIYDIUM VRBO\S 


As established in The Hydrocarbons Law N° 1689 of April 30, 1996, the Viceminisfry of 
Energy and Hydrocarbons (VMEH) invites all interested companies to participate in the 
International Public Nomination and Bidding Round for Available Areas for Exploration and 
Development of Hydrocarbons. 

This third annual International Public Nomination Round, to be held from May 15th to 25th, 
aims to attract the nomination of areas for exploration in Bolivia by national and foreign 
companies. It is estimated that approximately 61 1,000 Km 2 of Bolivian territory (55.6%) has 
a hydrocarbons potential; of that total, only 138,507.8 Km 2 are currently held under 
contract and 472,492.2 Km 2 have been defined as potentially productive areas. 

The International Public Bidding Round, is to be held next August 15th, will derive in the 
signing of joint venture contracts for exploration and development in the areas previously 
nominated. Contracts will have a duration of forty years. Any interested company, whether 
it has nominated areas or not can participate in the bidding process. 


March 1st - August 15: Data Room 
opened for consultation (YPFB) 
Schedule: May 15 - 25: Nomination of areas 

(VMEH) 

June 1st: Definition of the sole rating 
criteria for nominated areas (VMEH) 


August 15: Data Room doses. 
Reception and opening of bids 
and awarding of contracts 
(YPFB) 

October 15: Signing of joint 
venture contracts (VMEH) 


For further information 
please contact: 


Vicemili is try of Energy 
and Hydrocarbons 

Phone: (591 2) 374050 Ext 118 
Fax: (591 2) 392758 / 
E-mail; enerhid@ceibo.entelnet.bo 


YPFB 

Phone/fax: (591 2) 374468 
Data Room 
Phone (591 3) 540704 
Fax: (591 3) 539148 
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The Drug War Has Failed 


Almost 70 years after die failure of 
Prohibition, the much trumpeted “war 
d □ drugs,” begun in America more 
than a decade ago, has hugely misfired. 
\ k We have a failed social policy and it 
ijas to be re-evaluated,” says Bany R. 
McCaffrey, the four-star general in 
charge of national drug control policy. 
; The boomerang effect of the failed 
policy was richly detailed in recent 
articles by Timothy Egan of The New 
York Times. School systems deteri- 
orate while tax dollars build new pris- 
ons. Municipal police forces nave 
grown so militarized that drug war- 
rants are served in armored personnel 
Carriers. Young mothers are mi- 


crack addiction 
Surveys now show 1 


session. Young black males in 
fonua are now five times as likely to go 
to prison as to a state university. 

! The drag war was created in reaction 
tb a wave of urban violence triggered 
by crack cocaine that ignited fears that 


it spread widely, 
the use of crack, 
ile annually, has 
not changed in 10 years. Nor has tbe 
general level of illegal drug use. 

The best hope for controlling illicit 
drugs lies in treatment Unfortunately, 
as new prisons have gone up, treatment 
programs within than have declined. 
In their obsession to control drug use 
by making war on it, federal and state 
legislators have turned the world's 
greatest democracy into its largest pris- 
on system, where young adults are 
warehoused and the opportunity to 
treat them is wasted. 

As General McCaffrey says, “we 
can't incarcerate our way out of this 
problem.'* But Americans can, he ar- 
gues, focus punishment on drug deal- 
ers, not drug users, while beginning to 
treat the hundreds of thousands of 
people in prison with drug problems. 

— THE NEW YORK TIMES. 


Milosevic Isolated 


; When negotiations on Kosovo re- 
sume in France this Monday, Slobodan 
Milosevic, the Serbian leader, may 
find himself isolated in his opposition 
tb peace. The U.S. House of Rep- 
resentatives voted on Thursday to sup- 
port sending peacekeeping troops to 
enforce a settlement in Kosovo, re- 
moving any doubt about American 
participation. On Friday the command- 
ers of the ethnic Albanian guerrillas 
Wisely agreed to accept the peace plan 
proposed by Washington, its European 
allies and Russia. Mr. Milosevic’s re- 


time trying to persuade Mr. Milosevic 
to allow 28,000 N; 


era into Kosovo could be the only 
remainin g obstacle. It is crucial that the 
Countries supervising the peace talks 
remain united, and that NATO sustain 
its resolve to use force, if necessary, to 
get Mr. Milosevic to sign a deal 
■ The ethnic Albanians initially were 
expected to embrace the agreement, 
which may prevent the death of thou- 
sands of civilians. But they left France 
With the promise only that they would 
sign after two weeks of conferring in 


Kosovo. They now are apparently pte- 
all owing NATO 


pared to do so, thus 
to unite on the threat of force against 
Mr. Milosevic. 

Richard Holbrooke, the U.S. dip- 


lomat, has returned empty-handed 
JeWa 


from yet another visit to Belgrade, this 


i NATO 

troops into Kosovo, 4,t)00 of 
American. Few expected Mr. Hol- 
brooke to succeed, as Mr. Milosevic 
senses that NATO countries are un- 
enthusiastic about using air strikes. He 
expects that he can divide the West and 
win concessions, among them the as- 
surance that he cannot be prosecuted 
by the war crimes tribunal. The nations 
supervising the talks should not let him 
dictate foe terms of settlement for a 
conflict that be began by persecuting 
Kosovo’s people. 

The Clinton administration feared 
that the congressional debate on 
Kosovo could undermine the peace 
talks. But Congress had every right to 
debate this important issue, ana the 
speeches for the most part proved 
though trill and serious. The vote was 
close but admirably bipartisan, as 44 
Republicans supported the resolution. 
The House seemed swayed by tile need 
to stop tbe killings, prevent the blood- 
shed from spreading throughout tbe 
Balkans and strengthen NATO as it 
stands up to Mr. Milosevic. Those ar- 
guments should remind the Western 
nations running the talks of the many 
good reasons to remain united in pur- 
suit of peace. 

— THE HEW YORK TIMES. 


America Was Wrong 


Bill Clinton, in Central America, 
stilted up a- modest storm back home 
Dolopizii 


by •"apotogizmg?’ far ihe American 
historical, past,, in this instance for 
American support of military rule in 
Guatemala in the Cold War years. In 
this instance he deserves better. His 
words came fairly in the context of a 
deserved salute to Guatemalans for 
showing the courage to confront their 
bloody past It was appropriate for Mr. 
Clinton to add that ‘^support for mil- 
itary faces or intelligence units which 
engaged in widespread repression of 
Ihe kind described in the new Gua- 
temalan truth commission report was 
ftrrong, and the United States must not 
repeat that mistake.'* He went on to list 
some of the contributions that the 
United States has made to the welfare 
of Central America. 

Some Americans find it distasteful 
to be reminded of American Cold War 
excesses, lest anyone fall into the spirit 
of moral equivalence and equate the 
original offenses of the Communist 
powers with the subsequent Western 
responses to them. Too many Amer- 
icans have already convinced them- 
selves that there was no real difference 
between Soviets and Americans except 
that the latter somehow won. There is 
an unbecoming wallowing- in- guilt 
quality to some of this commentary. 

In fact, there was an immense dif- 
ference between Soviets and Amer- 
icans, starting with the fact that the 
Soviets typically acted to constrict 
freedom, choice and truth and the 
Americans to broaden these things. 
There was a global struggle, and the 
overall American participation re- 
quires not apology but a dignified sat- 
isfaction. That does not mean that 
every American act was well chosen to 
fit tins basic condition, or that sponsors 
and perpetrators of those acts bear no 
responsibility for them. It does mean 
mat it is right for American leaders and 
others at the least to make full dis- 
closure and to acknowledge the deeds 
that at one time were thought necessary 


even though they later on were gen- 
erally disavowed. 

Guatemala is, if not a special case, 
a rare one. The United States did not 
simply support military rule, condon- 
ing and even sometimes collaborating 
in violence with local forces that, once 
energized, it could not control. It also 
interrupted by a coup a line of political 
development that might — it's a judg- 
ment cafl — have steered Guatemala 
away from a civil war that was already 
being fiercely waged. A double in- 
dictment. 

Acknowledging his country’s Cold 
War role as Mr. Clinton did in Gua- 
temala dears tbe airand lets Americans 
better align the practice of American 
foreign policy with American ideals. 

—THE WASHINGTON POST. 


Other Comment 
-Late but Welcome 


For die first time since anyone can 
remember, a U.S. president has done 
the right thing in Central America. 

On tiie last stop of bis Central Amer- 
ican tour. Bill Clinton told a Guatemala 
City gathering that U.S. support for 
security forces that engaged in mas- 
sacres, executions, torture and “dis- 
appearing" was wrong. Brave people 
tried to tell the U.S. Congress then- 
harrowing stories, but bold-faced deni- 
als were the only response. Now, at last, 
the United States is admitting crimes 
and blunders. It is late but welcome. 

Mr. Clinton’s words startled and 
pleased nervous Latino politicians 
presiding over shaky new democra- 
cies. They never expected to see Unde 
Sam with his hat m hand. They had 
lived with the Cold War contradiction 
of the United States preaching demo- 
cracy while working hand in hand with 
notorious dictators whose policy was 
to exterminate any resistance. 

— Mary McCrary, commenting 
in The Washington Past. 
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Yes, People Around the World Need Democracy 


TY 7ASHINGT0N — Hie political 
W blessings of democracy are mani- 
fest, but that leaves many poor coun- 
tries still worrying whether democracy 
is a burden to their economic devel- 
opment. This nagging question was 
tackled in New Delhi last month by a 
leading student of the affairs of the 
poor, India’s Nobel economist Amartya 
Sen. There for the founding of a World 
Movement tor Democracy by the U.S. 
National Endowment for Democracy, 
Mr. Sen took up the congenial theme of 
“democracy as a universal value." 

He acknowledged the high growth 
delivered in Singapore by the author- 
itarian approach identified with former 
Prime Minister Lee Kuan Yew. But a 
view of “all the comparative studies 
together" suggests that there may be 
no relation between economic growth 
and democracy in either direction. 

Still, none of tbe policies proven 
helpful to development — openness to 
competition, use of international mar- 
kets and so on — is inconsistent with 
greater democracy. "Overwhelming 
evidence’’ indicates that what gener- 
ates growth is a friendlier economic 
climate, not a harsher political system. 

Democracy has further economic 


By Stephen S» Rosenfeld 


uses. Mr. Sen noted "the remarkable 
fact" that in the terrible history of 
famines in tbe world, no substantial 
famine has ever occurred in any in- 
dependent and democratic country 
with a relatively free press- 
immense famines have afflicted 
countries with dictatorial or alien re- 
gimes. Dictatorial- the Soviet Union in 
the 1930s, China from 1958 to 1961 (30 
miffion dead) and the two current cases 
of Noth Korea and Sudan. Alien: Brit- 
ish-ruled Ireland and Tndfa- 
Mean while, even, the poorest demo- 
cratic countries have avoided 
threatened famine. The difference is 
that the democratic places have a re- 
sponsive government able to intervene 
to alleviate hunger. India had famines 
under British rule right up to inde- 
pendence. With the establishment of a 
multiparty democracy and a free press, 
they disappeared. What Mr. Sen calls 
the “protective power of t 
has spared many countries a “ 
of undemocratic governance."" 

Tbe pattern extends to Asia’s current 
travails. Mr. Sen believes that ffnarWa/ 


crisis in South Korea, Thailand and 1st- 
donesia is dosety linked to lack of trans- 
parency , lack of public participation in 
reviewing financial arrangements. And 
once the crisis degenerated into reces- 
sion, "the protective power of democ- 
racy’ ** was sme^y not available » ensure 
spreading the burden of a cruel eco- 
nomy contraction. 

Such a protective power is ofpar- 
ticular importance far the poor, wtfen- 
tfal famine victims, theclestitnte thrown 
off the economic ladder in a financial 
earthquake. “People in economic need 
also need a political voice.” 

With evident pride, he notes that in 
the mid-1970s the Indian electorate — 
“one of the poorest of the world" — 
affirmed its democratic disposition by 
voting out a government that had pro- 
claimed emergency rule and ahridged 
the people's rights. 

As for cultural differences, a com- 
mon claim is that Asians traditionally 
value discipline over political freedom. 
Mr. Sen finds that hard to accept. He is 
in a position, as few of us are, to range 
over the texts of diverse Asian cultures 
and to contend with assorted practi- 
tioners and scholars in the field. 

His concl usion: “The monolithic in- 



S^^scmtiny." Such an inter 
0681 - from politicians, not 

dismiss the plausibility 

^^^asaum^v^ueon 

me wirings of Aqmnas or Plato. 

The many merits of democracy, Afr. 
Sen concludes, "are not igijl m 
character. “Nor is *e advocacytrf 
discipline or order in contrast wi thfree- 
dom and democracy. Heterogeneity^ 
values seems to characterize 
haps all, major cultures. The cultural 
areument does not foreclose, nor in- 
deed deeply constrain, the choices we 

can make today.” • 

It was a felicitous stroke tor the 
National Endowment for Democracy 
to recruit Amartya Sen as the herald of 
>. ^ « m Tvnt or-Viip-vftd and asmrms> 


1 1 . i ii.i ii'/ . w y . 

demo crats in closer touch with one 
another. The Internet makes the me- 
chanics of it easy. The wisdom of the 
man illuminates the core idea: Demo- 
cracy is universal. 

The Washington Past. 
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Sustainability: Making Globalization Social and Green "f 


B RUSSELS — The eco- 
nomic case for pursuing the 
process of trade liberalization Is 
an overwhelming one. But it is 
impossible to ignore the fact 
that, both in Europe and in 
North America, there are wide- 
spread fears of the social and 
environmental consequences of 
the combination of liberaliz- 
ation and globalization. 

So bow can I justify my long- 
standing rail rfiat the WTO 
launch a millennium round by 
the end of this year, a call now 
backed by Japan and most re- 
cently by President Bill Clin- 
ton, as well as by a growing 
band of other countries, de- 
veloping and developed? 

1 believe that globalization is 
good for the planet and that 
growth is essential if we are to 
achieve the objective consec- 
rated by the Rio conference and 
by international discussion 
since Rio — the objective of 
sustainable development 
By sustainable development 
I mean sustained nonumation- 
ary growth, coupled with social 
frameworks that each society 
recognizes as fair, and with a 
framework both national and 
international, of environmental 
norms which ensure that 
today's growth is not at the 
expense of future generations. 

“Sustainable development" 
is a slogan more often used than 
applied 

It is extraordinarily difficult 
to define in domestic policy a 
simple formula to ensure that 
economic growth will indeed 
advance both social welfare and 
environmental protection. And 
such a formula can be de- 
veloped only case by case by 
each country, so that the con- 
tribution the international com- 
munity can tnafce m sustainable 
development worldwide, while 
real, is not determining. 

Nonetheless, the European 
Union takes sustainable devel- 
opment very seriously, and has 
inscribed foe key environmental 
protection objectives in its re- 
vised^ Treaty of Amsterdam, due 
to enter into force this year. 

It is in the same spirit that 
I have called for the High-Level 


By Leon Brittan 

The writer is the EU commissioner for external trade. 


Seminar on Environment and 
Trade that will be held at the 
World Trade Organization in 
Geneva this week, back-to- 
back with similar high-level 
discussions on development 
and trade. 

Together, these seminars 
will provide a first opportunity 
in foe history of postwar trade 
liberalization for all foe key 
players from the 130-plus 
members of the WTO to ensure 
that the WTO keeps trade lib- 
eralization on track: both in- 
creasing the scope of tbe 
world’s trade and ensuring that 
the result is better environmen- 
tal protection worldwide. 

The sustainability objective 
is not yet widely understood. 
Some developing countries, and 
some nongovernmental organi- 
zations, fear that we are trying to 


“green wash’’ an ecologically 
unsound model of globalization. 
Businesses fear that we are go- 
ing to allow eco-protectiomsts 
to hobble foe WTO talks. These 
fears are groundless and need to 
be laid to rest 

To achieve mutual confi- 
dence, we need to ensure that 
trade and environment officials 
are all involved in setting tbe 
WTO agenda. We need to en- 
sure that foe sustainability of 
WTO endeavors is not only 
guaranteed by our negotiating 
processes but also explained to 
our constituencies. 

The WTO is good far foe 
planet and needs to be entrusted 
with a big new round of ne- 
gotiations. That is the challenge 
for foe remainder of this year. 

Nobody believes, of course, 
that a WTO round can fix all 


today’s problems in all areas, 
from child labor to deforest- 
ation and global wanning. Nor 
do I believe, personally, that 
government fiat is foe sufficient 
or indeed the most effective 
answer to many of these chal- 
lenges. We are not trying to turn 
foe WTO into an aspirin for all 
foe world's troubles. 

But I do believe that foe right 
mix of trade liberalization, aid 
to develop regulatory capacity 
in WTO member countries and 
flanking policies in fields such 
as tbe environment can produce 
not only rapid liberalization and 
growth but also a sustained 
improvement in environmental 
policies worldwide. 

I have commissioned for 
Europe a sustainability impact 
assessment, foe first results of 
which will be available by foe 
time we launch the negotiations 
at the end this year, and the 
subsequent output from which 
will enable ns to fine-tune our 


objectives as wed 


m _ 

gofoiwt 
Sustainability 
really are pioneering work. Thei 
academic tools are in their in- 
fancy, and our first challenge in/ 
Europe will be to establish a? 
good model for our work. But! 
this is not the sort of activity than 
wait until a perfect tooL 


can 


exists. In close consultation wifot 
all interested parties, we need toj 
make a start on this now. -9 
Here I am confident that foe/ 
idea's time has come, even if iti 
takes others a few years to* 
realize this. By negotiating Sou 
sustainability in the WTO aods 
demonstrating to our stakehold-j 
os at home that this is what we 
are achieving, the process 0 ft 
globalization can be resold to am M 
at present skeptical public ophw w 
ion, so that once more we gen-3 
era te a stable consensus in favor < 
of open, friendly and rule-based, 
international relations. 

International Herald Tribune. 3 
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A New Britain Is on the Move Toward Big Choices : 


J^ONDON — The renewed 


» force of ideas in British pol- 
itics is striking for a viator es- 
caping briefly from Washing- 
ton’s mean-spirited wrangling. 
This is a society in movement 
toward big choices. Far this vis- 
itor, Mr. Blur is winning his 
campaign to energize tbe na- 
tional political discourse and to 
channel it toward malting those 
choices with uncommon con- 
fidence and clarity. 

The New Labour prime min- 
ister, approaching the end of 
his second year in power, ben- 
efits from a steady, productive 
economy that recession-stuck 
Germany and unemployment- 
plagued France can only envy. 

Brits lard in their prosperity 
over foe ‘‘Continentals’’ who 
until recently were vaunting 
then good fortune. Gone is most 
of foe dread and doubt about 
Britain’s future that surfaced so 
ly in foe bitter, self- 
tive debates over joining 
Europe that ravaged the Conser- 




By Jim Hoagfand 


vative Patty ^ under John Major. 

Mr. Blab, with a solid ma- 
jority in Parliament, is delib- 
erately but sorely moving the 
controversy of Little England 
vs. Big Europe out of foe realm 
of ideology into the realm of 
ideas. The debate now is a much 
mare rational summing op by 
each side of foe benefits and 
losses for British finance, trade 
and workers than it was two 
years ago. 

Mr. Blair’s commitment to 
bringing Britain into European 
monetary union and to adopting 
its single currency, the euro, is 
now carved in wet cemenL He 
could still get out of dropping 
the pound sterling if foe euro 
proves to be a disaster. 

But w do so would now be a 
messy, embarrassing reversal. 
Mr. Blair personally delivered 
his government's recent policy 
statement laying oat how Bri- 
tain will join economic Europe 


When-(not i£) Labour was an- 
other election and a second-term 
referendum on the euro. 

Meanwhile, foe Blair gov- 
ernment has launched modem 
Britain's most serious political 
devolution program, without 
knowing fully what foe con- 
sequences will be. 

Mr. Blair has promised to 
give significant powers to re- 
gional Parliaments in Scotland, 
Wales and Northern Ireland. 
Would Hn glish nationalism be- 
come a force in politics again, 
here and in international affairs, 
if the legislatures then weaken 
or drop ties to the United King- 
dom? I semi-umocently asked 
that question in one group con- 
versation and a bonfire of ar- 
ticulation erupted about foe 
wisdom of even finding oql 

The passion that Americans 
have poured into discussing the 
appropriateness of a certain 
loud of sex in the Oval Office 


Bosnian Serbs Can Help to Guarantee tbe Peace 


S ARAJEVO — On March 5. 

i fired a president, tbe leader 
of the Bosnian Serbs. It was 
with regret, and as a last resort, 
that on behalf of the interna- 
tional community I ordered the 
removal of Nikola Poplasen. 

This, together with the de- 
cision on tbe same day not to 
award foe disputed town of 
Brcko to the Serbs but to turn it 
into a neutral district, inevitably 
sparked a degree of turbulence 
in Republika Srpska. 

Slobodan Milosevic sought 
to capitalize on all this by ac- 
cusing me of acting outside my 
mandate. He fooled nobody. 

Tbe destiny of foe Bosnian 
Serbs is no longer controlled by 
Belgrade. Nor would foe grear 
majority of the Serbs who live in 


By Carlos Westendorp 


The writer is high representative efthe international community 
for civil implementation of the Bosnian peace process. 


Dayton peace agreement. Most 
serious was his refusal to nom- 
inate a viable can d i d ate for 
prime minister. For the last six 
months, therefore, the National 
Assembly has been forced to 
function without one. 

It has been evident for many 
months that only one member 
of the National Assembly can 


command a workable majority, 
)odik. the 


Republika Srpska wish it to be. 
After foe Brcko d 


decision, 
Serbian hard-liners organized 
two demonstrations in Brcko. 
Belgrade claimed that the 
second of these involved an 
angry mob 2,000 strong. In real- 
ity, neither demonstration 
numbered more than 200 cit- 
izens, and both were orderly. 
That is not a revolt but a le- 
gitimate expression of public 
opinion, and I welcome it 

There ate signs that matters 
are returning to normal in Re- 
publika Srpska. The National 
Assembly and tbe public are 
beginning to understand why I 
was forced to act as I did. 

President Poplasen bad been 
warned; we spoke to him many 
times, publicly and in private. 
But from foe moment of his 
election last September he per- 
sistently abused bis position to 
obstruct implementation of tbe 


and that is Milorad Dodrk, 
prime minister of the last ad- 
ministration. who has been act- 
ing as caretaker. His govern- 
ment has shown a willingness 
to comply with the demands of 
the peace process. 

Mr. Poplasen, a hard-liner of 
tbe old school, responded by 
refusing to sign legislation le- 
gally passed by a majority vote 
of tbe National Assembly. 

The final straw came when 
he sought 10 remove Mr. Dodik 
on the say-so of a handful of 
follow hard-liners. That was 
nothing short of an attempted 
coup (fetat It was in no one’s 
interest that Mr. Poplasen re- 
main, which was why I had to 
invoke my powers u nd e r 
Dayton to remove him. That 
decision has been further jus- 
tified by his subsequent calf for 
violent civil disobedience. 

The National Assembly ini- 
tially responded with a vote of 
confidence in President Pop- 
lasen. That response, I believe, 
was in part based mi die widely 
misunderstood (and wholly un- 
related) decision on Brcko. Tbe 


session called on March 
when delegates bad barely had 
time to read the details of this 
complex decision. The vote 
came, in other words, not from 
foe head but from foe heart 

My office is engaged In an 
information campaign to explain 
the complexities of foe Brcko 
neutral district We are reassur- 
ing Bosnian Serbs that foe ter- 
ritory of Republika Srpska re- 
mains contiguous, that nothing 
has changed oversight and that 
they have nothing to fear. That 
message is getting through. 

The Brcko decision was 
made by an independent arbit- 
rator, foe distinguished Amer- 
ican jurist Robots Owen. My 
office had no influence over its 
timing or its content That said, 
I am convinced that the decision 
is a just one, favoring neither 
one side nor foe other. The only 
victors arc the citizens of Brcko 
itself, for whom foe decision 
means an end to force years of 
uncertainty and opens foe door 
to foreign investment, prosper- 


when foe time cranes to set up 
the new Brcko District As- 
sembly. I am greatly encouraged 
by the speed with which this 
commission has crane forward. 

There are forces at work, 
both in Bosnia and in foe wider 
region, that would like to see foe 
failure of tire Dayton project 
Reasoned debate and construc- 
tive dialogue — that is foe way 
to ensure that these forces do 
not prevail. 

International Herald Tribune. 


gets spent here on innovative. 

political programs. ' 

-When the national budget 1 
was introduced last week, dis-. 
cession of its details com-' 
mantled three hours of national' 
television tune and a 12-page 
section in one newspaper. Even’ 
anti-Labour commentators con- 
gratulated Chancellor Gordon. 
Brown for his Third Way mix of* 
modest tax cuts, targeted eco-i m 
nomic stimulus devices andv 
mild income redistribution. ' 

"This government is gaining' 
credibility in trying to reconcile 
the enterprise culture that Mar-* 
garet Thatcher instilled with the. 
traditional concept of fairness,’’, 
a British official says. 1 'Ourpol-' 
itics used to be about one patty, 
craning in and nati onalizing ev-: 
erything in sight , and then foe 1 
other craning in a nd denation-. 
alizing it all The Third Way isa' 
way to avoid having that and 
other wasteful arguments dam-’ 
mate oar national wflL" 

Professor Lawrence Freed-, 
man of King’s College, London,; 
observes (hat "government' 
today does not have foe money' 
it would take to reverse the 1 
Thatcher legacy’ ’ of privatizing 
British industry. "Blair’s in- 
stincts in any event are with the 1 
country’s middle-class, middle-' 9 
age professionals, who trust; ' 
him. He has amoral core, even if. 
he is not always sincere.” t 
Despite the rhetorical andper-^ 
sonal affinities, there is no re-’ 
semblance between the solid ad- 
ministration and imaginative- 

f ovemfeg prog ram that Mr. 

ilair is naming and foeshell that 
the post-Monica Clinton pres- 
idency is rapidly becranjng. 

The Washington Post. 
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1899: Betting Morals iton. Any American tenor whtf 

sings as well as Caruso or Jeaffl 
de Resk£ wifi be enthusiastic-* 
afiy received. The inefficient 
will not, however, be wanted! ■ ■ 
under any possible cloak of pa» 
triotism t} 


LONDON — The "Daily Tele- 
graph," in a leader on foe de- 
cision of the House of Com- 
mons oo racecourse betting, 
says: "Its stoppage or foe an- 
nihilation of the peat national 
sport would not tend in foe 
slightest degree to elevate the 
moral tone of the individual. On 
foe contrary, his attention would 
be diverted to more reckless and 
dangerous channels which it 
would be impossible for any act 
of Parliament to close,” 


I understand that Bosnian 
Serbs may have objections to 
of foe establishment of 
tbe district That is why I have 
already met with a specially 
formed National Assembly 
commission, and will do so 
again over foe next two months, 
m ante to hear them out I will 
of course give the cramiission’s 
opinion every consideration 


1924: Patriotic Art 


P ARIS — {The Herald says in 
an Editorial:] Mr. James A. 

Brady has a bee in his bonneL it 

is foe notion that American 
ringers should predominate in 
grand opera as presented in 
New York. But pure Americ- 
anism; in any domain of art, is 
absurd. Ait, to beat its highest, 
must always remain cosmopol- 


1949: Artists Purged i: 

MOSCOW — Soviet writers) 
artists and musicians confirmed 
to cleanse their ranks of "boor 5 
geois nationalists” and "home* 
less cosmopolitans.” Under at* 
tack was M. Model, theater . 
critic, who committed two baric* 
by praising V. Meyer* 
bold, former director of foe 
™>«^ExpaimeotalTheatesk 
? ‘tbe; greatest master of fotf 
Theater,” and by favori* 
tog production in foe Jewish* 
foeater of ^"inimical plays by 0 
Abraham Gol dfadea ” Ukrani-* - 
an writers un m ask ed a group of . 
bourgeois nationalisr* writ- 
ere and critics and “ended foeifc 
subversive activities.” ’ 
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Limited Choice 
On a President 

Gould Doom 

Australia Vote 

1 By Michael Richardson 




««toi 0 Ml w with BriaS: 
former colonial ruler. 

But disagreements among Australian 


_ . t. . — ' 

Sad of sta GETTING BACKTHEIR LAND — Bushmen walking on the dunes in Kalahari Gemsbok Park in South Africa to vish an an^StaiiSsSe! 
arch. Queen Elizabeth, and deep disirast mach of the country’s land redistribution process has been slow, a slice of land is scheduled to be handed back to the tribe next week. 

• of politicians among Austr^SivSS : — 

makK it increasingly likely that the ref- ITATlTt A „ 

ratom November on the republic IvOliJKA: Endless Horrors of North Korea Are Pushing the (7-5. Toward a Policy Shift . 

The latest poll on the issue shows ifiat 

51 percent rtf nennto ™ St ™ 5 :? 81 Continued from Page 1 But in some ways, information from smuggling drugs. Last year alone, Neath which is survival of the regime, sai 



BRIEFLY 


51 percent of people are in favor of a 
republic, compared with 33 percent 

sonnet PnkliA tn... .. i r . . 


Continued from Page 1 


amlf 


against. Public support h** <?; 
54perceat in September is 
still shown fairly consisted 
backing. 


t n n arional law. Sources close to Mr. than it did even two or three years ago. 


Botin some ways, information from smuggling drugs. Lastyear alone. North which is survival of the regime, said 
inside North Korea flows more freely Korean diplomats were arrested in Rus- Katsnmi Sato, head of the Modem Korea 


Bray »y his recommendations will not More 
snner l yyj but has move radically toward ftMwr fringe ers ai 
consistent majority tfcuber.te is expected to lay out a broad restrk 
plan of further economic inducements refu® 


business leaders, aid work- 
icians have been allowed 


sia, Germany, Egypt and Japan on drug- 
smuggling charges. Japan has seen a 


sharp increase in 


Institute, a Tokyo research organization. 
Intemational aid groups estimate that 


drug- famine has wtted 2 milli on to 3 million 


visits. A widening stream of smuggling, last year seizing more than North Koreans since 1995. Intelligence 


refugees and defectors has also de- 


lft .at a erm nthi irinn n un V ac made — perhaps even an offer to lift some scribed what foe government keeps hid- 

^ i 5"9 r » econ ? niic sanctions — as well as stem den. Ever more sophisticated surveil- 

^ewovraometeai^mvduimlygive warnings of harsh consequences for lance systems recordiadio and telephone 


votm tte ataanative of retainingatead broken 
m state appointed^ the British queen as eningt 
ter representative cm the advice of the Mr. 
Australian government, or having a comph> 


notions — as well as stem den. Ever more sophisticated surveii- 
wamings of harsh consequences for lance systems record radio and telephone 
broken promises or continued threat-, conve rsations from b ehind the mine 
ening behavior. fields and barbed wire. Sah»ivfa».g and U- 

*s detiberations have been 2 spy planes can tell how many North 
by a simple problem: He is Koreans it takes to change aflattire on an 


ficial sail 


iimds (225 kilograms) of meth- officials and defectors say thousands of 
amine from North Korean North Koreans are now migrating from 
— r— one part of the country to another, look- 

North Korea uses state-rue poppy ing for food. Armed soldiers keep them 
farms to produce heroin. One U.S. of- from leaving North Korea altogether, 
ficial said that when international ob~ Refugees who manage to cross the 


when international ob- 


servers visited the Yongbyon nuclear border into China teU horrific stories of 
reactor in 1994, there was a 3-acre (1_2~ starvation. They also describe food dis- 


in Can- trying to prescribe a cure without being army truck, and what tools they use. hectare) poppy field growing “not 10 tribution determined by political and 


2h the same recent poll, 55 percent 
were a ga inst Australia becoming a re- 


able to examinfc the 
continues to be North 


it Mystery The portrait that emerges from these 
's mostpo- sources is partial, a collection of an- 


feet from the front door. 1 ’ 


military connections — raising ques- 


The North Koreans are notorious for ticsas in Congress about whether U.S. aid 
the excellent quality of their counterfeit is reaching those who need it most. 


ted the proposal, and 12 percent were 
i tn d r ci ric d. Rep ahlirans pro fipflft on farcy 

to select a president. Some wane the ance. approach at a critical moment, 

person to be chosen by Parliament. Oth- “Tbe world may be in tbe midst of an As North Korea grows poorer, it is 

ers, reflecting the tide of public (pinion, mfotmatioo explosion.” but North Ko- increasingly becoming a criminal state, 
want a popularly elected head of state as Tea is a “statistical blackout,” mirf selling anything to a back: co- 
in the united States, France and many Nicholas Eberstadt, one of the leading caine, heroin, tng thamphfttarninft, coun- 
other countries. A large number of them American scholars on North Korea, terfeit $100 bills, bootlegged cigarettes 
say that they will vote no in any ref- “We have no idea precisely how bad it is and liquor, illegal ivory and rhino boros, 
ereraum that fails to give them this inside North Korea. It is somewhere Mr. Perry mast now consider how Con- 
choice. ... between terrible and catastrophic.” gross feels about sending millions of 

‘ ‘Unless there is a dramatic shift in tte CVitfcal questions remain un- dollars in aid to a country that appears to 


by refusing 


foreigners 


2 percent were and any Americans — Kim Jong II has dilemma faced by the ntinmn admin- 
axe split on how kept Washington and its allies off bal- istration and its allies in designing a new 


approach at a critical moment 
As North Korea grows poorer, it is 


U.S. $100 bills, known as “super 
notes,” which were part of the reason 
Washington switched to the new, 
harder-to-copy $100 bills now in cir- 
culation. 

North Korea has stopped paying most 


Mahons or people nve won lime elec- 
tricity or food Satellite photos taken at 
night show a land with virtually no elec- 
tricity outside the capital. Hospitals have 
almost no food, water or medicine — 
surgery is sometimes performed without 


diplomats abroad, and that has led to anesthesia in nnheatedrooms, say foreign 
their using their diplomatic privileges to officials who have seen the procedures, 
pursue the lucrative illegal trade. North An Indian economist, Amaxtya Sen. 
Korean diplomats in Africa have re- in an interview during a recent visit to 


A Rebel Assault 

HUAMBO, Angola — Ci vilian s 
jostled for tickets to board weekend 
flights leaving the besieged city of 
Knzto in central Angola as tension 
grew in the face of a mounting rebel 
assault, aid workers said Sunday. . 

The government-held town lies 
just 100 kilometers (60 miles) south 
of the headquarters of tbe rebel Na- 
tional Union for the Total Inde- 
pendence qf Angola at Andulo, and 
in recent days the city lias come 
under increasing attack by rebel 
forces. 

Aid workers were asked to leave 
Friday by tbe deputy governor of toe 
area when it became dear govetn- 
ment forces were in danger of losing 
control of the area. (Reuters) 

Ethiopia Denies 
It Launched Attack 

ADDIS ABABA, Ethiopia — 
Ethiopia denied Sunday that it had 
opened a major offensive along its 
border with Eritrea. 

“There was the usual shelling on 
Saturday and skirmishing along the 
Tsorona sector on Sunday, but no 
large-scale fighting,” an Ethiopian 
spokesman said. 

Eritrea had charged that Ethiopian 
infantr y, tanks, artillery and aircraft 
were being used in a large-scale at- 
tack against its forces. (Reuters) 

Guatemalan Rebels 
Apologize for War 

GUATEMALA CITY — Former 
guerrilla leaders have added to a 
recent stream of regrets from all 
sides of Guatemala's bloody 36- 


choice. 

“Unless there is a dramatic shift in the 
republican debate between now and 
iNovember. therefircaidmn on becoming 


between terrible and catastrophic.” gress feels about sending 
Critical questions remain un- dollars in aid to a country fo 
answered: How close is North Korea to act like an organized crime 


rhino boms, ported being forced to fish for food and 
sr how Con- to smuggle elephant ivory and rhino 
millions of horns to raise money. In India, where 


KOSOVO: 


Hid k 


M November, the referendum cm becoming possessing a nuclear bomb? How ex- 
^ a republic with a president appointed by treme isthe humanitarian crisis? Would 
Parfiaxnentwillbedcfcatcd easily,” said Kim Jong D start another Korean war? 
Dennis Shanahan, political editor of The 
Australian newspaper. " 

Australia is an independent nation, 
but its constitution is the resnli of an act JVUuUYUi 
of the British Parliament almost a cea- n j -» *■ j > rwi n 
tary ago. The govenrmcnt has promised HOTCl JflOOu, TOT lOlfCS 
that Austntlia will have its own president . . “ 

>. by 2001 if it chooses to became a re- Continued from Page 1 
public. 

Under foe republican model being Other ethnic Albanian delegates have 

considered in toe 'November lufesen- said die answer wifi be “yet” • 
dmn, a president wonkl beciidsen by the But even as the delegates arrived in 

' prime minister and tte opposition leader : Paris, ttecooflictwasagain escalating, 
from public nornmatjoas, and appointed New fixating was reported on Sunday, 
for a five-year term if app ro ved by a after a series of bomb attacks Saturday 


at appears to killing cows is illegal. North Koreans hurt the hungry, 
family. have slaughtered cows in the embassy “You might i 


Seoul, said that despite fears that emer- 
gency food aid may be diverted to tte 
military or the elite, cutting it will only 


a nuclear bomb? How ex- A recent report by the Congressional 


have slaughtered cows in the embassy 
basement to sell black-market beef. 


“You might as well send food — it 
does some good for the poor people who 


“With deep sorrow and humble- 
ness we ask for forgiveness from die 
memory of the victims, their rela- 
tives and tbfi cnmmnnitifts that 


crisis? Would Research Service documented at least 30 “The scariest part about Neath Korea are suffering,” said Mr. Sen, who won a 


Kan Jong II start another Korean war? instances of North Korean diplomats is that any means justifies the end,” 


Continued from Page 1 






Ft o' ■■ ■ -• - " 4. 


members of Parliament 


Minister John Howard is a of otters. 


killed seven people and wounded dozens 


staunch monarchist as are most mem- If the ethnic Albanians do sign tte 
• bers of die two parties in tte governing deaL officials say, then foe Serbs will be 
cnalfrrinn. Of thcae g o vernment mem- confronted with a clear NATO ultimat- 
bere who are republicans, very few sup- um: Accept tte plan within two or three 
A port a directly elected presadem, aigmng days — and 26,000 allied peacekeepers 
’"that it would upset Australia's West- to enforce it — or risk an allied bombing 
’ minster-style parliamentary system of campaign that could wipe out much of 
1 democracy . Serbia’s air defenses and other sensitive 



1998 Nobel Prize for his analysis of 
famine. “Any idea that stopping it will 
weaken the regime is not trite Dictatorial 
regimes are not strengthened by sending 
food or weakened by not sending it They 
can take a lot of beating of their pop- 
ulation. They are quite willing to make 
sacrifices — just not their own.” 

That kind of thinking has guided U.S. 
policy on emergency food aid to North 
Korea: U.S. contributions rose from $2 
million in 1995 toxnare than$170million 
last year. But as Mr. Perry weighs how to 
proceed, critics abound. “Tte Clinton 
policy has been a disaster,” Mr. Sato 
said. “It’s disastrous not just because the 
U.S. has given millions in food and oil 
and gotten nothing back but because the 
U-S. has given money and support to a 
country that is killing its own people and 


or offenses, said Jorge Soto, sec- 
retary-general of the Guatemalan 
National Revolutionary Unit, a 
group of former guerrillas that has 
registered as apolitical party. 

A truth commission reported Feb. 
25th that the group was responsible 
for 3 percent of me atrocities that 
were committed riming the war, 
which ended in 1996. 

Last week. President Bill Qimon 
apologized for tte U.S. role in back- 
ing successive mflitaiy regimes dur- 
ing the conflict. And President At 
vhjo Atzu apologized in December 
for the government's role in the war 
and called for “national forgive- 
ness." (Reuters) 

Ecuador’s Congress 


Analysts said that tins nnnsnal hi- targets withix 
rtisanship had raised public suspicion Baton Sur 

at a deal had been struck among politi- the talks, tbe 


that a deal had been stn 
cians in Parfiameai 
power. Tte Australian 


cts within a week. 

at an Sunday, the eve of the start of 

calks, tbe ethnic Albanians ted still 


to protect their not signed, and the Yugoslav president, 
said that the oat- Slobodan Milosevic, had not budged 


iUnsaonment many people have with 
politicians of all odors because, in the 
main, they su p p o r t (be parliamentary 
selection process as it does not threaten 
then own importance." 

Michael Warby, editor of the BPA 
Review, a quarterly m a gaz i ne on public 
policy, said that those pushing for a 
directly elected president as a mani- 
festation of tte sovereignty of tte people 


European, American and Russian of- A boy freeing none of thousands of white doves released in Belgrade on 
sals that he agree to take the peace- Sunday as Serbs left for Paris to resume talks with ethnic Albanians, 
epers. 

,f We want to focus all the pressure we is tte dominant component, agreed to Tbe official in charge of the observ- 


have a virion that is attractive to many . not be 


can on Milosevic, and that is handi- provisions restoring that antonomy to 
cafqpedwifooutadearAJtenian'yes,' ” Kosovo that were worked oat in the 
a senior NATO diplomat said. negotiations last month in Ramboaillet, 

[The British fbntign secretary, Robin near Puis. 

Cook, a co-leader of die talks, reiterated The talks were recessed Feb. 23. 

Sunday that NATO remained poised to Mr. Milosevic has insisted that 2,000 

strike militarily if an agreement could unarmed civilian observers who have 
The Associated Press been monitoring an unsuccessful cease- 
fire in Kosovo since last October would 


is developing weapons of mass desttuc- 
tion to Iriul even more people." 

General Michael Hayden, deputy 
chief of staff of U.S. forces in Soulh 
Korea, said the poor state of the econ- 
omy had probably eroded the overall 
readiness of North Korea's military. But 
tte general said North Korea was still 
capable of a quick, massive strike 
against South Korea that would almost 

surely involve chemical weapons and 1 

Bma VMflMu million or more casualties, 
rhite doves released in Belgrade on U.S. officials also say Neath Korea 
ssume talks with ethnic Albanians, probably is developing biological 

weapons. It is believed to have hidden 
Tbe official in charge of the observ- enough plutonium to make one or two 
era, William Walker, told allied officials nuclear bombs — bat whether such 
Saturday in Brussels that they could be bombs exist is an open question. Sus- 
evacuated in 8 to 12 hoars, but only if pirion about Pyongyang's nuclear am- 


Jaiimg its own people ana _ . ^ 

weapons of mass tfestruc- lakes UH tCOHOm V 

ai more neoDJe. •' 


Australians. reported. fire in Kosovo since last October would 

“If one warns a constitutional system [Mr. Cook warned Mr. Milosevic that be enough to supervise a new agree- 
thatexuressesauew vision of Auaralia, tbe Yugoslav government “may have to meat. 

then an elected president is tte way to take tte consequences" if it rejects a These observers would have to be 
^zo” he said. “That is'whar the people of deal] evacuated before any bombing cam- 

AustraHa clearly believe, and this is bow Negotiators from the two republics paign could be started, allied military 

they are going to vote.” making up Yugoslavia, of which Sertria command e rs say. 


Serbian forces did not try to prevent 
item from leaving. 

“If there’s no resolution," an allied 
official in Brussels said, “and we eo in 
with air strikes, I'm afraid this will end 
NATO's relationship with tte Russi- 
ans. 


bitions has grown recently with satellite 
photographs showing thousands of 
workers swarming around an under- 
ground facility that U.S. officials sus- 
pect is nuclear-related. 

That suspicion is a key reason Con- 
gress has demanded a policy overhaul. If 


These observers would have to be 
evacuated before any bombing cam- 


“But if we don’t go with air strikes, Pyongyang does not agree to outside 
then NATO loses its credibility,” he inspections of the site. Congress is on~ 


Negotiatocs from tte two repuhlics paign could be started, allied military 
making up Yugoslavia, of which Serbia commanders say. 


NATO: Russia Unsure How to React to AUhmce’s 50th Birthday 


Continued from Page 1 
r'rtmrii on Foreign and Defease Poli^, 


tte public is important because that 
makes it unlikely a rabid nationalist 
could rise to power on a surge of 


But tbe West stopped short of making 
that a binding, legal commitment 
Tte agreement also established a new 


. allied military Whether Mr. Milosevic, who as Ser- 
bia’s leader a decade ago abolished au- 
tonomy for Kosovo, would back down 
"■ 1 ' after an initial salvo err brave a complete 

.17 phased campaign against his air defense 

tnaay system is unclear. 

^ Allied officials, starting with Secre- 

shoriof making taiy of State Madeleine Albright, were 
mtitznent surprised by tbe reluctance of the armed 

stablished anew rebels to settle for an agreement that 


likely to continue financing the 1994 
agreement that underpins current U.S. 
policy toward North Korea. 


QUITO, Ecuador < — Congress 
was scheduled to meet in an extra- 
ordinary session Monday to con- 
sider 10 bills that President Jamfl 
Mahuad had drawn up to tackle the 
nation's economic crisis. 

president who caIletf^^Srion[ 
said lawmakers had 30 days to ap- 
prove government proposals to 
privatize state indnstnes m the tele- 
commtmications, electricity and oil 
sectors. 

Mr. Mahuad ’s shock treatment in- 
cludes proposals to increase fuel and 
food prices and to raise die value- 
added tax by up to 15 percent 

Ecuador's banks were to reopen 
Monday for the first time in 10 days 
following a huge run on deposits 
this month. (AFP) 

For the Record 

Prince Charles of Britain flew to 
the Falklands over the weekend for a 
visit to the isfanria that sparked war 
wife Argentina in 1982. (Reuters) 


to tte “Russian government and military 
circles. . . 


anti-NATO resentment, the calamity that NATO-Russian cooncil, a panel that the would require them to disband but would 
many critics of expansion by toe Western Western alliance touted as a sign Mos- ensure an armed international presence 
anfarore had said they expected. cow was adjusting itself, however pain- for ar least three years to keep Serbian 

security fences mostly out of the 
province. 


“We want to have NATO as weak as Public opinion polls also show that fully, to tbe realities of an expanded 
ssiHe because we are not part of it " concern r^ects NATO- _ 


oosriWe because we are not pan oiu 

PoSSSTfoc NATO-Russian rela- ^erati^differeiK^Youn^Rus- 
ticiSSis cabled. NATO offidak and sum are far less womed than toe older 

* . . Zw. 


NATO. 

StiD, the accord signaled little more 
than a temporary truce. That is hardly 


Taleban and Opposition Agree 
To Share Power in Afghanistan 

Reuters automatically follow any establishment 

ASHGABAT, Turkmenistan — The of a shared power structure. “When we 
warring factions in Afghanistan agreed agree on tte details and personnel of the 
Sunday after three days of UN-mediated government, then we can agree to have a 

VaRm n(t««na nnnMr «iru4 fn> fn fnmA <a ?1 ho Mid — 


RrniSan Petals meet regularly in Bros- Russians who lived through the Cold surprising, for the 
KSKSfc* Wg-apdtosft aay&dein to, Moscow; staper 


a tempo rar y truce. That is hardly in toe Rambouillet talks is now regarded 
ismgt for me debate also reflects by American and European officials as a 


Mrs. Albright's personal involvement talks to share power and tty to forge a cease-fire," he said. 


Bosnia. But they have yet to establish 


But If NATO es 
changed the face of 


e in time. Moscow s deeper resentments over its 
ion has not loss of superpower status and over U.S. 


domestic 


and the fo tore of politics, it has contributed to tte sour- 


anything but rosy, rt toe 

tweSTjTw!* nolv trvine to bhmi any with Russia, already under stress from *The 
affiance <S- efisputes over Iraq, lie fanner Yngo- GKchR, 
ferine admitted Poland, tbe slavza and arms control. Gati,afo 

^teHuxeaiy. Its “Foreign policy is always a preoc- in toe a 
^S-tSS^gy^to disSK^ toe conation of toe elites,” said Aleksei issues/ 
SEfnrv. from trvinK to include the Baltic Arbatov, 


ss to use its power in Iraq and 
ia in the face of Russia op- 


risky gamble that backfired. 

Javier Solatia Madariaga, the alli- 
ance’s top civilian leader, was given 


permanent cease-fire 
Representatives of the governing Is- 
lamic Taleban militia ate the opposition 
coalition based in northern Afghanistan 
said at a news briefing in Ashgabat, tte 


authority at the end of January to launch capital of Toritmenistan, that they would 


a two-phase bombing campaign against meet again in Afghanistan in i 
the Serbs, but oaly if they were tbe main weeks to work out tte details. 


Die delegations added that any shared 
power structure would represent different 
ethnic groups. The issue of how tbe gov- 
ernment would be divided between them 
had yet to be finalized, they adrfad 
Mr. Qanouni said autonomy for some 


“The real issue is not Poland, the the Serbs, but oaly if they were the main 
Czech Republic or Hungary,” said Toby obstacle to ending a year of fighting that 
Gati, a framer assistant secretary of state has killed an estimated 2,000 people ate 
in toe Clinton administration. “The real driven 200,000 others from their homes 
issue is American power. What the Rus- in die province. 


meet again in Afghanistan in about two ethnic groups within Afghanistan was not 
weeks to work out tte details. currently on the agenda. “Onr definition 

“In order to join both toe groups, we of a broad-based government means a 
have agreed to have a shared executive, a strong central government where every- 


SxSSSie^j^rsSs; 


, a member of Parliament from sians do not like is that there is one 


fogtteprocesi 
as possible — 
finals call the 


; diplomatically painful 


pansioo. itself ate direct an alliance. NATO ex- 

est’s diplomacy over pansion is not the defining issue, though it 


an apnroach Western of- the last few years has been aimed at has left the Russians with a bad taste.'* 
he '*root~caiiar' strategy. preventing the bitterness among Russian Tbe alliance's decision to expand, for 


example, is not the principal reason the 
Russian Parliament has yet to approve 


amrietv over NATO by and politicians from boiling over. example, is not the principal reason the 

of its political Seeking to ease Russian worries, Russian Parliament has yet to approve 
*ulf’ in RnsSals NATO negotiated a 1997 accord with toe START-2 strategic arms treaty. 

ntfSSL’s decision Russia, called tbe Founding Act, which The failure to ratify the accord has 
teppy aiximtte maance set toe terms of alliance expansion. . more to do wife the U.S. decision to 

restively low on As part erf that accord, the West in- bomb Iraq in December— an attack that 


accept new members. ^ Ab part 

Bat tte litany rtf dicatedtt had no plan, need or intention took place just days before toe accord 

r tbe ave^ott^ s pennaaandy station a substantial was to be taken up by foe Parliament — 

ri CSi a fist dommawapy ^ number of NATO combat forces on tte and President Bill Clinton’s surprise 

cerns Hkfi soaring pwoes, taritory of new members or to keep move to press ahead with the testing and 


driven 200,000 others from their homes 
in die province. 

If toe ethnic Albanians come to toe 
table Monday but do not sign, officials 
say, Mr. Solana is unlikely to see that as 
sufficient to order air attacks. 

■ More Albanians Die in Kosovo 

Peter Finn of The Washington Post 
reported from Pristina, Yugoslavia: 

As Serbian and ethnic Albanian del- 
egates gathered in France to prepare for 
the peace talks, Kosovo continued its 
spiral into violence, fear and mourning. 


shared legislation and a shared judi- body is rej 
clary,” said Wakil Ahmed MuttawakiL, Meanwi 


seated,” he said. 

e, a senior UN official ar- 


the leader of the three-man Taleban del- rived in Kabul to discuss security ar- 
egation. The agreement also called for rangemCnts for the return of intema- 
tte exchange of 20 prisoners each. tional staff to toe war-tom nation. 

Despite the broad nature of a statement “The UN international personnel are 

released, both sides were optimistic. back to Afghanistan from today," Mi- 
riam optimistic and hqpefol that at chad Sacket. a director of the UN Worid 


the next round of talks we will be able to Food Program for Afghanistan , said Sun- 
announce a permanent cease-fire in Af- day at foe airport in KabuL About 40 UN 
ghanistan," said Mohammed Younus staff members were evacuated from Af- 
Qanouni, head of foe opposition’s four- ghanistan in Angust after the U^.mjssfle 
man negotiating groi^i. He added that attacks against Osama bin Laden’s bases 
foe atmosphere of trust established at the in eastern Afghanistan ate toe murder of 


theava^ah^ slOTg^^y. ^ permanently station a substantial was to be takm up by foe Parliament-- 

rics, a list donunaw py _ , ^Ilnib« , of NATO combat forces on tte ate President Bill Clinton’s surprise 


The death toll on Saturday rose to negotiations had led him to believe that a a UN military adviser. 




development of anti-missile systems. 


seven after one man died overnight. 

All seven dead were ethnic Albanian, 
officials said today, ate most of the 58 
injured were also ethnic Albanian. 


joint government ate an end to tte fight- 
ing were within reach. 

Mir. Mutta wakil also was upbeat, say- 
ing that a permanent cease-fire would 


The United States contends Mar. bin 
Laden organized tte bombings erf its 
embassies in Kenya and Tanzania, 
which killed more than 200 people. 
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Free Money 

But Economists Doubt 
PUm Will Spur Spending 

By Shejyl WuDunn 

New YorkTmes Srrvity 


• r <•:, 
V.;. 


TOKYO — With ah tire strength of 
her 90 years, Ctriznk o Miyata clutched 
her crisp, cream-colored coapons and 
began dreaming of what she would buy 
with than. 

‘Tm not so interested in fashion 
these days,” said Mrs. Miyaia, a 
twinkle in her eye. “So Tm going to 
use mem to buy the tilings I need in 
everyday life.” 

“The aim of these coupons is to 
jf boost buying,” added Mrs. Miyata, 
who had just picked up the new 
coupons that the government is hand- 
ing out to spur consumption and revive 
the economy. “I understand that aim. 
So I’m going to spend more.” 

If all Japanese citizens were that 
loyal. Prime Minister Keizo Obuchi 
would have nothing to worry about But 
nobody knows whether the scheme — 
one of the oddest ideas ever tried to 
f- revive a major economy — will suc- 
ceed in getting people to spend, 
Japan’s economy is stuckin its worst 
recession since the end of World War H, 
even if there are some signs of progress, 
and one of the problems has been that 
ordinary citizens are so anxious about 
the future that they are saving rather than 
spending their yen. The government has 
tried tax cuts, but people tend to save that 
money as welL 

So Mr. Obuchi and his cabinet are 
handing out something that cannot be 
saved: nearly $6 billion worth of shop- 
ping coupons that expire in August. 

“This is a very big experiment,” 
said Katsuynki Hikasa, a senior official 
intheKomei Party, which proposed the 
idea to the governing Liberal Demo- 
cratic Party. “This is the first such 
economic experiment done anywhere 
in the world.” 

Still, economists have attacked the 
plan on many fronts, and few believe it 
f will be very successful. For starters, 
consumers may spend the coupons and 

save an equivalent amount of cash. 

Jh addition, the plan has been a lo- 
gistical nightmare, fflid iff is proving 
expensive to administer. ’ 1 



Tfaa New York Tana 

Shizako Nagasawa, a printing company employee, displaying some of the shopping vouchers that are being 
given to constznsers as a way to s timulate Japan’s economy. Nearly $6 bHtioo in coupons is being distributed. 


The government has attached strings 
to the coupons so' that residents nor- 
mally most use their coapons in their 

To hjp local business, the govern- 
ment had each town and municipality 
find its own printers^ dye specialists 
and paper makexs to mint their foam of 
local currency. So some coapons are 
pink, some are blue, some are white, 
same are cream. - 


The localities 
can also set their 
own rules, within 
guidelines. So some 
coupons can be 
spent at nightclubs 
or casinos. Others 
can be used (mly at 
places like shops 
and restaurants. 

• • Id some areas, 

the authorities have tried to help gmall 
businesses by forcing residents to wait 
40 days before they can use their 
coupons at hag department stores, while 
others have color-coded their coupons 
to ensure that at least one half is spent at 
small stores. 

The key OTestton is whether the 
coupons^jgpf encourage 
spend more. And] ftp risk 
are plenty of p6 


Hie plan, one of the 
oddest ideas ever tried to 
revive a major economy, 
has been a logistical 
nightmare and is 
expenrive to administer. 


Entiko Kawamnra. Mrs. Kawamnra, 
41, sees the coupons as a form of fi- 
nancial relief that allows her to expand 
her rainy day nest egg. With three chil- 
dren, including a 16-year-old who does 
not qualify for the coupons, Mrs. 
Kawamnra is pinching pennies. 

‘Tm not going to buy anything ex- 
pensive or big,” Mrs. Kawamnra said. 
“With the coupons to spend, I have 
. extra money. So I 

don’t have to take 
so much oat from 
my bank account 
fhre time.” 

Keiko K can- 
ine, a homemaker 
with two boys, is 
more Kke the kind 
of person the gov- 
ernment is hop- 
ing for. 

‘ her $340 

anewbook- 


Mrs. 

worth in coupons down 
shelf for her six-year-old son who is 
about to start first grade. Her children 
recently learned bow to ski, so she also 
has plans to squeeze in a short vacation 
on the slopes. 

‘Tm not dunking of saving because 


The biggest complaint comes from 
the large swath of people who do not 
qualify. In general, the coupons go to 
families with children under 15 or se- 
nior citizens over 65, and the amount 
handed out varies with the number of 
people in each category. 

F fimik o Okazawa, 72, expressed 
puzzlement that she can receive the 
coapons but her husband, 80, cannot 
Far elderly recipients , the govern- 
ment screens ont people who earn too 
much money, and her husband, she 
said, was a bit envious and a bit con- 
temptuous. “He just t el ls me that I can 
receive these coupons because my in- 
come is so low,” she said. 

“I think there should be other ways 
of doing this,” said Chie Takeguchi, a 
36-year-old mother who tagged ha- 
baby girl along as she picked up her 
$165 worth of $8 coupons. 

“There are some people who get the 
coupons and others who do not get 
them. Ori ginall y, the idea was that 
everyone would get something. But 
they changed that, and I have some 
reservations.” 

Mrs. Takegucbi’s parents are young- 
age tixmt to re- 


France Scripts an End 
To Tale of Bank Woe 

Government Authorizes Credit Lyonnais Sale 


er than the 65-ycar-o. 

_djis sea- ; cetvejtoe coupons,. and she said: “They 

XHnine. ‘Tmhc^mgto ] have expressed the idea that they do hot 


; SoujT 

out thesS'lSer 5 spend the extra money on skiing.* ■ think the program is entirdylair. 
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PARES — The French government on 
Sunday began what it hopes is the final 
chapter in the riches- to-rags saga of 
Credit Lyonnais, even as anew quest for 
greatness galvanizes the nation’s bank- 
ingindusby. 

The government published an official 
decree authorizing the long-awaited sell- 
off of Credit Lyonnais. It promised more 
by the end of the m onth, after 
France’s privatization watchdog gives its 
approval. The goveranaent pledged to sell 
Credit Lyonnais in retain far European 
Commissioo approval of hefty stare bail- 
outs fix the bank, brought to its knees by 
a reckless expansion dnve in the 1980s. 

The government “wants to turn the 
page on Credit Lyonnais’ past to allow it 
to move ahead and grow,” said Nina 
Mitz, a spokeswoman for Finance Min- 
ister Dominique Stranss-Kabn. 

The sale announcement capped a dra- 
matic week, the likes of which have never 
before been seen in French banking, after 
Banque Nationals de Paris SA bid $38 
billion fix' its rivals Societe Generate and 
Paribas, which themselves were already 
planning their own merger. 

BNP’s double bid was prompted in 
part by the government’s refusal to 
modify the sale terms for Credit Ly- 
onnais to make BNP its main alliance 
partner. 

In fact, in publishing the decree, the 
government now says no large investors 
would be able to buy more than 10 
percent of Credit Lyonnais when its sale 
starts as soon as next month. 

That quashed speculation that Credit 
Agricole, France’s biggest mutually 
owned bank, would snatch the lion’s 
share of Credit Lyonnais, France’s 
fomtb-Iaigest bank. 

Together, so-called core investors 
will own less than a third of the bank 
after the sale, a Finance Ministry official 
said. Die government plans to sell an 
additional 50 percent in an initial public 
offering by June. Employees will also 
be able to buy 3 percent to 5 percent, and 
the state will keep a 10 percent stake. 

Credit Agricole had been publicly 
courted by the chief executive of Credit 
Lyonnais, Jean Peyrelevade. Analysts 
and investors had expected Credit Ag- 
ricole to try to buy as much as 35 percent 
of Credit Lyonnais; they still expect 
Credit Agricole to be among the largest 
core investors. 

The state may favor Credit Agricole 
for its SO billion francs ($8 3 billion) in 


issan Chiefs Go to Paris as Deal With Renault Appears Imminent 


TOKYO — Top executives of Nissan 
Motor Co. traveled id Paris over the 
weekend amid expectations that a deal 
between the troubled Japanese auto- 
maker and Renault SA or France was 

IIHHVHW lt 

An announcement of an agreement 
under which Renault would bay athnd of 
Nissan could come as early as Tuesday, 
the Nihon Keizai newspaper reposted. 

But analysts warned that the talks 
could still unraveL particularly because 
Renault is wary about Nissan’s heavy 
debtburdeo. 

Renault co nfir med that it was dis- 
cussing an alliance with Nissan but said 


! sup- 
id fr- 


it had not made any offer. "We have not 
reached a decision to make or not make 
an offer to Nissan,” a Renault spokes- 
man said. - 

Sources close to the negotiations said 
the talks were close to a conclusion and 
that Renault had tried to enlist the 
port of die French government and 
nancial institutions iw die deaL 

Yoshikazu Hanawa, the president of 
Nissan, die second-largest automaker in 
Japan, left Tokyo for Paris on Saturday 
for final negotiations with the French 
company, the Fiji Press news agency and 
Asahi newspaper said. 

A Nissan spokesman confirmed that 
he bad left Japan but declined toprovide 


further details. 

Mr. Hanawa and the Renault chair- 
man, Louis Schweitzer, were expected 
to hold talks in Paris to discuss the size of 
the French company’s stake, which is 
to be at least one-third. 

Reach caimaker has told Nissan 
it is ready to pay up to 500 bilhoo yen 
($4.17 bShon) on its investment, the 
reports said. 

A key point in thE talks is the issue of 
management comroL Nissan hopes to 
retain management independence as one 
of the conditions for the tie-up, Jiji said. 

But an equity share in a Japanese 
company of more d»a u one third — like 
die stake repeatedly bang discussed — 


enables its holder to exercise a veto over 
important matters, including changes in 
the company’s charter, at its general 
shareholder meetings, Jiji noted. 

Renault moved to die forefront when 
DaimlerChiysler AG broke off 10- 
month-long talks with Nissan last week, 
saying it was no longer interested in 
buying a slice of the Japanese company. 

Renault is interested in Nissan because 
it is looking to expand in the United 
States and Asia and to cut costs as rivals 
such as DaimloChrysler grow through 
acquisitions. A stake in Nissan would 
give Renault access to markets where it 
has little presence and to world-class 
technology. Yei analysts said Nissan's 


debt bur dm — the highest in the industry 
— would be a concern fix- Renault 
“The DaimlerChiysler-Nissan col- 
lapse will no doubt cause Renault to tread 
carefully,” said Remy Dumoulin, an 
analyst with HSBC Securities in Paris. 

Following the breakdown of those 
talks, the U.S. ratings agency Moody’s 
Investors Service Inc. cut Nissan’s se- 
nior debt rating to junk bond “Bal” . 
status because of its heavy debt 
Da (he talks in Paris. Renault is asking 
for three seats on Nissan’s board, the 
Nihon Keizai said. Renault also will ask 
to appoint one of its executives as vice 
of Nissan, the paper added. 
(AFP, Reuters, Bloomberg) 


cash, hs mutually owned status that 
means shareholders would not be clam- 
oring for job cuts and a branch network 
that is predominately rural and therefore 
complements Credit Lyonnais’ urban- 
based business, analysts said. 

Axa SA the world's biggest insur- 
ance company by sales, and Allianz AG, 
its German rival, are also predicted to 
get stakes. Allianz haa an “informal 
agreement” with the French govern- 
ment for a stake of at least 5 percent, 
according loan article to be published is 
the Monday edition of German weekly 
Der Spiegel. 

The Finance Ministry outlined three 
steps that will lead to the bank's sale in 
the coming four months. First, it said, a 
privatization commission must approve 
the blueprint for the sale at the aid of 
March. 

Once the blueprint is cleared, banks 
and other finaivTial institutions looking 
to be among the core shareholders must 
submit their bids, which die government 
will review. They will pay more than the 
price offered to indrvidaai shareholders, 
according to the ministry. Each will be 
allowed to hold from 1 percent to 10 
percent of the bank’s capital, and to- 
gether they must own less than 33.3 
percent TTiey must promise to keep 
their shares for an unspecified length of 
time. 

When the core shareholders have 
been chosen, “the rest of the bank will 
be sold on die market and allow all 
investors, especially individual ones, to 
take part in Credit Lyonnais’ devel- 
opment,” the ministry said. “That sale 
will take place at die end of the first 
semester.” 

The European Commission demand- 
ed that France sell 90 percent of the bank 
by October in exchange for approval of 
an estimated $27 bimon bailout. The 
sale Of the stake in Credit Lyonnais, 
once one of Europe’s top banks, caps 
years of state rid and asset sales after 
free-wheeling lending in the 1980s and 
early 1990s saddled the bank with a 
mountain of bad debts. 

Billions of francs of taxpayers’ 
money have been poured into rescuing 
the bank, making its sale highly sen- 
sitive, particularly if a significant stake 
were to fall into public hands. 

In the 1980s, Credit Lyonnais tried to 
fulfill theo-President Francois Mitter- 
rand’s dream that it become Europe's 
biggest bank. But a collapse in property 
prices, and reckless lending, notably for 
the acquisition of Hollywood studio 
MGM, ended that. 

At its height at the start of the decade, 
Lyonnais was Europe's biggest bank i# 
asset terms. But by the end of 1997 it 
had shrunk drastically, trailing several 
of its french rivals. 

Lyonnais crawled back to profit in 
1995 and posted net profit of 357 mil- 
lion francs in 1997, up from 202 million 
francs the year before. Results for 1998 
are due to be released Thursday. 

Mr. Peyrelevade estimated die value 
of Credit Lyonnais in November at be- 
tween 35 billion and 40 billion francs, of 
which the state could make 25 billion to 
30 billion francs with the privatization. 

By setting up afew core shareholders, 
the government aims to give tire bank a 
few years* breathing room to continue 
its recovery and then choose an alliance 
partner from a position of strength. 

(Reuters, Bloomberg, AFP) 


Buffett Says He Cut Citigroup Stake in a Rough ’98 


Bloomberg News 

OMAHA Nebraska — 
' /The billionaire investor War- 
ren Buffett has reduced his 
cmVp jn the giant financial- 
services company Citig roup. 
a cco rdin g to his animal letter 
: to ■share holders of Berkshire 
; Hathaway Inc. 

The influential investor 
"also says he made some bad 
.decisions in 1998 and failed 
to match the overall stock 
market r s performance. 

Mr. Buffett previously 
owned a stake in Citigroup 
valued at S156 biffion .bg 
Citigroup was absent from 
the fist of large Berkshire 
Hathaway stock holdings m 
the latest report, which lists 
the insurance and investment 
ri concern’s holdings valued at 
If $750 million or more as of 


Dec. 31. Mr. Buffett’s letter, 
released over the weekend, 
also showed that he bought 
shares of American Express 
Co. in 1998 and sold some of 
his shares in Walt Disney Co., 
Wells Fargo & Co. and U.S. 
Federal Home Loan Mort- 
gage Corp. 

Investors follow closely Mr. 
Buffett’s views on individual 
stocks and. tiie financial mar- 
kets because of his success. 

However, Ins reported po- 
sitions may be misleading. 
Berkshire said in a 1997 letter 
to the UJ5. Securities and Ex- 
change Commission that by 
the time die world Learns 
about Berkshire’s holdings, 
Mr. Buffett may have Jong 
since changed coarse. Mr. 
Buffett takes advantage of. 
rules that allow the company 


to keep same of those filings 
secret for at least 12 months. 

ML Buffett did not say in 
his most recent letter whai he 
had done with his invest- 
ments in silver, oil and bonds. 
Berkshire said in FCbnuuy 
1998 that the company had 
bought 129.7 nrilHon ounces 
of silver, valued at $650 mil- 
lion, on a bet that demand 
would outpace production, as 
it had for years, and send 
prices higher. 

Since men, silver has fallen 
about 15 percent. Mr. Buf- 
fett’s investment represented 
about a quarter of me world’s 
animal output. 

At the end of 1997, Mr. 
Buffett also owned $4.6 bfl- 
Hon of zero-coupon bonds and 
contracts cm 14 million barrels 
of oil Those investments 


were considered unusual for 
him because Mr. Buffett made 
his name buying stocks. 

Overall, 1998 was a tough 
year for his stock picks, Mr. 
Buffett said. 

“Several of the public 
companies in which we have 
major investments experi- 
enced significant operating 
shortfalls that neither they nor 
I anticipated early in the 
year,” Mr. Buffett wrote. 

“Consequently, our equity 
portfolio did not perform 
nearly as well as did the S&P 
500.” He added: “3 n partic- 
ular, my decision to sell Mc- 
Donald's was a very big mis- 
take. Overall, you would have 
been better off last year if I 
had regularly smek off to the 
movies during market 
horns.” 
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McDonald’s Corp. re- 
turned 62 percent last year. It 
was not clear how much of a 
McDonald's stake Berkshire 
retained. 

Of Buffett’s largest hold- 
ings, American Express re- 
turned 16 percent, his $13.4 
bfflion chunk of Coca-Cola 
Co. returned 1.3 percent, and 
Gillette Co. lost 3.9 percent 

Mr. Buffett’s decisions did 
not hurt the performance of 
Berkshire’s own shares, 
which returned 52 percent 
last year, compared with 29 
percent fear the S&P 500. 
Berkshire shares have lagged 
die benchmark index in only 
four years since 1965, when 
Mr. Buffett took control of 
tiie company, according to the 
analyst Alice Schroeder of 
PameWebber Inc. 

Mr. Buffett’s letter con- 
tained no comments on the 
stock market in general. He 
said this month on ABC’s 
“Nightline” program that 
valuations remain “high by 
historic standards.” 

Mr. Buffett said in the l«ter, 
as he has in past letters, that he 
and Charles Munger. the vice 
chairman of fee company, are 
having a hard time finding 
stocks to invest in. Bfe is one r» 
tiie best-known “value” in- 
vestors, those who seek to buy 
stocks when they are tempo- 
rarily out of favor or selling at 
low price/eamrngs ratios. 

“Charlie and 2 will con- 
tinue onr search fra- large 
equity investments or, better 
yet. a really major business 
acquisition that would absorb 
oar liquid assets,” he wrote. 
“Currently, however, we see 
nothing on the horizon.” 
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CAPITAL MARKETS ON MONDAY 


Fidelity Magellan Closing In on $90 Billion 


TLI— Bloa * ,ba 2N*w 


ia assets ^STSS £ 

was invested in ail 
15 yeare ago. 
Mageiian, America's 
braest amuM fond, had about $86 


^“i«6aiu«ircoraarv. 

t he com pany said recently. Analysis 

£“* *« fig^neS 

d!osei to $89 
5“™?W based on flic fond’s shorn? 

paramancesoferinMareh. 

‘ Jbor miffion American house- 
^cb are depending on Magellan to 


ra^ Enc Koteen, executive editor of 
FMelily Insight, a newsletter that 
•raocs me funds managed by die' 
taggest VS. fond company. ‘Tit's a 


Wggest ULS. fond company. *Tt's a 
traly amazing number.” 

Fidelity Magellan has gained about 


525-2 bilKon of assets since title end of 
1997, mostly because of «fl*nt ap- 
preciation, as opposed to new cash, 
investments. Fidelity closed the fond to 
most new investors in September 1997, 
a move that h*« limited the ««"«""* of 
fresh money entering Magellan’s cof- 
fers. 

Still, Magellan attracted almost 
$240 million of net new investments in 

January, according to researchers at 

Boston-based . Financial Research 
Cop. Only 37 foods took in more 
money during the nwnrii 

One of those was die Vanguard In- 
dex 500 Fond, the second-biggest UJS. 
fond. The Vanguard fond attracted 
about $1.6 bfflion of net new invest- 
ments in January, and its assets were 
about $78 billion at the end of Feb- 
ruary. 

Robert Stansky, the manage r ctf Ft 
delity Magellan, has run the fund deftly 


since taking over in mid-1996 from the 
previous manager, Jeff Vhuk, Mr. 
Kobren said. The fond’s returns beat 
those of the Standard & Poor’s 500- 
stock index in 1998 amt are running 
ahead of the S&P so for this year as 
welL 

That’s a claim just 15 percent of 
America’s fond managers can make, 
and it is especially impressive raven 
Magellan’s size, said Wi&iam 
Dougherty, head of Kanon Bloch 
Carre, a Boston-based research firm. 

“Magellan’s relative performance 
has improved since the day Stansky 
started/’ Mr. Dougherty said. “He’s 
done a great job.'* 

Fidelity Magellan gained 33.6 per- 
cent in 1998. ft ranks 135th among 569 
“growth” stock funds tracked by 
Bloomberg FmMlPerfbimaxic® over die 
past three years, rising at an annual race 

of 26 percent. 
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Atia-PacHic Eiaope 

ar^&roected Bangkok: Export and import data to Bern: Swiss Bankers Association 
,ThlsWeek be rGteased this week. holds a seminar for reporters with 

Hong Kong: Hong Kong non-Swiss media. Wednesday and 

- International Jewetiy Show, Hong Thursday. Bellevue Palace Hotel. 

Kong Convention and Exhibition 
• Caiter. Monday to Friday. 

aj 

\ Hong Kong: Unemployment 

S' - — - ■ — ■ ■ - - — ' — — — — — — — — — — 

TJnndav statisUcs for December 1998 io Ludwigshafen, Germany: BASF 
4!Sehl5 February 1999. AG releases earnings for 1998. 

t Tokyo: Cunent account balance for 

t January. ... . 


» s SSSMSSSffiKr 

; biannual business forecasting 

> conference. 


Sydney: Westpac BanWog Corp. 
releases March consumer 
confidence survey. 

Wellington: Retail sates for 
January. 


*1_ Hrfboumei Meftjoume InstitutB 

tTnutyMy reJeases March conGumerlnfiation 
rtfarchlo gxpectations survey. 
u Wellington: Final report on the 

v- number of bunding consents issued 

inJanuary. 


hr^is seminar on Austrafe and the 
euro. Victoria Urwen^ty Convention 
cantar. 

Wellington: Trade figures for fourth 
quarter. 


Frankfurt: Hoedist AG supervisory 
board meets to vote on final merger 
plan with Rhone- Poulenc SA. 
Lisbon: Bank of Portugal issues its 
monthly economic overview. 


London: Monthly unemployment 
rate and change for February and 
other labor market statistics for 
November to January. 


London: Monthly and yearly retail 
sates figures for Febmary. 

Madrid: Industrial production for 
January. 


Bonn: Bundesrat begins debate on 
bin to overhaul the tax system. 
Bonn; Manufacturing orders for 
January. 

London: Revised business 
investment figures. 


Americas 

Boca Raton, Florida: Futures 
Industry Association holds its 24th 
annual international futures 
conference- Speakers include Alan 
Greenspan, U.S. Federal Reserve 
Board chairman. Wednesday to 
Saturday. 


Buenos Aires: Deadline for 
Argentine companies whose 
financial quarters raided Jan. 31 to 
report earnings to the Buenos Aires 
Stock Exchange. 

Ottawa: New motor vehicle sates 
for January. 

Washington: American Petroleum 
Institute issues its weekly report on 
U.S. petroleum stocks, production, 
imports. 

Washington: Housing starts, 
industrial production and capacity 
utilization for February. 

Mexico Cfty: Industrial production 
for January. 

Santiago: Estimate of economic 
growth in January and information 
on February's trade balance. 


Ottawa: Trade figures for Janur 
Washington: Consumer price r 
for February, trade balance for 
January. 


Buenos Aims: Steel production 
figures for February. 

Mexico City: Unemployment rate 

for February. 

Ottawa: Consumer prioe index for 
Febmaiy 


Euro Eats Into Foreign Portfolios 

For U.S. Investors, Weak Currency Cancels Out European Stock Gains 


By Jonathan FiieTbringer 

Nc*> York Times Senior 


N EW YORK — la January, 
with the arrival of the single 
European currency and fore- 
casts that the American econ- 
omy would slow in 1999, European 
stock markets seemed as though they 
would be a pretty good choice far Amer- 
ican investors. 

But that has not been the case so for 
this year. Although Europe’s major mar- 
kets other than Germany have done 
nearly as well as the United States for 
local investors, the returns for Amer- 
ican-based investors in those markets 
are smaller or even negative. 

This disappointing performance is the 
fault of the new currency, the euro. Most 
forecasters, especially those in Europe, 
predicted that das euro would nse 
smartly against the dollar and other cur- 
rencies after its debut Instead, it has 
slumped since its first week of trading. 
This decline erodes the year’s gains oa 
European stocks when they are trans- 
lated into dollars. 

For American investors, the euro's 
performance is a stark reminder that 
currency moves can still play a major 
role in the value of an international port- 
folio, despite assurances that the euro, by 
combining XI currencies, would make 
investing in Europe less complicated. 

“Currency can really make a differ- 
ence,’* lamented Joe Rooney, global 


strategist for Lehman Brothers in Lon- 
don. “What really caught us was tbs 
euro,” he said. “We drought die good 
local stock returns would have been re- 
inforced” by a tally in the new cur- 
rency. 

In France, the CAC index of 40 stocks 
has risen 5.9 percent in euro terms since 
Janaary. Bat with the 7 percent foil in the 
value of the euro against the dollar, that 
gain reverses to a 1 percent decline. 

The 3.8 percent increase in Italy’s 
Milan index of 30 stocks becomes a 3 

INVESTING 

percent decline in dollars. Only in Fin- 
land, where the main stock index has 
soared 14.8 percent, is the dollar return 
— 73 percent — a match for Wall 
Street’s performance. 

The euro has evea undermined a re- 
markable turnaround in the German 
stock market The DAX index of 30 
stocks shot up 5.2 percent Friday on 
news of the resignation of Oskar La- 
fontaine, the German finance minister 
who had alienated business leaders in 
part by calling for tax increases. 

That surge left the DAX np 05 per- 
cent feu the year in euros, back in the plus 
column after a sharp decline from its 
January high. But doUar-based investors 
are still in the red in Germany, by 6.1 
percent 

Tbe revival of the dollar has also hurt 
Americans investing elsewhere, al- 


though that rebound had been more 
widely expected. The dollar is op 4.5 
percent against the yen this year and has 
cut into one of the better recent per- 
formances of the Japanese stock market 
The Nikkei index of 225 stocks is up 
11.9 percent in yen terms but 7.1 percent 
in dollars. 

Mr. Rooney said be believed the euro 
would rebound this year, witling out the 
crarency losses and then ampmying gains 
that investors receive from the stock mar- 
ket. By the end ctf the year, Mr. Rooney is 
forecasting about a 10 percent rise from 
the euro’s current level, to $1.20. 

At that level, the l percent decline in 
the French stock market in dollars so for 
this year, for example, would become an 
attractive 8.9 percent gain. 

The euro rose last week to $1.0915 
from $1.0833 a week earlier. But its 
biggest daily gain, made Thursday when 
the German finance minister resigned, 
evaporated Friday. 

Karen Parker, a oirrency strategist at 
Chase Securities who predicted a foil in 
the euro, said she still did not think it 
would rally this year, although she said 
Mr. Lafontaine's resignation may stem 
its near-term decline. She said an in- 
terest-rate cut to spur European growth 
was likely, weakening the euro. And she 
is besting that the stronger American 
economy will keep investors more in- 
terested in holding dollars than euros, 
leaving die new currency at about the 
same level in 12 months as it is now. 


Hot Economy Keeps Many Cool to Bonds 


Bloomberg News 

NEW YORK — Good news about 
inflation helped bond investors regain 
some lost ground last week, bat the 
strength, of the U.S. economy has 
clouded the outlook for further gains in 

^^eU.^^wernmMit said Friday that 
producer prices fell 0.4 percent last 
month — the biggest drop in more than a 
year — and the bond market responded 
with a rally. The yield on the benchmark 
30-year braid fell to 5_52 percent as bond 
prices rose. That was down from 5.59 
percent a week earlier. 

But foe Treasury market's reaction 
was muted because people have become 
used to a climate of subdued infla tion. 
Consumer prices have risen at less than a 
2 percent annual rate since November 
1997. While investors applaud low in- 
flation because it means bends will hold 
more value, they want evidence that U.S. 
economic growth is slowing before 
jumping in to buy. 

. “Every piece of data for the rest of 
March and April will be placed under the 
microscope for any signs of slowing," 
said Ned Riley, chief investment officer 
at BankBoston Corp., which oversees 
about $30 billion. Barring such evi- 
dence, he said, “the bond market will be 


extremely disappointed’’ He predicts 
die slowdown null come, though prob- 
ably not this month. 

In the meantime, that means contin- 
ued pressure on bond prices as investors 
continue to worry about the strength of 
the economy and its potential for bring- 
ing inflation back to life. Even after their 
price gains last week, 30-year Treasury 
bonds are taming in their worst year-to- 
date performance in three years, losing 
more than 5 percent when price changes 

UJS. CREDIT MARKETS 

and interest payments are taken into 
account 

The bonds have suffered as reports on 
jobs, manufacturing and consumption 
showed the worid’ s largest economy 
still going strong after expanding at a 6. 1 
percent annual pace in the final three 
months of 1998. Some investors fret that 
too much growth will eventually spar 
inflation and lead the Federal Reserve to 
raise interest rates. 

“The days of consistently tower and 
tower inflation are over,” said Bryce 
Doty, who oversees $750 million of 
bonds at Sit Investment Associates Inc. 
in Minneapolis. “I think that’s kind of 
unnerving." On Thursday, the govern- 


ment said retail sales rose for a seventh 
straight month, and unemployment 
claims held at a level that indicates there 


There is nothing wrong with such 
strong growth, provided it does not spark 
inflationary pressure.” said Ian Snep- 
herdson, chief U.S. economist at High 
Frequency Economics in Valhalla, New 
York. “So far so good/but the risk of a 
turn far the worse is rising.” 

A 20 percent rise in crude oil prices 
this year — to a five-month high — adds 
to wearies that the best news on inflation 
may be past, analysts said. 

Repatriation of capital by Japanese in- 
vestors before their fiscal year ends 
March 31 also is likely to kero a fid on 
gains in the bond market, and a heavy 
calendar of corporate debt ales may draw 
demand away nom Treasury bonds. 

Bnt the risks to the U.S. economy are 
balanced, in the view of Edwazd Boehne. 
president of the Federal Reserve Bank of 
Philadelphia. *T don't see more upside 
risk than downside risk a i this point,” 
Mr: Boebne said in a speech last week. 

As a voting member of the Federal 
Open Market Committee, which sets 
U.S. interest-rate policy, Mr. Boehne 
said he has “no predilection as to which 
way the next move will be.” 
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Berlin’s Connections? 
By Air, Virtually None 


By Roger Cohen 

JVettr fork Tines Service 
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SjJSSfei JJ^Pgen of Berlin 
slipped off to Chicago to try to re- 

des P«*te 

problem, the city presenting itself as 

Hhe new capital of Europe*’ does 

* ssees* 1 nighi !oorfe,m *■= 

Be rlin las history, intense and 
torraraued. It has bracing air. It has a 
certain raw beauty that has some- 
thing to do wife the fascination of 
fracmre. It is about to become home, 
once again, to die German govern- 
ment. ’ 

But can the new capital of 
Europe's most powerful state be 
token seriously when its only direct 
intercontinental flights are weekly 
services to Ulaan Baatar, Mongolia, 
and to Havana? 

The situation has become ex- 
tremely embarrassing for the image 
of Berlin.” said VoBcer Hassemer, 
the chief executive of Berlin Part- 
ner, a company trying to promote 
business in this city. “But these 
days the German airline, Lu fthansa, 
only thinks in terms of profit” 

Communist in its eastern half for 
more than 40 years and almost com- 
^pleiely subsidized in its island-like 
western half, Berlin remains a city 
where thewh iff of money-making is 
scarcely overpowering. 

Lufthansa is unconvinced that it 
can turn a profit flying to New York 
from Berlin. 

Hence Mr. Diepgen’s mission to 
Chicago, where he met in January 
with Rono Dutta, the senior vice 
president for planning at United Air- 
lines. 

The mayor's question was: 
Would United fly to the new German 
capital from Chicago or New York, 
or anywhere in the United States? 

Mr. Diepgen, a Christian Demo- 
crat, came away convinced be bad 
put Berlin on the map. In a statement 
from his office, be said the question 
was not whether United would start 
direct flights to Berlin but when. 

Michael-Andreas Bntz, the may- 
or's spokesman, said, “With all the 
diplomats and federal government 
fli and parliamentary people about to 
come to Berlin, United is looking at 
a start-up in the spring of 2000.” 

But United Aimoes, which 
already has direct services to Frank- 
furt, Munich and Dusseldarf, ap- 
pears to have taken a rather different 
view. Berlin, said Andrew Plows, a 
spokesman, remains “amaybe, and 
a rather long-term maybe. ” 

Berlin's problem is its history. 
Before Hitler started die war that 


brought die city down around him, 
and before Yalta isolated it in a 
divide d Baropo, many of the biggest 
German industries were here. But 
the major insurance companies M 
bigbanks and industrial groups such 
as Siemens AG all moved to Mu- 
nich, Hamburg, Dusseldarf and 
elsewhere -4- and very few of them 
show signs of coming 

It is aparadox of the transfer of the 
German capital from Bonn to Berlin 
that business es thriving in Bonn — 
office space vacancy '-is running at 
just LSperant — - while it is still 
largely stagnant in the relatively iso- 
lated city of Berlin, where 18 percent 
of office space is vacant 

J ‘Berlin was a kept person for 50 
years,'* said Bernhard Schlink, the 
novelist, who is a longtime resident 
“Hie people who. came here were 
those who wanted to avoid tike draft 
or the laws of economic compe- 
tition. And now we find it is hard to 
live on our own again.*’ 

Where there is not a lot of busi- 
ness, there are not a lot of business- 
class passengers. That is why Delta 
Air Lanes made the apparently curi- 
ous decision to dose down the one 
nonstop flight from Berlin to New 
York last you:. 

‘‘It just did not make financial 
sense,” said Hoist Zsifkovits, the 
manager of the Delta office in Ber- 
lin. ‘Theprbblem is not the quantity 
of travelers; it’s the fact that your 
business-class cabin. is often empty. 
Della is not interested in money- 


■i ) 



GERMANY: NewDirection 


Itifci&MvftntWae 

BIG GUNS — Visitors passing a South African-made missile Sunday at the International 
Defense Exhibition in Abu Dhabi, where the world's top arms makers displayed their wares. 

OUTLOOK: Bankers See Short Latin America Recession 


Nor, it seems, is Lufthansa, winch 
started a nonstop service from New 
YraktoBedin with great fanfare in 
1990batquicklyshatitdownwbenit 
realized ‘Thai foe city really bad gone 
to steq> in economic terms oyer those 
many years with the Wall,” said 
Wolfgang Weber, a spokesman. 

Lufthansa appears to have 'little 
interest in draining passengers from 
its important hubs m. Frankfurt and 
Munich. Moreover, because Bedin 
was loog divided, it has threeaiipocts 
— Tegel, Tempelhaf and Schoene- 
feld — whfcfr would make it difficult 
to have a Hub for connecting flights 
to Central and Eastern Europe. 

Mr. Butz, the mayor's spokes- 
man, said the city planned - to spend 
about $33 billion to tom Schoene- 
feld, the airport tor the former East 
Berlm, into “one of the most mod- 
em airports in the world” by 2007. 

But wiriingR are skeptical, so Ber- 
lin seems set to continue in its odd 
limbo.- . 

But then, the city’s strangeness is 
perhaps part of its appeaL it is not, 
after all, every European capital that 
offers nonstop service to Mongolia. 


Continued from Page 1 

But Mexico looks like it can buck 
the trend this year, thanks to two 
factors: its proximity to the still 
buoyant U.S. economy and Pres- 
ident Ernesto Zedillo’s policy of 
slashing the budget each time the 
{nice of oil has dropped significant- 
ly — something that has happened 
four times over the past year. 

At the development bank meet- 
ings, to be opened Monday by Mr. 

. Iglesias in the presence of President 
Jacques Chirac of France and Michel 
Camdessus, the IMP managing di- 
rector. Topic A will be Brazil. 

Ahead of the Paris meetings, 
Brazil got a lift from creditor banks in 
the United States and Europe, as they 
pledged late last week that they 
would maintain credit lines totaling 
more than $20 btllioa, vital for debt 
repayments and trade finance. 

“The banks have expressed sup- 
prat for Brazil,” William Rhodes, 
vice chairman of Citigroup Inc. and 
coordinator for bank creditors, said 
after a meeting in New York last 
week with Aiminio Ffaga, who re- 
cently was named president of the 
Br azilian central bank. Access to 
foreign currency loans is essential if 
Brad is to avoid more devaluations 
of its currency, the real, and cut 
public spending at the same time. 

Jeffrey Schott, a senior fellow at 
the Institute far International Eco- 
nomics in Washington, said that 
Brad, despite the prospect of deep 
recession this year, “is still in better 
shape than a lot of Asian econo- 
mies.” He and other economists 


said that, unlike much of Asia, 
Brad and other Latin American 
countries had already undergone 
years of financial reform and had 
stronger banking systems. 

“There are some important dif- 
ferences between Brazil and the most 
troubled Asian economies,” Mr. Ig- 
lesias said. The development bank 
chief stressed that * 'Brazil's banking 
system is largely O.K., and private 
sector debt, in a relative sense, is 
lower than in Asia.” That, he said, 
means that Brazilian interest rates, 
while cripplingly high, could have 
less impact on the overall economy. 

The World Bank also is forecast- 
ing a fairly rapid return to growth for 
Brad and the rest of Latin America. 
Guillermo Perry, bead of the World 
Bank's Latin American department, 
said he expected the region to return 
to solid growth by 2000. 

He predicted that Latin . Amer- 
ica’s economy would shrink by 1 
percent in 1999 but rebound to 3 
percent annual growth next year. 

Nearly all analysts say Latin 
America has suffered because of the 
time it took Brazil to produce cred- 
ible austerity policies after the con- 
tagion of crisis in Asia and Russia 
hit last autumn. The botched de- 
valuation of the real in January 
caused a new crisis, an d it was not 
until just a few days ago that Brazil 
was able to overcome the political 
and financial hurdles needed to 
settle on a new IMF plan. 

In Argentina, markets are follow- 
ing two key issues: the govern- 
ment's proposal to substitute the 
U.S. dollar for its own currency, and 


the risk of political and financial 
jitters should President Carlos Me- 
nem try to get the constitution 
changed or interpreted by courts in 
order to allow him to tun for an 
unprecedented third term in office in 
elections set for next October. 

In an interview Sunday, Finance 
Minister Roque Fernanda of Ar- 
gentina said be had discussed the 
idea of “dollarizing” Argentina’s 
economy with Lawrence Summers, 
the U.S. deputy Treasury secretary, 
and said Buenos Aires hoped to con- 
tinue talks in Washington “in the 
next couple of months.” 

Mr. Summers said that adopting 
the U.S. currency might help sta- 
bilize Argentina’s economy, but be 
also warned that any country adopt- 
ing the dollar must pay the price of 
inflexibility in managing its econ- 
omy. He said the United States 
would not change its own policies to 
accommodate another country. 

“It would not be appropriate for 
the U.S. authorities to consider ad- 
justing banking supervisory re- 
sponsibilites. access to the Federal 
Reserve discount window, or the 
procedures and orientation of U.S. 
monetary policy,” he told Reuters. 

Mexico, meanwhile, is being 
talked about here not only because it 
has shown the best fiscal discipline 
in Latin America but also becanse 
the IMF is said to be considering a 
raultibiilioo-doUar credit line far it 
that would be the first of its planned 
new brand of preventive medicine. 
The idea is to offer credit to coun- 
tries that are not in crisis, but could 
be affected by future contagion. 


Continued from Page 1 

street, “The reasoa tor my 
resignation is the poor team- 
work.” Brushing aside the 
view that be alone was. re- 
sponsible for a succession of 
policy retreats by • Mr. 
Schroeder’s government, be 
said, “The mistakes that Were 
made were made by all of 
us.” In a thinly veiled jab at 
his longtime rival ' Mr. 
Schroeder. Mr. Lafontaine. 
said: “The heart is not yet 
traded on the stock exchange, 
but it has a place. It beats 
left” 

The Hrankfurt stock market 
rallied more than 5 percent 
Friday after Mr. Lafontaine 
resigned, but German rations 
expressed ’ dismay at losing 
their champion in Bonn. 

Attempts by the govern- 
ment to redefine policy come 
as Mr. Schroeder walks a 
tightrope in his ideologically 
split party, which nominated 
ten Friday to succeed Mr. 
Lafontaine as party chair- 
man. 

The parly’s assertive labor 
wing warned him against rad- 
ical departures from Mr. La- 
fontaine’s positions. “That 
would lead to a major conflict 
within the SPD and would 
undermine the government's 
abilities over the long run,” 
Detlev von Larcher, a mem- 
ber of the left wing, told Welt 
am Su n n fag . 

Although Mr. Schroeder 
now holds more power then 
before, sources in Ins own 
party said he was also more 
vulnerable. 

The chancellor, who re- 
cently posed for two hours 
wearing high-priced outfits in 
a glossy magazine spread, 
most now forgo his hands-off 


ma nageme nt style and active- 
ly govern both his shaky *ed- 
greec coalition and his OWS 
divided party. 

• Ex plaining Mr. 

Schroeder’s new go-slow ap- 
proach to a Greens-led aban- 
donment off -nuclear ^energy, 
Mr. Hombach said it was nec- 
essary to redefine energy 
policies. 

“Our policies must be not 
only ecological bat also eco- 
nomical,” Mr. Hombach told 
Focus. "We should redirect 
negotiations with the industry 
away from a debate over 
abandonment and toward a 
pragmatic debate on switch- 
ing to other sources.” 

In a direct break with Mr. 
Lafontaine's philosophy, Mr. 
Hombach told the news- 
magazine Der Spiegel that tax 
policy “must create a new 
dynamic in the industrial sec- 
tor and unleash investment 
and thus jobs.” 

Mr. Mueller said he be- 
lieved that it was possible to 
cut H erman corporate taxes, 
among the highest in the 
world, to well below the level 
of 35 percent sought by Mr. 
Lafontaine. “We will have to 
cut the corporate tax rate to 
about 25 percent if we want to 
diminish foe complete burden 
for companies,” he said. 

The vacuum left by Mr. 
Lafontaine’s departure em- 
boldened the so-called eco- 
nomic pragmatists among the 
Social Democrats. 

“We have to make un- 
its,” said Wolfgang 
it, premier of the heav- 
ily industrial state of North 
RJnne-Westphalia and a close 
ally of Mr. Schroeder. “I 
think it will be clear that we 
will have a significant cut in 
taxbradens.” 


MARUSAN ASIA GROWTH FUND 

Fonds comma* de Placement 

7, roe du March£ aux Herbes 
L-i 728 LUXEMBOURG 

DISSOLUTION AGREEMENT 

in accordance with Artide 17 of the Management Regulations of 
Marusan Asia Growth Fund, HSBC Asia Investment Services 
Luxembourg SA (the “Management Company”) and Basque 
Internationale a Luxembourg SA (die “Custotfian”) have, by mutual 
decided the dissolution of the Fund with effect on 25 June 


1 

Dated 15 March 1999 

HSBC ASIA INVESTMENT BANQUE INTERNATIONALE A 
SERVICES LUXEMBOURG SA LUXEMBOURG SA 


INDONESIA: Jakarta Moves to Clean tip Its Debt-Ridden Banks 

Continued from Page 1 
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demonstrations that were triggered in part 
by foe economic crisis. 

Public panic followed Indonesia’s 
shutdown of several banks in November 
1997, causing a ran on most local in- 
stitutions. Corruption and weak bank- 
ruptcy laws mired foe country further in 
crisis, prompting the IMF and tire World 
Bank to recommend financial refrains 
before organizing a $46 billion bailout 


Indonesia intends to spend $34 billion 
to eradicate bad debt and inject fresh 
capital mto its some banks. 

Eligible banks were required to sub- 
mit plans to increase held capital to at 
least 4 percent of die bank’s risk-ad- 
justed assets. According to foe plan, 
bank owners will provide at least 20 
percent of the new capital,- with the rest 
to be provided by the government 
through a braid issue. 

Though foe IMF and the World Bank 


praised the bank program, some outside 
economists were more skeptical, saying 
the plan was a good first step but would 
not by itself turn around, foe troubled 
financial sector. 

“It is necessary, bnt not sufficient,” 
Mohammad Cbatib Basri of the Uni- 
versity of Indonesia told Reuters. “It 
will not have much impact on the econ- 
omy in the next six months as banks will 
not be able to resume lending as interest 
tales may remain high-” 


BRIDGE 


. *• 


By Alan Truscott 

T HE oldest “rule” in the 
game is more than a cen- 
tury* old, but experts some- 
times forget to use it. It is the 
Rule of 11, which was de- 
vised independently about 
l S90 by a Scot, Robert Foster, 
and an Englishman, LMF. 
Bcneckc- After a fourth-best 
lead, the number of higher 
cards in foe otter three hands 
can be determined by sub- 
tracting foe size of tte spot 
card led from 11. 

On the diagramed deal, fra: 
example. East can calculate 
from the opening lead that 
South has no club higher than 


the six. If he does not wish to 
use the rule. East can work out 
that West must have the 
king-j act-nine, the only miss- 
ing cards above the six. 

But chi foe diagramed deal 
East did not stop to work this 
out. When be played the ace 
on the first trick instead of foe 
10, the defease became dif- 
ficult 

The declarer landed in four 
hearts after an opening bid of 
two spades on his right He 
ruffed East's club ace and led 
the heart king, which West 
allowed to win- The heart 
queen came next, and West 
was in difficulty after winning 
with foe ace. He chose to lead 
a low cinb, and South happily ' 


played the queen from 
dummy, throwing a dia- 
mond. 

The declarer knew foe 
le position from the bid- 
so when he now led foe 
six from the dummy 
and East played foe seven, he 
finessed the eight. West 
ruffed, but Sooth was able to 
take another spade finesse to 
make his game, using the dia- 
mond ace as an entry. 

The defense slipped sev- 
eral tunes. West should have 
held up Ids ace twice, not 
once, mid should have led a 
diamond, not a club, at the 
fourth trick. But the defense 
would have been quite easy if 
East had remembered to use 


the Rule of 1 1 and play the 
club 10 on foe first tnck. 


NORTH 
♦ J 19 6 

94 

«A543 

*Q8742 


WEST 

PA 10 8 3 
O K 10 8 7 
♦ K J 8 6 5 


EAST <Q) 
+ Q97S42 
<7 J 
-» J92 
* A 10 3 


SOUTH 

* AK83 
PKQ97S52 
O Q6 

* — 

North and South were vulnerable. 
The bidding: 

East Sooth West North 

2 ♦ 4 0 Pass Pass 

Pass 

West led the ctob six. 


CROSSWORD 


ACROSS 

i Cuba's Castro 
•Amo . — -,smt 
{Latin exercise) 

io fishhooks end 
i* Positive pole 
15 70 s- BUS TV 

aben 

is Theater award 
^*7 Place in the 
^ new. 3/28/79 

20 Genesis son 

21 Moderately 
slow, in music 

22 Dnnfcinamug 

23 Helen ert 

24 Shady retxdt 
2B Examiner 


30 Shock 
azDurabeU 

competitor 
as Bandleader 
Browi 

3« They're hard to 
walk on 

40 MeTs Diner 
waitress 

41 Baby's room 

42 Teniers and toy 
poodles, e.g. 

*5 Marvelous, in 

slang 

40 Photographer 
Mams 

50AkDoncfiboner 
capacity, for 
Short 

52 Scot's refusal 

53 Marsh ptant 


at Speakers spat 
57 Offside setback 
«i Persia, now 

l dancer's 


•3 Like a lot 
6* Not straight 

m Not eye in 

the house 

at Legislative aides. 

DOWN 

1 Big shot - 

2 FW the lungs 

3 Boats with 


Solution to Pnzzfe of 






« Genesis garden 
5 Light-Horse 
Harry, for one 
8 Kind of acid 
7 Like stuff in the 
beck ot the 
fridge, maybe 

a Environs 
• Flesh 

iq MO’ music 

ii Lawyers’ org. 

1 * Tin Tin 

is Retirement 
locais? 

is Getting hitched 

19 Number on a 
baseball card 

23 Sign of weeping 

25 Torero’s foe 

26 Smallest biOs 


27 Country rtes. 

25 Robert Move 

Tony-winning 

rote 

3 D Sounds of rafief 
31 Arntrak posting 

33 Burden 

34 TV hookup 

36 Spanish custard - 
3? "Stupid me!’ 

35 Blows if 
S3 Ms'S place 

eo Neighbor of Ga. 

43 dotted, 

.Wormafly 

44 Off Of 

48 Not digital 

47 . 

4 B Emphatic 
affirmative 
so Justice Fbett 

Ginsberg 

si 'Sashed 
saSoaafita's 
-bye- 

» Wafted (on) 
ae Baby's first word 
57 Prevaricate 
saWtate 
teVehtetawim 
sffdjng dOors 
M 40 winks 
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Interested in figures? 

Sodexho has annual sales of $9.8 billion. 

Concerned about 
your lifestyle ? 

At Sodexho, we’re committed to constantly 
improving the quality of your daily life. 

Sodexho, ihr> 


FOOD AND MANAGEMENT SERVICES 

Business and Industry, Hospitals. Clinics, Retirement Hanes, Education. Remote Site Management. Fine Dinitip 
RIVER CRUISES • SERVICE VOUCHERS AND CARDS 


to a mon pleasant way of life for people, whenever mdwhazrer they come together 

Sodexho Affiance is the world leader in food and Management Services, with 25QJDOO 
employees in 66 countries. We are the world’s second largest issuer of service vouchers 
and cards, with nxire than (»ie billion Sodexfw Pass vouchers issued every year. And we 
are the wodd leader in river cruises, with a fleet of 40 ships in the United States, the 
United Kingdom and Ranee carrying more than &)mnHlficfflfassepgeisayear. 
The annual meeting of Sodexho Alliance shareholders was held on 
February 23. 1999 under the chairmanship of Pierre Belkm, founder. 
Chairman and Chief Executive Officer. He confirms that the 
oudook is positive, because the potential for growth remains 
very strong in all of the company’s businesses. 
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Victoria Privatizes Gas Company 


* Uluomhcrf Hen’s 

MELBOURNE — The state of Victoria 
accelerated the privatization of its natural gas 
utilities over the weekend with the sale of 
Stratus-Energy 21, a gas retailer and dis- 
tributor. 

•Boral Ltd., an Austratianbuilding materials 
and natural gas company, and an associated 
company, Envestra Ltd., agreed to buy 
Stratus- Energy 21 for 1.67 billion Australian 
dollars ($1.1 billion). 

,Witb tbe sale, Victoria has raised 28.1 
billion dollars from its five-year program of 
selling government-owned agencies such as 
its electricity and gas utilities to private 
companies. The money is being used to re- 
duce debt. 

Boral will own the gas retailer Energy 21, 
which has about 501,000 customers in eastern 


Melbourne. Envestra, a gas distributor in two 
other Australian states, will own Stratus Net- 
works, which distributes gas to about 420,000 
customers in northern and southern Mel- 
bourne suburbs. 

Selling the gas utilities will move Victoria 
"towards a fully competitive gas market 
where increased competition will deliver bet- 
ter prices and services," the state treasurer. 
Alan Stockdale, said in a statement. 

Owners of Melbourne’s previously privat- 
ized electricity retailing businesses have been 
bidding fiercely for the natural gas businesses 
to prepare for deregulation of die stare’s en- 
ergy industry. 

Utilities with electricity and natural gas 
businesses will likely gain a competitive ad- 
vantage over rivals by offering customers 
combined packages. 


The Democratic Republic of Congo 
Ministry of Finance and Budget 

TENDER FOR THE SELECTION 
OF A PRE-SHIPMENT INSPECTION COMPANY 

The Government of the Democratic Republic of Congo invites sealed 
proposals from international reputable companies for the provision of PS1 
services covering imports- 

Interested companies will be required to submit their bid in one original and 
five copies to the Consei) des Adjudications du Gouvemment c/o Direction 
des Marches Publics; avenue de I'Ouganda no. 4204, Gombe, Kinshasa in 
two separate sealed envelopes: 

•Envelope “A" will contain technical data to be used for pre-qualification 
•Envelope “B" will contain price proposals, 

Tenders must be received at the above address 
before 5 May 1999 at 10:00 am, when public opening will lake place. 

Proposals should remain valid up to 5 July 1999. They must contain a Bid 
bond worth US Dollars $50,000 or its equivalent in convertible currency, 
established in the name of the Ministry of Finance and Budget The Bid bond 
is liable to forfeiture, should the Bidder chose to withdraw his/her bid 
between the time of the public bids opening and the expiry of the validity 
period, or fail to accept and sign the contract established in terms with his/her 
proposal by the Ministry of Finance and Budget 

Interested Companies can obtain a copy of the Request for Praposais, 
through a formal request on Company stationary signed by an authorized 
representative, from: 

Conseil des Adjudications du Gouvemement c/o Direction des Marches 
Publics at the above address, upon payment of a non-refundable amount in 
Congolese Francs equivalent to US Dollars $10,000, payable into the 
account of the Accountant; avenue des Huileries no. 4404, (Cabinet du 
Ministredes Postes, Telephones et Telecommunications), Gombe, Kinshasa. 

For further information please contact the Office Congolais de Controle, 98 
Av. du Port Kinshasa/Gombe. Fax:243-1221974. 


Volkswagen Steers Bentley 
In a Sporty New Direction 


By Edmund L. Andrews 

Hew York Times Service 

GENEVA — Few things in business are 
more delicate than tile mystique of a luxury 
automobile brand. So one might have ex- 
pected Volkswagen AG and its chairman, 
Ferdinand Piech, to handle last year's 
takeover of Rolls-Royce Motor Cars with 
kid gloves. 

Volkswagen, after all, remains most fa- 
mous for (he homely but inexpensive 
‘‘people’s car” now known as the Beetle, 
while Rolls-Royce is revered for regal lim- 
ousines once driven by the Beatles. 

Bat if evidence at foe Geneva Motor Show 
is any guide, the gloves are off. In a startling 
glimpse of what may lie 
ahead, Mr. Piech proudlym- 
troduced a concept car for 
Rolls’s Bentley line that’ 
looks as if it came from a 
different planet 

Whereas foe Bentley of 
today is a sober and some- 
what boxy sedan that 
amounts to a sportier ver- 
sion of a Rolls-Royce, the 

“supercar' ’ that was shown 

is a sleek and low-slung muscle car with a 
623-horsepower engine lodged right behind 
tbe back seat 

The car is only a prototype. But it signals 
an aggressive new direction for what had 
been Britain’s most prestigious carmaker. 

Bentley executives say Mr. Piech per- 
sonally began pushing for a sexy new 
design last September, shortly after VW 
acquired Rolls-Royce from Vickers PLC. 

Mr. Piech reviewed a collection of ideas 
from Bentley’s sketchbooks and immedi- 
ately seized an tbe idea of a futuristic high- 
performance sports car that in some ways 
would hade back to Bentley’s roots as the 
builder of some of the sleeken racing cars of 
tiie 1920s. Volkswagen engineers rushed to 
torn foe drawings into a working prototype. 

Under orders from Mr. Piech, Volks- 
wagen also designed an entirely new 16- 
cy Under engine to be mounted in the middle 
of the car, a departure from anything Bent- 
ley has done before. 

All this is in sharp contrast to the de- 
ferential, hands-off approach that Ford Mo- 
tor Co. took when it bought Jaguar in 1989, 
or that BMW followed when it bought 
Rover Group in 1990. Both took pains to 
preserve their acquisitions’ Britishness and 
gave them great autonomy. 

Is BMW’s case at least, foe kid-glove 
strategy backfired. BMW invested more 
than $4 billion in Rover, but foe company 
kept losing hundreds of millions of dollars a 
year, prompting foe ouster last month of 
BMW’s chief executive, Bernd Pischet- 
srieder. New BMW management is tight- 
ening its grip on Rover. 

Mr. Pieces challenges with Rolls-Royce 
and Bentley are different and in some ways 


more perplexing. Among foe thorniest is 
what to do with foe Rolls-Royce brand. VW 
will own the name only until 2003, when it 
must be surrendered to BMW. 

- Volkswagen won a bidding war with 
BMW for foe Rolls-Royce company, which 
produces both foe Rolls and Bentley lines, 
but foe rights to tbe Rolls brand name and 
foe coveted dooble-R logo remained in a 
legal quagmire. Rolls Royce PLC, & sep- 
arate company that makes aircraft engines, 
had veto power over transferring the name 
to a foreign company, and it sided with 
BMW, with which it has a joint venture to 


which it 
produce jet engines. 

After extensive 
agreed to settle the 
- RoF 


YW’s ffharnnan 
began pushing for 
a sexy new design 
last September 
after VW acquired 
Rolls-Royce. 


Mr. Piecu* 
giving up the 
name after 

five years. 

At the Geneva Motor 
Show, foe results were a 
striking contrast between 
the two brands’ exhibits. 
The Bentley concept car, 
which the company calls 
the Hunandieres Project, 
fora stretch on foe Le Mans 
race circuit, attracted great 
attention. The Rolls exhibit 
nearby, with little new to offer, remained a 
lonely outpost. 

Mr. Piech seems intent on injecting new 
electricity into tbe venerable brand he gets 
to keep, but he doesn’t want to alienate 
traditional customers with designs that are 
too modem, too trendy or perhaps simply 
too German. 

In a sign of how seriously he takes that 
problem, Mr. Piech has arranged to fly a 
half-dozen members of Britain’s Bentley 
Drivers’ Club to VW headquarters in 
Wolfsburg, Germany, for a two-day peek at 
his latest projects and to have their cars 
shipped there for the festivities. 

“What Dr. Piech wants to know from us 
is what we perceive to be the historical 
values of Bentley motor cars,” said Mi- 
chael Sanders, a businessman who is also 
chairman of the Bentley Club. He said a 
radical new lode might be a good idea. 

“There has been a move in the past 10 
years to move Bentley into more of a sport- 
ing vein.” Mr. Sanders said. “If yon ask a 
school child what land of car he’d like when 
he grows up, it will always beaPorsche ora 
BMW or a Ferrari — they never say Bent- 
ley. If you are going to be successfol, yon 
have to capture that kind of excitement.” 

Some in foe industry say Mr. Piech’sreal 
aim is to develop a less expensive line of cars 
— Baby Bentleys — and to bolster volume 
to 8,000 cars a year from fewer than 2,000 
now. Bat until those new cars are ready, Mr. 
Piech appears to be testing the waters for 
guidance on what will or wul not sell with a 
trademark Bentley mesh grill on the from. 

“What we’re doing is offering up an idea 
of the directions we could go in,” said John 
Crawford, a spokesman for Bentley. 
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No Quick End for Malaysia’s Tax 

ku)Lvlumpur 

abolish its exit tax on foreign compamss if 

M*** M - 

investors taking money out of foe country & 

$18 billion was 

roimtty first blodcedrq»iriflncmor^fitefit»n^J»rf®^ 
and bcLis. Since intioSon of foe 
stock index has tumbled more than 9 perwntkore^in- 
JeSois remain wary of putting fresh money into foe country 

Consume Gripes Mount in China 

to fo* China Consumer s Association were about foe state-inn 
teleconmwmcalions service, the Business ' Weekly said. 

In a series of reports for In ternation al Consum ers D ay on 
Monday, foe Business Weekly said consumer complaints 
were still mainly about shoddy household appliances and 
garments, but complaints over telecommunications and 
medical services were growing rapidly. 

Kuwait to Reduce (MI Production 

KUWAIT (Bloomberg) — Kuwait's oil minister said his 
country would cut its oil output by about 144,000 barrels a day 
fresco next month as part of a new initiative by the world’s oil 
producers to lift prices. . . „ 

Sheikh Saud Nasser ai Sabah, addressing the Kuwaiti 
Parliament, said foe agreement “was not final yet.” It woul d 
not be ratified nntil the Organization of Petroleum Exporting 
Countries meets in Vienna on March 23, he said. Kuwait, 
which produced 1.99 million barrels a day in February, made^*- 
two oil output cats totaling 225,000 barrels per day in 1998 «• 
under agreements foat failed to increase prices, which fell to 
12-year lows in December. 

Saudi Arabia, the world’s largest oilprodncex, and a dozen 
other countries, including non-OPEC producers Norway, 
Mexico and Oman, are set to cut output a further 2.7 percent. 

Investigation at Lloyd’s of London 

LONDON (AP) — Britain and foe United States are 
investigating whether the Lloyd’s of London insurance mar- 
ket is bang used by “American gangsters” as a cover for 
scams that could cost hundreds of millions of dollars in lost 
claims. The Sunday Times reported. 

Several British firms have been raided daring foe four- 
month investigation, code-named Operation Chain, said Nick 
Doak, a spo k esman for Lloyd’s. 

The Sunday Times said foe fraud is thought to involve 
bogus insurance companies set up by “American crime 
syndicates” — registered offshore in foe Caribbean — which 
offer to cover aviation and shipping companies and Third 
World governments against losses due to natural disasters, air 
crashes and shipwrecks. 

Crucial Day for Philippine Airlines t 

MANILA (AFP) — Philippine Airlines Inc.’s frantic at- 
tempt to keep its planes flying will take a crucial turn Monday 
when creditors and regulators decide whether Asia’s fixst 
carrier should vanish from the skies. 

The airline must persuade tbe two parties that it has a viable 
plan to steer itself back into profit and repay a mountain of 
debt If creditors decide foe plan does not fly and capital 
market regulators find their objections valid, “we will not 
hesitate to deny the rehabilitation plan and then order foe 
closure of PAL,” the Securities ana Exchange Commission 
chief, Perfecto Yasay, has warned. 
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It's not how tomorrow will turn out. It’s whar you’ll create out of tomorrow. 

To change the future requires a vision of that future. Where would Europe be today 
without the vision of cooperation that has brought forth the EC and now the Euro? 
In business, a growing vision can expand opportunities, hone the competitive edge, 
and unleash corporate creativity. In everything from data storage to multi-media 
ready networks, Toshiba offers ways to help your vision succeed — by exceeding 
assumed limits. Come see Toshiba’s latest IT product line at CeBIT *99. 

Where you’ll meet your visions. 
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Pohlman Lifts Auburn 
Over Oklahoma State 


By Barry Jacobs 

> New Yuri Times Service 

'INDIANAPOLIS — Auburn, the best 
team in the Southeastern Conference 
during the regular season, is noted for its 
overall athleticism, its 20 offensive re- 
bounds per game and its trapping de- 
fensive pressure. 

' But when the top-seeded team in the 
South Regional was unable to shake 
Oklahoma State on Saturday, it turned to 
the most unassuming of Tigers, the 
slender sophomore guard, Scott Pohl- 
tnan. His career-best 28 points proved 
the difference as Auburn defeated the 
ninth-seated Cowboys, 81-74. 

' “It was like a boxing match," said 
Cliff Ellis, the Auburn coach ."They just 
wouldn’t wilt. They wouldn’t go away. 
We gave them the one -two- three 
punch." 

The victory advanced Auburn (29-3) 
td' the regional semifinal Thursday in 
Knoxville, Tennessee. The Tigers, 
seeded No. I in the region, will face 
fourth-seeded Ohio State, which beat 
12th-seeded Detroit. 

Oklahoma State (23-1 1 ) twice pulled 
within two points in the final 1 minute 
and 21 seconds but could not catch the 
Tigers. 

Leading the way for Auburn was 
Pohlman, a 160-pound (73 kilogram) 
guard from the Atlanta suburbs who has 
floppy, tight brown hair and is nick- 
named Opie, after the character from the 
old Andy Griffith television show of the 
1960s 

Auburn held a 37-33 lead at halftime 
and pushed its lead to 10 points with 6:08 
remaining on a jumper by Pohlman, who 
was 1 1 of 17 from the floor in the game. 
But behind the inside scoring of the 
forward Desmond Mason and the peri- 
meter shooting of the guard Adrian 
Peterson, Oklahoma State pulled within 
four. 73-69, with 1:52 to go in the con- 
test 

Peterson (27 points) made a 3-pointer 
and a long jumper during the burst Ma- 
son (26 points and 9 rebounds) added 
three inside baskets and a free throw as 
be outplayed the forward Chris Porter, 
the Southeastern Conference player of 
the year. 

With the Cowboys closing in. Porter 
was fouled and made one of two free 
throws to push the lead back to 5. Joe 
Adkins responded with a long 3-pointer 
for Oklahoma State, and with 1:21 left, 
the Auburn lead was down to 74-72. 

On the Tigers’ next possession, Pohl- 
man leaned into Brian Montonati, the 
220-pouad Cowboys forward, sending 
hun sprawling. With a clear view of the 
basket, Pohlman sank a jumper in the 
lane and Auburn led by four with 51.9 
seconds remaining. 

^"Idon'tJknaw.wbat it was,*.’ Pohlman, 
said of his scoring. "I was just getting’ 
good looks at it I can’t explain it." 

Porter’s inadvertent tip-in of an errant 
3-pointer by the Cowboys cut the lead to 
76-74 with 34,2 seconds left, but Auburn 
made five of six free throws in the final 
29 seconds to preserve its victory. 

Oklahoma State was able to hold its 
own on the boards in the first half, fight- 
ing to a 21-21 draw against a Tigers 
squad that enjoyed the nation’s fourth- 
best rebound margin. For the game. Au- 
burn held a 35-29 rebounding edge. 

But Oklahoma State could not contain 
Pohlman. 

’ "He’s one of those guys who doesn’t 
look like he’s going to sit there and bite 
you, but he does," Ellis said. 

'Pohlman scored 11 unanswered 
points in a span of less than three and a 
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half minutes in the first half, the last on a 
lay-up off an inbounds pass, to pat Au- 
burn into the lead for good, 30-21. 

Auburn, malting its first NCAA ap- 
pearance since 198S, has not been u 
many close games this season, giving 
rise to doubts about its toughness. The 
Tigers — only die ninth team to become 
the No. 1 seed a year after failing to reach 
ti» tournament — answered those 
doubts, at least for now. 

Of the previous eight, three reached 
the Final Four, most recently Minnesota 
in 1997. 

In other South Regional games, The 
Associated Press reported: 

Ohio State 75, Detroit 44 Ohio State 
held Detroit scoreless for the opening 10 
minutes and west on to rom die Titans. 

Michael Redd and Scoooie Penn 
scored 15 points apiece for the Buck- 
eyes, who raced to a 12-0 lead as Detroit 
missed its first 13 shots. 

St- John’s 86, Indiana 51 In Orlando, 

Florida, Boorsy Thornton scored 17 
points and Lavor Posted had 16 point 
and 10 rebounds as Sl John’s handed 
Indiana its worst NCAA tournament loss 
ever. 

The Red Storm routed the Hoosiers 
just two days after Indiana scored 108 
points in a first-round victory over 
George Washington. 

St John' s advanced to the round of 16 
for the first time since 1991. 

Maryland 75, Croigftton an Steve Fran- 
cis had 18 points and 13 rebounds, and 
Terence Morris added 20 points as 
Maryland set a school re corn for vic- 
tories. 

The Terrapins (28-5) broke away 
from Creighton with a 14-0 burst late in 
the first half. Creighton managed to cut a 
21 -point deficit to 10 with five minutes 
left, but then missed three shots and 
never got closer. 

Ben Walker scored IS points for 
Creighton, and Rodney Bufora added 13 
points to become die school’s career 
scoring leader. 



Duke Takes No Tulsa Prisoners, 97-56 


The Associated Press 

CHARLOTTE, North Carolina — 
Duke, equipped with the most intim- 
idating offense in America, reminded 
Tulsa and the rest of the NCAA tour- 
nament field Sunday that it hasn't been 
neglecting its defense. 

The top-seeded Blue Devils (34-1), 
seemingly contesting every dribble, 
pass and shot, limited the Golden Hur- 
ricane to 28 percent first-half shooting 
en route to a 97-36 rout in the second 
round of the East Regional of the Na- 
tional Collegiate Athletic Association 
to urn ament. 

Duke won its 29th straight game to 
advance to die round of 16 for the 10th 
time under Coach Mike Krzyzewski. 
The team’s 34th victory also tied the 
1992 national title team for second 
most in school history as William 
Avery had 19 points, Elton Brand had 
17 and Shane Battier had 14. 

Greg Harrington led Tulsa, which 
turned the ball over 20 times, with 15 
points. 

Krzyzewski said he wanted to pick 
upthepace with the return of Dukes' 3- 
point ace, Trajan Langdon, who missed 
the last three games with a foot injury. 
As usual, Duke followed his orders. 

Duke beat 16fo-seeded Florida 


A&M by 42 in its tournament opener 
Friday and had beaten its last 10 op- 
ponents by an average of 31 points a 

S . Tulsa (23-10), the ninth seed, 

I out rather quickly it would be- 
come the latest victim. 

Duke led, 9-8, heading into the first 
television time-out, but emerged with a 
14-0 run after Krzyzewski challenged 
his crew. Battier, Duke’s defensive, 
ace, sank a pair of 3-pointers and added' 
a tip-in to rael the spurt _ 

Tulsa, attempting to make the round 
of 16 for the third time in the '90s, then 
began to show its frustration with the 
Duke wrecking machine. 

By laie in the half, the Goklen Hur- 
ricane big men, Michael Ruffin and 
Brandon Kurtz, had picked up three 
fouls each trying to stop Brand and a 
host of other Blue Devils from getting 
to the basket 

Duke's initial 14-0 run was part of a 
larger 30-5 run that left the Golden 
Hurricane down, 39-13, with 6:33 left 
in the half. 

Coach Bill Self of Tulsa called a pair 
of 20-second time-outs during the spurt 
in an attempt to break Duke’s mo- 
mentum, but be just prolonged the agony 
as Avery, Brand and Battier combined to 
score 34 of Duke's first 36 points. 


Langdon's 3-pointer four minutes 
later gave Duke a 29-point lead. The 
senior scored 12 points in his first game 
back in 10 days. 

Duke settled fora 53-23 halftime lead 
— the 24th time this season the Blue 
Devils have cracked the 50-point barrier 
by the half. Langdon’s 18-footer with 
1 1:52 left gave Duke a 40-point lead. 

Ruffin. Tulsa’s leading scorer, was 
- shut out going O-for-3 from the field in 

• 

■ Duke Women’s Team Wins 

Duke outrebounded Holy Cross, 46- 
18, and got 18 points from Michele 
VanGorp in a 79-5 1 victory in an East 
Regional NCAA tournament game, 
Tbe Associated Press reported from 
Durham, North Carolina 

Duke (25-7 J generated 21 second- 
chance points from 15 offensive re- 
bounds while Holy Cross managed 
only four second-chance points off two 
offensive rebounds. Georgia 
Schweitzer added 14 points for Duke, 
while Hilary Howard contributed nine 
points and five assists. 

The Blue Devils also frustrated Holy 
Cross star Amy O 'Brien, who was 10th 
nationally in scoring with a 22.5 av- 
erage. 


Gonzaga Triumphs 

Over Stanford, 82-74 

Upset in West Eliminates Last Pac-10 Team 


Bus* SmHbfReweni 


Scott Pohlman of Auburn, right, driving to the basket past Oklahoma 
State’s Alex Webber. Auburn won the South Regional game, 81-74. 


By Anthony Gimino 

Washington Pasi Service 

SEATTLE — If West Coast basket- 
ball is to be represented well in the 1999 
NCAA tournament, it won’t be Pacific- 
10 Conference teams doing it 

Gonzaga, the West Coast Conference 
champion, eliminated the Pac-lO’s last 
remaining team Saturday, 
upsetting second-seeded 
Stanford, 82-74, in a West 
Region second-round 
game. The lOth-seeded 
Bulldogs led for nearly the 9> 
entire game, outrebound- 
ing their bigger opponent, 

47-33, and holding steady 
when Stanford tied the 
game with just over 11 
minutes left 

Gonzaga got key 3-poinlers from its 
guards. Matt Santangelo and Quentin 
HalL Hall’s shot made it 66-57 with 3 
minutes and 20 seconds left, shutting the 
door cut Stanford (26-7), which had ad- 
vanced to the Final Four last season, 
returned all of its starters and won its 
first outright conference championship 
since 1942. 

Just to be sure, the Bulldogs, who 
never bad won an NCAA tournament 

a s, made 13 of 16 free throws in the 
two minutes. "The longest two 
minutes of my basketball life’* said Dan 
Monaco, the Gonzaga coach. 

The victory made lOth-seeded 
Gonzaga. a school of 4,500 students in 
Spokane, Washington, one of tire 16 
finalists for the college championship, 
heady territory for a school that was 
known mainly in ba&etball circles only 
as the school that produced the Utah Jazz 
star, John Stockton, in the mid-1980s. 

The Bulldogs’ regional semifinal op- 
ponent Thursday night in Phoenix will 
be sixth-seeded Florida. The Gators 
were taken to overtime by 14tb-seeded 
Weber State on Saturday, but they sur- 
vived 32 points from Harold Arceneanx 
to usher out another team from the 
West 

Unlike teams from the Pac- 10, Weber 
State of the Big Sky Conference made al 
least a splash in the tournament, stun- 
ning third -seeded North Carolina in the 
first round behind 36 points from Ar- 
ceneaux. 

Weber State was in position to ad- 
vance further Saturday when one of its 
guards, Noel Jackson, was fouled while 


attempting a three-pomt shot -with 8.2 ; 

seconds left in Bm Jac)^ - 

made only the first and thud of three 
free throws, leaving the game tied at 68 - 
So Gonzaga left the arena carrying the: 



Dan Monson, the Gonzaga coach, 
reacting to a refereeing decision. 


flag for Western ba&Ketoaw. . ; 

Perhaps the man most responsible for - 
ftdlmgScanfittd was Samangeto, apfcy-: 
er the Cardinal’s coaches once coveted. ■ 
They offered Mm a schoL ^ 
arshtp when he was a ju- i 
nior in high school in Prat- J 
land, Oregon, but they] 
wanted a quick answer, j 
S antange lo held off the* . 
impatient Cardinal, say-; 
jng he needed time to look ; 
at other schools. “It was - 
never a questionable de- ■ 
cision," Santangelo sakD 
"I knew before this game. 
that it was a good decision." 

He outplayed Stanford’s more hex- • 
aided point guard, Arthur Lee. Santan- 
gelo scored 22 points — making all three" 
of his 3-point tries — and had six, re- 
bounds and six assists. Lee scored 24 
points but shot 6 of 18 from the field. £ ' 
“He’s so talented,’’ Santangelo said- 
of Lee. “I looked at it as an oppor- 
tunity." 

The Zags gave the fans even more 
reason to cheer when they hit five 3- - 
pointers while building a 23-10 lead. ' 
However, the Cardinal clawed back to! 
within 34-30 by halftime with tbe tower-, 
ing center Tim Young and the rugged* 
power forward Mark Madsen leading! 
the way. The Cardinal kept close, finally 
drawing even at 49 with 1 1:18 to play itn 
die game. 

If there was a time for Gonzaga to- 
fold, this might have been it- Instead,:. 
Stanford went without a field goal for the" 
next four minutes, and the Zags grabbed- 1 ' 
die lead, this time for good. •- 

Florida 82, DMwr State 74 Weber* 

State’s Arceneanx put on another ea-v! 
tertaifling display in a losing cause. 

The junior from New Orleans had 2l=* 
points athalftime on 8-of-12 shooting as?- 
Weber State took a 40-35 lead. But Flor- f - 
ida was rotating more players into the 1 -*' 
game and was the fresher team in the'- 
second half, although it couldn’t puff*' 
away despite taking a 58-53 lead witb^ 
just under nine minutes left. In overtime.- v 
Billy Donovan, the Florida coach, went-; 
to a zone defense, and Arceneaux scared- 
two points in die extra period. • r> 

"Arceneanx might be the best playetv 
that I’ve seen this season," Donovan* 
said. ‘T can see why they call him 'Thtr; 
Show.’ He’s flat-out ridiculous.’’ 

In other Western Regional games, in 
- Denver, The Associated Press reported: * ■ 

Connyc ti oat 78, Mw M exi co 98 Con- 

necticUL thetop seed in the West, scored' 
the first 17 points of the game^and^ 
cruised into die round of 16. " __ ' 

Richard Hamilton and Khaltrf El~; 
Amin each scored 21 points for UConn,- 
which held the Lobos scoreless for the 
fim7:lZ After that, tbe Huskies seemed 
content to trade baskets with a New* 
Mexico team that has lost four straight • 
second-round games in die NCAA tour- / 
nam e nL C 

lows 82 , Mmu 72 Kent McCaus-’ 
land hit five 3-pointers in the second 
half, and Iowa closed the game with a 
23-6 run. 

McCaasiaod and Dean Oliver each; 
scored 17 points for the Hawkeyes, who-.’ 

' overcame a 13-point deficit to advance: 
to the round of 16 for the third time under- 
tbeir departing coach, Tom Davis. T 
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Miami Routs 
Nets to Spoil 
Marbury Debut 

The Associated Press 

Alonzo Mourning had 25 points and 
1 1 rebounds as the Miami Heat won their 
1 0th straight home game and spoiled 
Stephen Marbury ’s debut for New Jer- 
sey by beating the Nets, 102-76, on 
Sunday. 

Marbury, acquired from Minnesota 
on Friday in a three-team deal, led die 
Nets with 21 points and five assists and 

I- NBA Roumpup 

played Miami's Tim Hardaway to a vir- 
tual standstill. But New Jersey could not 
match Mourning's inside presence and 
lost its seventh straight game and 13th in 
14 games. 

■ Mourning came within a rebound of a 
double-double in the first quarter atone, 
collecting 12 points and nine rebounds 
as the Heat took a 25-20 lead. 

' The New Jersey centers Jayson Wi- 
liams and Jim McDvaine were in foul 
trouble from the start, as Williams picked 
up two personals in the opening 2:09. By 
foe 4:06 mark of tbe third quarto:. Wil- 
liams bad four fouls and Motivate five. 
Both wound up fouling oat. 

Paeer*S9,G«ltic»96 Rik Smits had 14 

of his season-high 28 points in foe fourth 
quarter and combined with Reggie 
Miller to bring Indiana back from a 10- 
poim deficit in the final seven minutes as 
foe Pacers defeated visiting Boston. 

■ Indiana trailed, 88-78, before Smits 
ignited foe rally with a basket with 6:36 
to go. Miller, who had 19 points, fol- 
lowed with a jumper and a 3-pointer. 

' Indiana kept the pressure on, but Bos- 
ton had an answer to nearly every chal- 
lenge until Travis Best hit a 3-pointer, 
tying the score 94-94 with 2:44 remain- 
ing. The score was tied again at 96 before 
Smits connected from 14 feet with 26-1 
seconds remaining. 

In games played Saturday: 

Job 99, Tfcnberwotms 72 Karl 
Malone scored 26 points and pulled 



Flames 9 2d Comeback Helps Them Beat Capitals, 5-4 


Ml Jaactam*; AxxxlttaJ PH*. 

The Mavericks' A.C. Green, at tans 
1,000th game, grabbing the ball 
ahead of teammate Shawn Bradley. 

down nine rebounds as the Jazz trounced 
the visiting Thnberwolves. John Stock- 
ton dished out 10 assists. 

Hawks 86, Rapton 75 In Atlanta, Alan 
Henderson secured a season-high 24 
points and Steve Smith added 17 as the 
Hawks beat Toronto. 

ttamrieka 91, Grizzlier* 74 In D allas , 
Hubert Davis tut four three-pointers in 
foe fourth quarter to lead the Mavericks, 
who celebrated forward A.C. Green’s 
extension of his NBA record playing 
streak to 1 ,000 consecutive games. 

ioo, cavaBm 89 Hakeem 
Olajuwon continued his resurgence with 
24 points, and Scottie Pippen scored 15 
of nis 16 points in foe second half os 
Houston beat visiting Cleveland. 

Spurs 92, Nuggets fil In San Antonio, 
Thu Duncan scored 27 points to lead San 
Antonio to its seventh straight victory. 

The 61 points by Denver set a fran- 
chise low for points in a game and was 
the lowest point total ever scored against 
San Antonio. 

Magw87 f Warrior* 74 Reserve Darrell 
Armstrong had 16 points as Orlando 
overcame poor shooting by its starting 
backcourt to break a three-game losing 
streak by winning in Oakland, 

TV*a Btemre IOO, C flp p un 98 Brian 
Grant scored eight points in overtime as 
Portland won in Los Angeles. 


Washington Post Service 
WASHINGTON —-The Washington 
Capitals allowed the Calgary Flames to 
overcome two separate two-goal deficits 
— including one that held until 90 
seconds remained in regulation — and 
claw out an overtime victory. 

The Flames won, 5-4, Saturday, to 
move into a tie with Edmonton for the 

MHi Roimoup 

final playoff berth in the Western Con- 
ference, while the Capitals remained 
nine points behind the Boston Bruins for 
the final postseason spot in foe East 
Valeri Bure scored foe game-winner 3 
minutes and 3 1 seconds into overtime to 
finish a comeback be started with 90 
seconds remaining in regulation. At that 
point, foe Capitals looked in control of 
foe game with a 4-2 lead, but Bure was 
able to score on his awn rebound to put 
the Flames back in the game. 

Tbe Capitals looked uneasy imme- 
diately, and center Jeff Shantz gave them 


good reason less than a minute later 
when his goal tied foe game at 4-4. It was 
the second time the teams had done the 
same dance: Craig Berube and James 
Black scored in the game’s fust eight 
minutes to give Washington a 2-0 lead, 
an advantage Calgary erased with 
second-period goals from Hnat 
Domenichelli and Rene Corbet 

Those goals led Ron Wilson, the Cap- 
itals coach, to pull the starting goal- 
tender, Olaf Kolzig. 

But his replacement, Rick Tabaracci, 
was not able to hold off the Flames any 
better late in the game. 

“Everyone in the building thought we 
were in good shape at 4-2," Brian Bel- 
lows of the Capitals said. "Ail of a 
sudden it was 4-3, and you could feel 
things tighten up a little bit. The fourth 
goal was tike a pinball, hitting six guys 
before it trickled over the line. In over- 
time it seemed that we regrouped a little 
bit, but then the next thing you know 
we’ve lost the game. 

"This one certainly hurt' ’ 


In other games. The Associated Press 
reported: 

Canawfisn* % Maple Leafs 1 1 In 

Montreal, Sergei Zboltok scored the go- 
ahead goal in foe second period and Jeff 
Hackett made 27 saves as the Canadieas 
beat Toronto. Benoit Brunet, who 
missed the last four games with a back 
injury, also scored for the Canadiens. 

Penguins 4, Flyer* o Jaromir Jagr 
scored a goal for his 100th point of the 
season and assisted cm three others as 
Pittsburgh beat visiting Philadelphia, 
extending the Flyers’ winless streak to 
10 games. 

Blue* s, oiler* 4 In SL Louis, Craig 
Conroy had a goal and two assists and 
Grant Fuhr, the goalie, recorded his 
iOOth victory for St Louis as the Blues 
snapped a four-game losing streak by 
beating Edmonton. 

The Blues trailed 4-3 entering the 
third period, but Mflce Eastwood scored 
from in front 18 seconds into foe period 
to tie foe game. Just 3:01 later, Lnbos 
Bartecko scored the game-winner. 


Shark* 3f Senator* 2 Ron Stem scared v 
twice in a three-goal first period in San 
Jose as the Sharks beat Ottawa. The* 
Sharks built a 3-0 lead in the first seven ; 
minutes an. the goals by Stem and another • 
by Andrei Zyuzin, which was just enough ' 
to hold off a late rally by the Senators, *1 

King* 3, Canuck* 1 Jozef Stumpel 
corded his third two-goal game of the* 
season and Donald Audette had a power-* 
play goal as Los Angeles beat visiting - 
Vancouver. i 

■ ft 0 * 0 !!?* ? ■ * BbI ’** Duck* o In Phoenix,? 
Nuke Stapleton scored 1:33 into the 
seoond period and Nikolai Khabibnlin’ 
made 27 saves for his seventh shutout of 
foe season as the Coyotes beat Anaheim. 

Sabre* 3, Brain* 1 1n Buffalo, Michal’i 
Grosek scored the winning goal and'* 
Dwayne Roloson. the goalie, shot the? 
door as tbe Buffalo Sabres beat Boston. a 
V u ® h#I, S"9 o Rob Nieder-" 
mayer scared a second-period goal and. 
seanBunce made 24 saves as the Florida!- 
PanfooB beat visiting Tampa Bay for tfae, J 
iourth time in as many meetings. ' 


Wells Is Sharp , Wood Is Flat and Garth Brooks Is Out of Tune 


The Associated Press 

David Wells and Kerry Wood made belated spring 
debuts with very different results. 

Wells, sidelined by back spasms earlier in the 
month, pitched one perfect inning in his first outing 
since Game 1 of last year of the World Series as the 
Toronto Blue Jays lost to the Pittsburgh Pirates, 7-5, 
on Saturday. 

“The adrenaline was pumping out there," said 
Wells, who was traded from the New York Yankees 
to Toronto last month for Roger Clemens. 

"Itdoesn’t matter if it’s preseason or postseason." 
be said. “The butterflies are there any time you face 
major league hitters. " 

But Wood, finally recovered from an upper res- 


piratory and gastrointestinal illness that sidelined him 
for foe early part of spring training, couldn't find the 


plate Saturday as a split Chicago Cubs squad lost to 
the C g Kf nrn i a Angels, 6-5, in Tempe, Arizona. 

"It was good to be out there," he said, still 


sweating from his in-game laps across the outfield. 
"It's been a while.” 

Wood, who was Rookie of foe Year last year in foe 
National League, allowed three runs and three bits in 
VA innings, walking two and sfriking out none. He 

Sminv Training 

threw to nine batters, and 16 of his 26 pilches were 
bolls. 

At one point in .the second inning. Wood threw 10 
consecutive balls, prompting manager Jim Riggle- 
man to make a trip to foe mound 

"A little out of whack across the body at the end,’ ’ 
Wood said of his problem. *T was trying to throw 
Strikes. They could have hit me out of the park, I 
wouldn’t have cared." ; 

Wells threw only 1 1 pitches in the sixth inning, 
retiring Ivan Cruz on a grounder to second, striking 
out Brant Brown and getting Al Martin on a weak. 


powp to short. 

- j . want to be out there all day ’* Wells 

said My philosophy has always 

JOJIB wo and whatever hap^L^r^ ' 

10 “**■*«' 2-1 loss to 
s{!n2f n ^ s,e gf i 

Padres. victory over the split-squad 

tote *** Brook * 
said. "It just kills nw?’^ ^ wi * ^ out,” be 
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Lewis on Holyfield Draw: 6 I Got Robbed 9 


- . XASfAwMlBAHKiWdPnMl 

Lennox Lewis la n din g a rigf^tto Evander Holyfield *s chin In their boat. 


By Timothy W. Smith 

• New York Times Service 

-NEW YORK. — Lennox Lewis, fight- 

a tL strategically sound fight and dis- 
ng misconceptions about his gm and 
cart, and Evander Holyfield, looking 
likean aging warrior who could no longer 
sammonthfispnfraiidtfiefbrtitacktowm 
ccmvincingly, somehow fought to a draw 
at Madison Square Garden. 

Itwasn’t Afi-PrazaerL It was more like 
a Brinks truck heist perpetrated in front 
of a stunned, sellout crowd of 21,284. 

lodge lean Williams of Atlantic City 
scored the fight Saturday, 115-113, far 
Holyfield. lodge Stanley Omstodonlou 
of South Africa scwedlhebout, 1 16-113, 
fear Lewis, and Judge Larry O’Connell of 
Britain scored it 115-115. O’Connell 
scared six of the last seven rounds for 
Holyfield and had Ihe-lOfo round even. 

. The decision was one of the worst in 
recent memory, particulariy in light of 
the magnit ude or the fight — for die 
undisputed heavyweight championship 
of the worid. 

As a result of the draw, Holyfield (36- 
3-1) keeps his World Baring Associ- 
ation and Ihtenoatkmal Boring Feder- 


ation titles, and Lewis (34- 1-1) keeps his 

World Boring Council ride. 

“I feel like the champ,” Holyfield 
said. “I can’t fight and score. People 
■ around the ring are not the judges. ” 
Lewis and hfecamp were foorcmgbly 

crowd booed derisively as the decision 
was read. “Igotrobbea,” Lewis said. ”1 
controlled the whole fight-” And with 
that, Lewis left the ring m disgust 
Lewis’s promoter, Panes EUades, said: 
’Target the rematch. It was a fix.” 

It was the kind of decision that will 
hurt boxing as much as Mike Tyson 
biting Holyfield ’s ears in 1997. The 
buildup to this bout was tremendous, 
luring nonboxing fans to a spectacular 
event only to have them see the outcome 
altered by questionable scoring. 

“It wasn't even close, ’ ’ said Emanuel 
Steward, Lewis’s trainer. “This is what 
is killing boxing.” 

Later in his dressing room, after he 
had calmed down a bit, Lewis said he 
was very disappointed with' the de- 
cision. 

“I am the undisputed heavyweight 
champion of the world,” he said. “What 
you saw in there was called politics. It 


was my time to shine and they ripped me 
off.” 

It was a wholly unsatisfying outcome 
for all involved, except the promoter 
Don King, who gets to cry to malce it 
happen all over again, if the public for- 
gives him for this fiasco. 

Roy Janes Jr., the World Boxing As- 
sociation and World Boxing Council 
light heavyweight champion, serving as 
a commentator on theU.S. pay-per-view 
telecast, said he was “ashamed” after 
hearing the verdict. 

“It's totally unfair,” Jones said. 
“Lennox Lewis (fid not lose, and it was 
not a draw.” 

lewis was the much busier fighter 
during the 12 rounds. He connected on 
348 of 613 punches, while Holyfield 
landed just 130 of 385. Holyfield had six 
rounds where he landed in single digits 
in punches. 

The fight certainly got off to arousing 
start. Lewis, who was bora in London to 
Jamaican parents but moved to Canada 
as a child, was trying to become the first 
British-born heavyweight champion 
since Bob Fitzsimmons held the tide 
from 1897 to 1899. 

Lewis, in his red trunks trimmed in 


gold and green, entered the ring to the a 
reggae music of Bob Marley, while* 
Holyfield entered to gospel music. 

For the first two tnmrites of Round 1, 
Holyfield didn’t land a punch as Lewis 
kept him at bay with a pawing jab. 

Holyfield, who landed just & of 24- 
punches in the first two rounds, came 
alive in the third — the round he had,, 
predicted he would knock Lewis out in.^ 

In the fifth round, Lewis landed a big,” 
right hand on the top of Holyfield’ s head j 
as be was spinning away, and then he-* 
pinned Holyfield on me ropes and 
caught him J with some big uppercuts. .- 
Holyfield lay on the ropes for 45 seconds j 
without throwing a punch. 

Near the end of the sixth round, Lewis « 
pepped three stiff jabs in Holyfield’s. ; 
race. They were his snappiest jabs of the.* 
fight to that point . 

Midway through the 12th and final 
round, a chant of “Lewis! Lewis?” went « 
up from the crowd. As be clutched with , 
Holyfield in foe waning seconds, Lewis ; 
raised his right hand triumphantly. And r 
the O’ Jay’s song 1 ‘ Gotta Give the People ‘ 
What They Want” began blaring. Oaj 
this ignominious night, no one got what.: 
they wanted, least of all Lennox Lewis. I 


• t 


By Samuel Abe 

Inumationai Herald TrUnaie 

TICE — The usual crowd of sport- 
| \( i&S types was active on and 
X v around foe Promenade dcs 
Anglais here Sunday morning, reveling 
in the hot sun — joggers, in-line skaters, 
recreational bikers, strollers, all-weather 
swimmers and skateboarders. 

The 105 remaining riders of foe 128 
who started foe Paris-Nice race a week 
ago were there, too. The sky was a pure 
blue except for -vapor traits leading to 
Nice’s airport, the mimosa is in flower, 
foe hills in foe backcounhy are covered 
with lavender, and foe Mediterranean 
iapspoftely at foe pebbled beach. 

The lark’s on the wing, foe snail’s on 
the thorn, all’s ri ght with the world — or 
is it? 

■ . ■ After foe first major mnltiday race of 
Abe season, what conclusions can be 
drawn about the popularity of profes- 

nearly^OTttled^e^our de Prance last 
year? Are fans still taming out in big 
numbers, or are they staying away, dis- 
illusioned to learn that illegal perfor- 
mance-enhancing drugs are taken not 
only by marginal riders, as was long foe 
common wisdom, but also by members 
of the sport's formerly top-ranked team, 
Festina? 

“ ‘It’s* little bit calmer’ would be the 
mosr positive way to put.it,.’.’ CbriSu 

* ’UjitaiWiaO 


Scoreboard 


Boardman, an authentic Englishman 
promenading, or at least weaving slowly 
on his bicycle, on foe Promenade dcs 
Anglais. The leader of foe Credit Ag- 
ricole team said he did not believe there 
was any backlash among spectators. “I 
think foe Festina affair's got nothing to 
do with it really,” be said. 

“Obviously, foe race is missing one 
or two really big names,” he continued. 
“We need foe big names.” 

Many, top riders and teams shunned 
this 66th Phris-Nice in a continuing 
protest over foe French police crack- 
down in foe Tour and are competing 
instead in foe concurrent Tnreno-Ad- 
riatico race in Italy. 

. Axel Merckx, a Belgian with Mapei 
who 'was in hu fourth Paris-Nice, said 
foe fan numbers were the same this year 
as previously. 

“Usually, there aren’t many big 
crowds,” he stud. “The last day is usu- 
ally foe biggest, maybe because it’s Sun- 
day.” The start and finish areas in Nice 
were thronged, as they have rarely been 
during the week. 

“And look at how popular Virenque 
is,” Merckx added. “You cant say foe 


Richard Virenque, the fanner leader 
of Festina and a controversial figure in 
France because, almost alone on the 
team, he has not admitted using drugs, 
has indeed remained the fans’ darling. 


'xjv.:.- <-* 


urday in foe major mountain stage of the 
race, 

“The only name you saw painted on 
all foe roads was Virenque's,” noted 
Frankie Andrea, an American with U.S. 
Postal Service. “I don't know about the 
sport itself, but you can't say he’s lost 
any popularity." 

Virenque finished the race in a sur- 
prisingly strong 14th place. 

The winner, adding his name to a list 
foat includes such recent champions as 
Sean Kelly, Miguel Indorain, Tony 
Ronringer and Lament Jalabert, was Mi- 
chael Boogerd, 26, die Dutch leader of 
foe Rabobank team. His teammate, 
Markus Zberg, a Swiss with Rabobank, 
was second and Santiago Bocesro, a 
Colombian with Kekne, was third. 

Last year’s winner, Frank Vanden- 
broucke, a Belgian who leads Cofidis, 
was fourth, ahead of two other Ra- 
bobank riders: Marc Waughters, a Bel- 
gian, in fifth place and Maarten den 
Bakker, a Dutchman, in sixth place. 
Vandenbroncke had foe bad luck to see 
his rear tire puncture while nearly foe 
entire eight-man Rabobank team was 
leading an attack on foe second stage 
Monday. 

By foe time he replaced foe tire, 
Vandenbroncke had lost nearly two 
minutes and foe race. Although he won 
die big climb Saturday to salvage some 
honor, he was unable to shake Boogerd 
and finished overall 2 minutes and .l 3_; 



Moya Takes Over as No. 1 

Graf Loses a Final for First Time Since 9 94 
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Michael Boogerd riding Sunday in 
the final stage of the Paris-Nice. 
Boogerd was the overall winner. 

seconds behind die Dutchman. 

Everybody gets a chance to settle ac- 
counts in foe next big race, foe Milan- 
San Remo one-day classic on Saturday. 
Perhaps foe crowds in Italy wifi be big- 
ger foau tbey were here. 



By Robin Finn 

New York Times Service 

INDIAN WELLS, California — It 
took a little bit of prayer and a lot of 
topspin, but Carlos Moya became foe 
first Spaniard to attain foe No. 1 ranking 
in men’s tennis. 

With the desert sun serving as a nat- 
ural spotlight Saturday, Moya replaced 
the slumping Pete Sampras at foe top of 
the s tandin g when he beat Gustavo 
Kuerten, 6-3, 1-6, 6-1, to reach foe final 
of the Newsweek Champions Cup. 

“It’s good to be king,” Moya said. 

His history-making semifinal victory , 
was followed by another bravura break- 
through. Serena Williams, 17, stormed 
to her second consecutive tide, and col- 
lected $200,000, by ousting the two- 
time champion Stem Graf, 6-3, 3-6, 7-5, 
in foe final of the Evert Cup. 

“I know I can win foe big ones now,” 
said Williams, who is unbeaten in her 
last 1 1 matches. “That’s enough to win a 
Slam.” 

Williams had bragged of possessing 
the best forehand on the tour, and Sat- 
urday, despite falling behind a service 
break after foe first game of foe third set, 
she used it, along with nine aces, to deny 
the 29 -year-old Graf a 107th career title. 

Graf made it clear foat Williams, who 


pounded out 35 winners while Graf had \ 
just 11, deserved the title for being the., 
more aggressive player. 

“She was just going for her shots 
more than I did, and that was the dif- . 
ference at foe aid,” said Graf, who su ri 1 
rendered her third-set service break with., 
a netted backhand in the eighth game. ; 
Serving at 5-6, Graf plopped a forehand , 
into foe net to set up double match point., 
for W illiams , then soared a forehand j 
long to give Williams her second title in- r 
as many finals. Graf had not lost a final., 
since the 1994 U.S. Open. 

After his victory. Moya proclaimed . 
himself not just foe king of the world’ 
computer ranking, but foe king of the-j 
world — “at least for a week,” said ■ 
Moya, a self-described lazybones from ! 
Majorca who does his share of Walter ’ 
Mi tty f antasizing and has even dreamed' 1 
his way into a Wimbledon finaL y 

“I was the king of clay, and now I've 
been king of the world,” said Moya, 22.1 

Moya had been worn to a frame by-' 
Kuerten in their four previous meetings. . 
all of them contested on clay, but otT 
Saturday, with everything at stake, 
Moya achieved his ultimate goal on hj$- 
first attempt “I had motivation to be lhe‘ 
best Spanish player, and the No. 1,” be . 
said. “The world works like than Whenf 
I have a goal, I get there.” . . * 
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15 (Mdjem Thornton) 7. N.Y^Madjeni 25 
(SchnaUert & B-Cartar 13 (TDamton, 
Mdjmn) 9, B-Cnrtw 14, Shots w g oat B- 

1 0- 14-14-38. KY^ 14-1 8-13-44. 

CMcogo * 1 3-8 

Marin i — 3 0 3-6 

Is* Por_- H- Walker 72 (BonMc w t Fte- 
gerald) 2, M- Kriwtensav 20 (Romteg. 
Stanay] (pgi).3,K-B<wddoau12(Fltzgmrid) 
fab). 3d Pet: CZhomnav 14 (Amorte) 3d 
PauG-AauateB (Zhamnou CbeBos) (pp). 

6. N- BaugbaerS CBorddeou, MtaAeri 7, C- 
SHapaan 3 (Mansoa, K8—) 8 N- Kriw- 
k/uwv TV Cpp-mtf- SM on foot C- 12-13- 
9—34. M- 10-11-9—30. 

Ante — i 8 0 8-0 

Mbs 0 2 2-4 

ls*Pot:Norw.3dPoc:DMadaM29(UiD- 
oenbranaes LtedfaerO a D-Hfkoc 9 (Xemta 
GLManhoD 3d Pot: tMteawmdyk 19 
CZiitxnOAD-,Nteuweiidyfc2D(BiridVerbeolO 
5Msougote A- 109-8— 27. D- 9-14-11 — 34. 
Goteosr A-Hehczt Roasset, D-BeUbut 
DOM* 0 6 0-6 

Saa-fese 1 0 1 — 2 

1st Pwtj SJ^Marieau 1 7 (Nokev Kandyut) 
2d Par- None. 3d Pat: SJ^Momtiy 16 
(GuoNa) Shateanoote D-54-13-^6.SJ^ll- 

11- 12-34. Gams P MOT Od a SMSHeUs. 

IMWMTIMnil 
PMateMdn 8 6 8-6 

PUtaborgh 0 2 2-4 

1st Pet: 0. 34 Por^ P-Stmta 33 UmK, Bar- 
nttY).2,PUaBr32CShaka,Skai)3dPst:P- 
Strtea 34 (Jagr, Moran) A Mmwn 6 (Jagr, 
Shale) (pp). Shot* os gote p. 7-8-9-24. P- 
5-11-3—19. Gams P-Heodnd. PStadm. 
Etewntou 2 2 0-4 

St Louis 1 2 3-4 

1st PonS-L-PTTOgerll (Tepena Young) 
(IV). 2, E-Ham® 6 (HIM gftO 3, E-Harattt 7 
(FaHoatv BenmetO (pp). 26 Psr^ E-Goerta 
28 (Undgiwv WefahO & SJUBergavta 1 
(Conray) & SJ^Comw 14 (PeHerin) (gh). 7, 
E-Benmok 18 Otadann} 36 Psts SJL- 
Eartwaad S [Conor, Psrssan). ft 5JL- 
Handzus 4 (Deni Bra, FBcnnt) 111 5J_-, 
Dora Bra 28 CPtcord) Starts on gate E- 7-9- 

12- 28. SJL-8-15A— 31. 

Toronto 0 10-1 

A taul r srt 6 2 8-2 

IS* Pw- None. M Pom M-Brunet 14 
(LBdtanca Para ph o usin ) (pp). 2. T- 
Bohanoa 3 CSundla Oand) 3, M-, Zholtob 7 
(Damteoassa Matakhos) (pp). 3d hr: 
Nane.5taoteaBgoteT-6.7M)— 2& At- 13- 
125-31. GoaROE T-Joseph. M-Hodett 
C al— y 0 2 2 1-4 

WortteNnn 2 8 2 0-4 

1st Ptr/W-Berobe 5 IMBec Hunter) ZW- 
Btacfc II (Sw&o*ttv, Gancbat) 3d Ptr-C- 
0MnenldwE2 (Cosoets. Haastoy) (ppl.AO 
Cncbrt 11 (Hoasley, Shaidz) 34 P*r_ W- 
Oates 12 (Rcekio) 6, W-WBt2 INIWsBi) 7, 
CBne 14 & C-Shataz 13 (Houstey) 
Chufflae 9, C-Sora 17 (Sffltawd Shot* «n 
ponfcC- 3-1 49-1-37. W- 11-11-13-0-35. 
TonpaBay • 0 0-0 

Florida 8 1 8-1 

1 st Paei Mane. M PW4 MttBfcntwwri? 
(Moltanb* UntenyJMItef^ Moot. Shots en 
goal: T-3-10-1 1— 3A F- 16-6-1 1—33. GMBu: 
T-5driwte Uanfeni. F*»ka 


Barton 8 1 O-I 

Baftte I 0 2-3 

lstPer^B~Peaj26(VnindaWanflMP«r- 
B-Hdnm 16 (Tbondniv Cdrteri (pp). 3d Perj 
B-GnaoklB (Satarw Broom) AB-HoMnger 17 
(Sanderson) State oo gste B- 134M1-32. B- 
B-86-22. GoteoiE B-Oofoe. U-Rolosoa 
Antertn 6 0 0-4 

Pbeente 0 l *-l 

lrtPor4 0.2d Potj P-Stapletan6(NuR»nl- 
neri) 34terjaStarts«90teA-4-l 1-12-27. P- 
7-10-5—32- Getete Arltebert P-KhcHwSa 
VtaHteNT 6 6 1—1 

Los Angelos 1 1 1-3 

1st Per; LA-sturapel 11 (Pemott, 
AacHte) 2d Par-' LA.-Aode«e M (Soedier, 
Blake) (pp).3d Pee: V-Naskmd 34 lAuarta 
OWund) A LA^Stunvrtia Starts ongotev- 
744-3a LAv 15-19-6—40. GMtaefi V- 
Weekes.LA.-FM; 

Ottawa I I 6-2 

Sua Jo» 3 0 0-3 

lrt Pkj SJ^tem 6 (Ricci Stwm) Z San 
Jogc, Zyuzin 3 (NotaivKoratyuH&tLLrSteni 
7 (RagnoBwO A O-Yastte 38 (AlKiedssoa 
YortO (pp). 26 Per- O-Praepal 7 (DatqJe, 
Butsayert 3d Pou None. Shots on goal: 0- 
10-15-1 1—36. 5J.- 11-44-20. 


CRICKET 


TWRODKf 

nUMPAYW DHAKA. BAW m ABeBH 
5ri Lanka: 231 and 9-3 
Pakistan: 594. 

MW XtAlANO W. MWTH APHCA 
nooND 'nerr, fouhth day 
SUKAYHCWUSTCHUACH 
NcwZeatant JrtL 
South Africa: 442-1 


M MM IP mt WBBOHP DAY 
LUNCH 

MTUROJVr pi KMOSTOM, JAMAICA 
Austnda: 256. 

Wort tadtec 706-4. 


CYCLING 


Paru-Nke 


TokasM Kanemoto 68-73-6649—276 

Hftfcnrldtl Tanaka 744448-78-276 

SttekMYotata 71-49-66-70-376 

SMgehlManiyatna 7048-7346—277 

Hlrahmi MyaM 724547-73-277 

TsuneyntaNakofimn 684447-76-277 

TadasM Ezine 75454949-278 

TrtchiTuhitna 714749-71-378 

SeMOkuda 494849-73-278 

Tuwespama Masters 

Lending ocorae Stntay In TUruspann 
Mooters Open Andstacle played on S7« 
yard, per 72 courae In Metaos, Gpehc 
M. Angel AmenteSp- 69444247-364 

Steve Webrtec Eng. 69444746-368 

Raphael Jocqoefln, Fr. 71474445—269 

Marc Fany, Franca 49474649-27? 

Fmfetk Unrig ren, Sum. 67447544-372 


AtexCeJkn. Germany 
P-U. Johansson, Swa 
T homas Gageta Gar. 
Gary Ori.SQofland 
RkhanlBauH, Eng. 
Bob May, U 5. 

John rackerioa Eng. 

R. Winchester, Eng. 

lanGealwttEng. 


71454749-273 

474748-70—372 

68494848-273 

674749-70-273 

70494748-274 

73454848-374 

68484949-374 

6747-70-70-374 

674749-71—274 


RUGBY UNION 


Super 12 

FBWTROWD 
Otago 44 Western Stormers 14 
OveensJand 19 ACT 18 
New South Vitales 34 Waikato 30 
W e B n gton 37, Northern BaBsl a 
Gokten Cats 2d Coastal Sharia 36 
SHMHHte Otago 14 points Ouoens- 
tand 1 3} New Soafii Wtatei 12; Coastal Sharia 
lft Canterbury 9; Western Stonnen ft WM- 
DngJen & Geldcr) Cuts A Auctfond 3; ACT 2; 
Waikato 2; Northern Bute 1. 

World Cup 


1. Franck Vo nd entno u cfco. Brighim. CofWs 
ihre haua 10 mtaotes three seconds 
ZtednntVtaewwu France, PottL el 
3. Dario FHgot Holy; SaecasJ. 

AGIoBano Hgueras, Italy, Mopel at 2 sec. 

5. Geeri Verhoyen, Brtghrm, Lntta at 4 
4 Marius Zbo*. Swtfc, Rabobank, sA 
7. Michael Boogard, Nettv. Rabobank, si. 

8 Wlodhnlr Ba» Italy, Festina it 

9. Saritogo Batera, Cotontaia Kelrae, s.L 

10. Jen Vrtgt Germany, Credit Agitate, si. 
leadng ptactag to 157-tan (STnifle) 


1. Twa Steels, Bdg, Mapei 4 h. 6 nv,41 s. 

2. Hmaht Marachec Austria Soeav sJL 
XGVmMagmisKn, swe. us PostaL sx 
A Jo PkmdBOrt. Bektem. LoBtt, il 
iStoartOTSfOdy, Ago, OwWAgriate, sJ. 

6 OOrier Pemmdeau. R. Crete Agrienta ».t. 
7. Hank Vogels Awl, Credit Agitate, s± 

8 Rossano BrasL Itatyi PoitL sA 

9. MassInriHoeio Mari. Italy. Soeca, sA 

10. Guido TranlL (toty, Crarttna Toflo. sJ. 
iwh ulu l.Mkdiod Booperd. Nelher- 

torxta Rababat* 365U.13 secj 2. Mariars 
Zberg, Swltz. Rnhohcnk, at 57 aea 3. Saa- 
ttopo Batera OtembtaKrirael^ftAFrand. 
Vdndoflhfoocfch Brigtem, CoBdb 2:1ft 8 
More Wooten. Betaken. Rabobank 2:1ft 6. 
Maarten den Btekec NotheriaiKh. Ra- 
bobank 2:14! 7. Dario Friga Italy, Soetu 2iSft 
8 WkKSmir BdQ, Italy, Feeina 3JC8 f. Jens 
Voigt Germany, Crete Agrfaoie 237; 10. 
Gaert UirtteyuA Beig. Lotto 258. 


TokehCohrCup 

LeedLnpflm eetmoSundopet lOOndtllm 
yen (SeasjWbTblara Carp. C u p, Jo n on Cod 
Ttturieaaeoon Opoaer,ow7.lBtHfrd (M81- 
awMO. pte» Kedom Cali Qte epunra In 
on stem Japan; 

M. "Jumbo" OznfcT 75M54947— 273 

Toru Taniguctd ' 674747-73-374 

RyukEnKnanglsM 68-70-7048-376 


FOWT ROUND 

Netheriaids 31, South Kraen 30 
Uruguay 44 Paetegarg 


SKIING 


World Cup Finale 

RUOJtr MCKT Ot SCRRA tEVAAt, 8«™ 

wownrs slalom 
Orgenbeni coned all second leg of due to 
dengoratzs candHane. 


1. Sailing Eggcr, Austria, 425 points 

2. PeraDa Wlbwg, Swedsn,415 
8 Arte Paerson Sweden, 374 
A Trine Bteke. Norway, 33S 

5. Ingrid Sahunmaser, Austria 292 
4. Kristen Kazakh. U.S* 265 
7.Sprta Pirtnar, Slavnda, 253 
8 Korin Rolen Switzerland, M2 

9. Yba Nowen, Sweden, 21 B 

10. Urska HravaL Sfewetria 277 
SKTUMMY M 8EMA NEVADA. SPAM 

trartHouarcuuM 
1. Alltel wtoditeri Austria, 2d&81 
2 AnnaOnrawi. Sweden, 2:1854 
XAndrine Flemraea Norway. 2:1859 
A Sanlo Net Switzerland, fti 1.19 
5 Lefc Pianrd, France 2ri 1JS 
4 Corinne Rey BeUet Swhzertand.fti1A4 
7. Deborah CompognonL Italy. 211-83 
8 Ataamdro MrtsanBzen Aushta, 21281 
9. SyMane Betlhod, Swltzeriand. 21211 
TO. Karta Raton, Swttznrtand, 2125? 

nun atANT slalom srkMwae 
lafwr B wn iri - 1- Meissrttzer. 652 2 
Wochfen 63ft X FtemowiL 51 ft A. Net 35ft 5. 
Ohosson 312 6. Heete 303j 7. PhxonL 27* 1 
Martina Erit Gotnemy. 27ft 9. CompognonL 
2S4' 18 Janka Kastefle, Craafirv 243. 

FMl OVffUU. mNDMM IrilW 

MownWi l.Mrtsenajeo L472 2 H8de 
Gwg, Germany, 1.179) 2 Roncde Gcwtadri. 
Austria, 14)3% 4. El* 987) 5. Wtaerg. 924; 4. 
JWchaitaDoifatBtsteb Austria 92ft 7. Itogm 
Cdvagnoud, France 76* 8 Wadriw 7S6r f. 
Reranwi, 72ft 18 ftey Bteet 728 
MaMaium 

T. Thomas Stangaasinget Austria, I nrfmrfw 
5044 seconds 

1 KJefll Andre AeDBodt Norway, 1^047 

3. Maia> Casanova, Swttteriond. 131.19 

4. DWter Ptnchy, Swtaenand, 1J1 45 
IChrWtan Mayes, Austria, id264 
AFaMztaTesoart. ItalK 1^245 
7.(»QrWlaAF*roseftAtorwi7^J=^ 

8 Mortars Eberte, Germany, IrSSJW 

9. sdwsHen AraiB, FPOne*, 153.16 


10. FlmChrMtan Jaggw Norwayi 1^342 
fwsal outer suuw »ta ndmos 
(■Rw so | i 1. Stangasrtngar, 566 
painbs l Jo« Kosten SkwurWarilSft Jaggb, 
38ft A Pionteh. Baurgeat, France, 36ft 5. 
AamodL 36ft 4. Atomz, 312 7. Beniamin 
Raich. Austria, 26ft & Ptoscfry, 23ft 9. Mi- 
chad Von Gfuenigav Swttzwtand, 222 ID. 
Tom 5»iar»e»v Nanwry, 20S. 

SUNDAY na«IA NEVADA 
MTM't ttllVlTSI Hull 
1. Michael Von Gnrenigen, Switzerland 2 
minute, A33 seconds 
2 Steve Locheb Swrizortaid 2AL40 
2 Heinz Sdildi agger, Austria 20444 
4. Stephan SbariMriae Anrtria, 2dM-5T 
i K)HE Andre Amnedt, Norway, 2AS.13 

6. Hans Knaus& Austria 2ri)&42 

7. Lasse KJus, Norway, 23DL48 

8. Marco BueeheLUecWonsteln. 20&89 

9. Joel ChenoL Firaica 290401 

1 8 Part Accota, Switzerland 20408 
FINAL a (AMT S LALOM OTWDMM 
(attar ■ iobmC 1. Von GnMOlgerL 483 
pollrift 2 Ebcriniteci 4lft 3. HemoM Mate 
Austria 37L- A Aamodt 33& 5. Christian 
Mayen Austria 297) 6 Benjanrin Ralctv Aus- 
tria 2S& 7. Hans Knaass, Austria 281; & 
Puhlck Hrtrep Italy. 27ft 9. Buectte 21ft 18 
Steve Ladies SwttMtond 217. 

FINAL aVBUUL UTA1SMNOU (Mtar 
aD w een te t 1. K)w,lA65;2- AaroodLlA42 

3- Mute 132 A Eberfnrte 14)79 i 5 
Knouss, 91% 6. Andreas SdUffWH, Austria 
9CU7. Mayer, 766/8. VanGruerripea 705; 9. 
Werner Franz, Austria 614; 18 Raich, 575. 


SOCCER 


EmpteOLarioD - 
FftHonza 2 Cartkat 0 
Srtendtana 2 Sanpdorio 0 
VenafoJRorwTttao 1 
Vicenza 3 Perugia D 
MerMBnn 2 AC Mflun 2 
Parma 2 Brail 
JuventasftUteiesel 
AS Roma ft Bologna 1 
snutaw os: Lazio 52 pointer Pomw 473 
FkxH>fliKi42 MBanXTi Juvanh»4ft Urtnase 
39; AS Rouw 3ft Inter MBon 34- Bologna 35; 
Venezia 31s Bari 3ft OogBari 2ft Perrgta 2ft 
Pknetna 24- Vicenza 2ft Sarapdorio 2ft 
SrtefflBaru 2ft EinpoB * 16 
■EiupoS deducted two pohris lor attempted 
match firing. 

ftfflOl HK8T MWNNf 

Twenfe Enschede 8 Rode JC Keriaude a 
WOerall THbtirg 2 Groafactwp Doedncheai 0 
Heetemeen 2 RKC Waahrtjk a 
PSV Eindhoven 3 Cam bout Leeuwanten 0 
Sparta Rottordoml VBaa%aArrbttn3 
Utrecht 2 AZABanaar2 
snmmw Feyenoanl 55 points: 
Arnhem 47) PSV 4% Ajax 41; Keriaude 4U 
TlRwig 4ft Enschede 4ft Huerameen 39; Al- 
JanaorSft LHrecW3ft Mtfrwcen 2ft Fratuno 
Sfltard Vi MacrtricM 22; Leeuwanten 22: 
Doedncheai 2% Sparta Raltentem 1ft Bruda 
14;WaahiQkl2. 

nouMmimiwH 
MUdesbraoph ft Southampton 0 
Chefcea 8 West Ham UnRed 1 
Cawrtey Oy 1, Blaekhurn Rouen 1 
Derby County ft Liverpool 2 
EvertonftAnanal2 
LotesterCBy t, Chmfton AIMoflC I 
Newcastle United 1, Manchester United 2 
5teffieM Wednesday 8 Leeds Uteod 2 
Tottenham Hotspur 1, Aston VBa 0 
Wtmbterton 1, Nonngham Forest 3 
SnNDMaa More U. 60 pottos Ar&mal 
Sit Chelsea 5ft Leeds 51; Aston VBta 4* 
Derby 44.- west Ham 4ft Wfanrtedon 4ft Lhi- 
erpool 3ft Tattertrara 3ft Newcastle 3ft 
Middlesbrough 36; Sheffield 35: Laioestar3* 
Coventry TI; Ew’rton 31; Charfton 28 Black- 
btim 27s SauBrampton 24 Mari. Fwest 28 
OWlUIMFIBFTMVMfOH 
Ehttiocht Frankfurt 1, Hertha Borin 1 

Wenter Bremen ft viLWollsborg l 
SdnBoe 04 2, VfL Bochum 2 
Kaheralautem Z NutetnOag 0 
TSV ISsOMurdch 1. VfB Stuttgart 1 
Hamburg 5V & Bayern Munich 2 
Bor. Mocndhenatadbath ft MSV Drtsbmg 2 
Borussia Dortmund 1, Bayer Leverkusen 0 
SC FnttHiig ft Hama Rostock 0 
aTAMDnKta: Bayern Munich 56 potato: 
Kzn»««slaetera42:Le w rt tosc n4i;Derttmind 
3ft 1860 Mura* 3 3s Wolfibutp ZSi Hertha 
Barter 3& Stattg«ft2ft Fre&urg Z7) Drtstwrg 
2ft Bremen 25; Hamburg 2ft Schatee 04 2ft- 
Badwar 21; Frankfurt ift Nena n hety 1ft 

RostaOtl7;Etar.ft/toenehCT9k M fco*lA 

fcomsacuF 

OUARTTMteUL 
Ayr ft Dundee United 0 


scomsHNDuniuoai 

Dundee Untied is. Hearts postponed 
Aberdeen a. Cetttc postponed - 

DunferartncAIhlrtic 2. Dundee 0 *" 

Rangcn 2, Afotherwell 1 ' i 

St Johnstone a Knmamackl > ' 

SNUUMHWWW B og 
AthtettcBPbaol Satomoncna _ 

Deportfw Co rono 2 Tenerife 0 ' 

Erdnmariurai AlavesO ; 

VuUudoHdORertSodedmlD 
vnanealO Oviedo 0 - , 

AfleBuo Madrid lMaltorai 2 “ j 

Radirg Santander l Real Mated 3 -„4 

Rert Betls 0 Valencia 1 
Real Zaragoza a Celta Wgo 1 
KTANDMOfe Borcetano 47 points: Vote- 1 
da 4ft- Vigo 4&'M(rtoro> 45, Coruna 44; Rep) 
Madrid 4ft Bilbao 41; Sadedod 3ft Zaragau 
3ft Ovtedo 3ft BeHs 34; Aflefca Madrid 3ft > 
Voltadond 3ft Santandw 32; Espanyal 3ft 
Vlltaneal 3QC Aimes 2c Extremadura 2ft 
Tenerife 2ft Satamancn 22. 

UJLOP'ff ’ ! 

sAiunur « raw «eoo, calk 

FINAL 

UnlM5tBtes7,MadCD2 

TORO PLACE 

Guatemala 2, BoBvtaO _* 


M DOAN WtaLS, CAUF. 

smtFWAL 

Serena Wffltomt UA. det Sandrine Tee, . 
tad (12). France, 7-5, 40. 

nm 

WBSams def. Steffi Graf (5), Germanv. 43, - 
3-47-5. 


M POHAN WELLS. CAUF. 
SUAaTERHMALB 

Chris Woodraft Ui. deL Ttai Henman (73, 
Brito Irv 61,1-4 7-5. 

Gustavo Kuerten, Brazil deL RldHnr- 
Kraficek (BL Netherlands. M. 44. 

Codas Moya (4), Spufav def. Kara! Kucera 
D2). SkMltda 44. 6-4. 

Mark PhStopausste, Austro Sa del Todd 
Martel an. U5, 3-4 7-S (41). 

SEHFIHLS 

Moya deL Kuerten 6ft 1-6, 61. 
PtiBppoussta deL Woodruff 61, 42. 


TRANSITIONS 


AM emCAN LEAGUE 

cmkaco WHrrc sax— Optioned RHP ‘ 
Lorenzo Banrato to Birmingham, SL. and. 
RHP Dwayne Jacobi to Wlnstoa-Satara. Cl- . 

ajTOELAMD— Renewed cor tf ro ct of RHP 
Banolo Colon. 

Kansas city— R eleased LHPJamieWrtk- 
a LHP Alien McON LHP John CurnffliapB . 

and RHP Brian BavL 
8Y. Yankees Rc new c fl contract of OF ■ 
Shane Spencer. 

Oakland— Agreed to terns with OF Ben' 
Grieve on i-yecuoantrad. 

TORONTO- Announced rethemenr of INF.’ 
JeayCora. , 

NATIOI1AL LEAGUE 

QncniNATi— Released LHP Joey Etechep » 
and INF Pat Ustacft- 

houstoh— A gieed totems wltti RHP Scrtt; 
E tartan OF Richard Hldatga C MBch Me* 
taskeys. RHP Chris HolL INF Russ Johnson- 
RHP Jose Cabrera RHP Dean Crow and 
LHP Timer MBIer on I-yearconfradk. 

N.y. wets —Announced 3- year player de-;- 
vetopaient contract extendon whh Coplrt 
CHy, SAL- ! 


NATIONAL BASKETBALL ASSOCWnon, , 
CLEVELAND— Signed F Cone Blount; - 
Waived G Mftchefl Batter and F Antonio 1 
Long. Signed G Earl Boykins to 10-day con- 
tract Acquired F-C Andrew Deaacq and, 
isMwmd droll pick from Boston far F-C VT- 
tuijr Potopcnho, ” i 

osnorr — Acthetad P Kodeoae Yours" 
horn In lured BsL Signed F Jerome waSarasto* 
3-year contact extension. 

Milwaukee— P in F Sort WMiana ond F, 
Part Grant on intend Bst Signed G Ad onto, 
Jordan to KHtoycmrtrad. 

MWNesoiA — Traded G stephon Mortwnc’ 
F Bin Cwtef, GOvtaCarrand GEBrtPenyta, 
New Jemoy tor F Brian , 

Evans. 1999 isFwwid dnril pick and rra- 
unrts du eed tonff pick. Mew Jersey trades G. 
Sam GbssO and F Chris Gotflng and Mln- 
nsfoto sends F Pout Grant to MBiwnnfcre 
Budto tatrtl G Tema Brandon going to Min- 
nesota- • , 




’ ■" '• 1 "■ 










World Roundup 


A Century for Lara 

cricket Brian Lara revived his 
. own career and the West Indies' 
fortunes with a brilliant century 
against Australia in the second test 
on Sunday in Ungston, Jamaica. 

After a slow start with his team 
struggling to avert another dis- 
astrous batting display, Lara hit an 
unbeaten 1 13 as West Indies 
reached 227 for four at lea on the 
second day in reply to Australia's 
first innings 256. 

At that stage, Lara and Jimmy 
Adams (46 not out) had shared an 
unbroken partnership of 1 7 1 . 

In an absorbing afternoon of 
play, Lara, the world record holder 
of the highest test and first-class 
scores, took on possibly the world' s 
best fast bowler, Glenn McGrath, 
and spinner, Shane Warne — and 
he won. It was Lara's first test 
century since June 1977, against Sri 
Lanka. ( Reuters ) 

Akram Repeats Hat Trick 

cricket Wasim Akram, the 
Pakistan fast bowler, took Sri 
Lankan wickets with three consec- 
utive deliveries Sunday to become 
the first man to take hat tricks in 
successive tests. Akram’s bowling 
helped cement Pakistan's grip on 
the Asian Test Championship final 
on the third day in Dhaka. 

Pakistan made 594 all out in its 
first innings, ljaz Ahmed hit 211, 
and Inzamam Haq made 200 not 
oat. Sri l-anka made nine runs for 
three wickets in its second innings 
to close 353 tuns behind. Akram 
achieved his first test hat trick in the 
preceding Asian Test Champion- 
ship match, also against Sri Lanka, 
in Lahore. (AP) 

Jimenez Retains Title 

golf Miguel Angel Jimenez 
holed bunker shots on the 1 Otb and 
14th holes Sunday as he retained 
his Turespana Masters title in 
Malaga, Spain. The Spaniard hit a 
five-under 67 for a total of 264 to 
finish four strokes ahead of Steve 
Webster of England, who shot 66 
and trailed by one stroke before 
Jimeaez eagted the 14th. (AFP) 

Rodman Takes His Leave 

basketball Dennis Rodman is 
taking an indefinite leave from the 
Los Angeles Lakers for personal 
reasons, the team said Sunday. 

Rodman missed practice Satur- 
day and the team’s flight to Sac- 
ramento for a game Sunday . 

“He's got nonbasketball person- 
al issues he's attending to," said 
Tom Savage, a team spokesman. 
Savage said that Rodman had not 
specified what the issues were. 

Rodman, accompanied by two 
bodyguards, arrived at the Lakers* 
training site Saturday as practice 
was ending. He bad a brief con- 
versation with Kurt Rambis, the 
coach, and then drove off in his 
white Mercedes-Benz. (AP) 


Fiorentina Sinks in Venice 
As Recoba Strikes Twice 

Lazio Draws, 0-0, at Empoli but Increases Its Lead 


Conraril»0*SlrfFhmDt9Ba*a 

Alvaro Recoba curled in two free kicks before 
halftim e and added another late goal Sunday as 
Venezia upset Fiorentina, 4-1, spoiling Gabriel 
Batistuta’s return to Serie A action. 

Fiorentina slipped further behind the Italian 
league leader, Lazio, which also straggled on die 
road. It drew. 0-0, at Empoli, which is in last place 
in die division. 

Recoba. a Uruguayan who bad only three goals 
ah season before Sunday, tallied in the 18th minute 


European Soccer 


and again in injury time at the end of each half for 
host Venezia, which rose to 10th place. 

Venezia controlled the pace and won for the third 
time in four outings. Recoba 's first goal came from 
20 meters, on a shot chat left the Fiorentina goal- 
keeper, Francesco Toldo, frozen as the ball nestled 
into die upper corner. 

After the rookie midfielder Salvatore Miceli 
made it 2-0 in the 42d with his first career goal, the 
left-footed Recoba again fooled Toldo, firing in a 
second free kick from a difficult angle. He wrapped 
up his hat trick by stealing the ball from the 
defender Giuliano Falcone and dribbling along the 
goal lice before scoring. Batistuta looked rusty and 
was taken off after 66 minutes. 

The defeat left Fiorentina five points behind 
Lazio and level with Parma and AC Milan, which 
both played Saturday. Parma beat Bari. 2-1, while 
Milan drew, 2-2, with its chief rival. Inter Milan. 

England Middlesbrough halted its slide toward 
another relegation struggle with a 3-0 victory Sun- 
day over next-to-last Southampton in the Premier 
League. The Danish striker Mikkel Beck and die 
Colombian forward Hamilton Ricard scored twice 
within a minute just before halftime, and the de- 
fender Steve Vickers added a third in the second 
half as Middlesbrough ended a nine-game winless 
streak by climbing two places to 12th in the 20- 
team standings. 


On Saturday. Andy Cole scored twice against his 
former club, Newcastle, as Manchester United 
came from behind to win, 2-1, and maintain its lead 
in the league. 

Arsenal, the defending champion, won, 2-0, at 
Everton as both teams finished with 10 men.' Em- 
manuel Petit, an Arsenal midfielder who had just 
returned from injury, received a red card after two 
dangerous tackles on Olivier DacourL Chelsea, 
which is in third place, lost ground after it lost at 
borne for the first time in the league this season. It 
was beaten, 1-0, by its London rival. West Ham. 

Germany The Chinese striker Chen Yang 
scored in the 73d minute to salvage a 2-1 draw for 
Eintxacht Frankfurt against Hettha Berlin in a 
Bundesliga game Sunday. Yang hit the crossbar in 
the 36th minute with a header, but it was Hertha that 
wen! ahead in the 59th on a goal by Eyjolfiir 
Sverrisson. 

On Saturday, Bayern Munich recorded its sev- 
enth successive shutout in the Bundesliga when it 
beat Hamburg, 2-0. But the victory could prove 
costly for Bayern, which plays Kaiserslautern in the 
second leg of a European Champions League 
quarterfinal on Wednesday. 

Giovane Elber, the Bundesliga’s cop scorer with 
13 goals, was injured just before the half in a 
collision with Hans-Joerg Butt, the Hamburg goalie. 
The injury, which Munich officials suspect is a tom 
ligament, may end the season for foe Brazilian. 

Spain Rival do scored twice in foe first half and 
Patrick KJuivert added an insurance goal to give 
Barcelona a 3-0 victory over Espanyol on Sunday 
to stay foar points ahead of Valencia at the top of 
the Spanish first division. 

The B razilian ’s first goal came in foe 16th 
minute on a wild, bouncing shot that hit foe crossbar 
and dropped straight down. Rivaldo converted a 
penalty in the 29th after Jose Rojo was called for 
grabbing K1 invert Kluivert made it 3-0 in the 52d 
minute by using his chest to control a pass from 
Luis Figo. He then slammed it home with his left 
foot while failing down backward. 



Alvaro Recoba curling a free kick over Fioreutina’s defensive-wall 


The victory gave Barcelona 50 points, four more 
than second-place Valencia, which beat Betts, 1-0, 
on Saturday. 

In other games, Toni Flores and Djahna Feitosa 
led Depomvo la Coruna to a 2-0 victory over 
Tenerife; Villarreal and Oviedo played to a score- 
less tie, as did Valladolid and Real Sociedad, and 
Athletic Bilbao beat Salamanca, 1-0. Extremadura 
defeated Alaves by the same score. 

Netherlands Second-place Vitesse Arnhem 
closed foe gap on the Dntcb first-division leaders, 
Feyenoord. to eight points by beating Sparta Rot- 
terdam, 3- 1. on Sunday. But Feyenoord. which did 
not play this weekend, has two games in hand. 

Vitesse had foe match won by the 37th minute 
after goals by Dejan Curovic, Arco Jochemsen and 
Nikos Madias. Dennis Krijgsman scored a late 


consolation : 

On Saturday, PSV Eindhoven continued its late 
season surge with a 3-0 victory over Cambaur. - 
France Nantes beat Metz, 3-1, in foeFrendi 
Cup third round Sunday to become the only first- 
division survivors in foe competition. : 

Olivia - Monterrubio put Nantes is front in the 
33d minute. Under pressure from the defender Jeff 
Stresses - on the left, he lobbed a shot over die head 
of Metz’s goalkeeper, Lionel LetizL Tire midfielder 
Nicolas Savinand doubled foe telly two minutes 
after foe half. 

Second-division Nones won, 2-0, at fifth-di- 
vision St-Georges-Ies-Ancizes in the day’s other 
Cup match. Second-division Laval upset the league 
champion. Lens, 4-2, after a penalty shoot-out in a 
third-round match Saturday. (AP. Reusers, AFP) 


Kjus Edges Childhood Friend Aamodt to Win His 2d World Cup 



The Associated Press 

SIERRA NEVADA, Spain — Lasse 
Kjus, edging out his childhood friend 
Andre Kjetil Aamodt by a scant 23 
points, added his second overall World 
Cup title Sunday to an unprecedented 
haul of five medals in foe Worlds a 
month ago. 

Kjus, a Norwegian who won foe over- 
all crown in 1996, finished seventh in foe 


the season in Sierra Nevada, Spain. He finished seventh in the event 


for two runs of 2 minutes 5-48 seconds 
and gained 36 points to bring his total for 
foe World Cup season in the four Alpine 
disciplines to 1,465. It was enough to 
beat Aamodt, the overall winner in 1994. 
Aamodi clocked 2:05.13 for fifth place, 
bringing him 45 points and a season 
finish of 1,442 — the closest meat’s 
overall finish of foe decade. 

The Norwegian’s victory ended a rel- 
atively unsuccessful season for the Aus- 
trian men. After sweeping all five titles 
last season, they got a supex-G title from 
Hermann Maier and a slalom title from 
Thomas Stangassinger, at 33 foe oldest 
skier on the circuit Kjus won both foe 


overall and the downhilL 

Sunday’s giant slalom also determined 
foe discipline championship Michael 
Von Gruenigen of Switzerland won the 
race and, with it the season title. 

Von Gruenigen completed the two 
runs in 2:0433. His countryman Steve 
Locher took second in 2.-04.40, with 
Heinz Schilcbeggerof Austria in third in 
2:04.44. Voq Gruenigen finished with 
483 points to 410 for Austrian Stephan 
Ebemarter and 371 for defending cham- 
pion Maier. 

Maier, who said be aggravated aback 
injury in Saturday’s slalom and needed 
two painkiller injections to ski Sunday, 
went out five gates from the finish on the 
first leg, losing his right ski after missing 
a tight gate. 

The women’s World Cup was dean- 
mated by the Austrians, who won all five 
titles. Alexandra Meissnitzer won the 
overall, downhill and super-G with. Rest- 
ate Goetschl taking downhill and Sabine 
Egger foe crystal globe in slalom. Meiss- 
nitzer cinched her snper-G tide — and 
Egger her slalom — when those two races 


were canceled by high winds mid snow in 
Europe’s southernmost ski resod 
Undo - foe preaem scoring system be- 
gun in the 1991-92 season, the closest 
men’s finish before Sunday was in 1993 
when Marc Girardelli edged Aaihodfby 
32 points. 

• - It - is unbelievable to get tins title,”. 
Kjus said. “It was great fan. to have this 
close fight with RjetiL I fob a lot of 
pressure in the second run because I had 
made so many mistakes on the first Btat 
I risked it all because I bad to.” 

Aamodt. who looked up foe hill de- 
jectedly as Kjus was surrounded by 
friends and reporters, said Kjus deserved 
foe victory. “Lasse has been the best all 
these year,” Aamodt said “I like toA 
fight him to foe last gate. 

Aamodt’s father, Finn, began training ' 
tire two as chfldrea. Entering the. final 
race, he trailed Kjus by 32 points. 

“After Lasse’s i 


to believe I had a < 

“But I knew after T finished my second 
ran I would not win because my second 
ran was not good enough.” 



(Put on a happy face 

and use AT&T Direct Service. With the worlds most powerful network you get fast, dear, reliable connections from anywhere. Plus you'll always have the option of an operator who speaks your language. 
All it takes is your AT&T Calling Card or credit card, and you’re well on your way. So smile. 


Steps to follow for easy calling worldwide: 

I. just dial the AT&T Access Number for the country 
you are calling from. 


“a*® 

z 



2. - Dial the phone number you're railing. 

3. Dial your card number. 



Austria Q 022-903-0 1 1 

a etgkme „ MOO-ffUMO 

Caeeh Repubfc* 00-47-400-101 

Esr*t*<Curo)» SI 0-0200 

Fw» 0-800-79-00(1 

Ge rman y — ^^.^0000-2295-288 


AT&T Access Numbers 


Greece* 00-800-1311 

iretnda 1-890-SSCW560 

Israel 1-800-9444449 

Itadye , 172-1011 

Notherteris* 0800-022-911 1 

Rusfe (Moscow) i 7 £5-5 (M2 


Saudi Anbtae ..1-800-10 

Spain 9004*00-11 

Sweden 830-795-61 1 

Swteerfwtd* 0MO494Q1 1 


United Kingdom a + 08004940)1 
Untad Kingdom a + 058049-001 1 


For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Web she ac 

www-Att.com/ traveler 



It's all within your reach/ 
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